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‘Secret’ Contract Rates, Section-22 Rates Assailed in Hearing 
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Page 25 


Southeast Board Gets Report on Shippers’ Use of Rail Services 


Analysis of questionnaire returns is pre- showing reasons stated by shippers for 
sented at meeting in Chattanooga, Tenn., increasing or curtailing rail shipments. 


Page 35 





TABLE OF CONTENTS .....Page 3 LATE NEWG.............................. Page 15 








—E 


Septe 


pla 
ing 
the 
dir 













SPECIFY 
TRANSAMERICAN 








The sale is not completed until the mer- 
chandise is delivered. How it is delivered 


can be a factor in the size and frequency 





of reorders. So take no chances! Ship 


it Motor Freight via Transamerican! 





TRANSAMERICAN FREIGHT LINES, INC. 


GENERAL OFFICES: DETROIT 9, MICHIGAN - Vi 2-6000 - ROBERT B. GOTFREDSON, PRESI/’ENT 
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SHIP YOUR EXHIBITS 


Snug - fitting pads take 
place of slow, costly crat- 
ing—the NAVL way. And 
the big modern van travels 
direct from display builder 
to door of exhibit hall — 
on time! 


NAVL offers the Only Departmentalized Service for Quick, Safe 
Handling of All Types of Displays and Traveling Exhibits 


Door-to-door delivery of your display saves time 
and money. North American padded vans require 
little or no crating, even of delicate machines or 
lighting effects. You eliminate local drayage, set 
your own schedule. You save too, on personnel wait- 
ing time and layover expense. So on your next 
display move... 


Call Your Local NAVL Agent! 


Look in yellow pages of your phone book under 
“Movers” for nearest North American agent and 
get his estimate. He renders superior service in 
moving transferred employees and office equipment, 
too. Phone him today! 


‘Above) Build goodwill of transferred personnel by 
using safe, worry-free NAVL service on all company- 
paid moves. 


ight) Network of dispatching offices coast-to-coast 
‘th leased-wire equipment assures ‘dated’ delivery. 


‘elpful New Brochure = FREE! 


illy illustrated, gives valuable 
gs on moving trade-show | , 
isplays, quickly, easily, eco- | eee 
ymically. Ask local NAVL agent | ~~ Dah on 
rr copy or write: 


North American Van Lines, Inc. Senet! Offices: Fort Wayne 1, Ind. 


Agents Throughout U.S.A., Canada, Alaska 
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Traffic World’s Questions and Answers Book, Volume Six, will be 
15th. 












available October Because the 1953 series, Volume Five, was 
a complete sell-out weeks after publication, we urge you to reserve your 
copies today of Volume Six of this valuable, up-to-date working tool for 
traffic and transportation men. Containing all the Questions and Answers 
appearing in Traffic World from July, 1953 through June, 1954, Questions 


and Answers Book, Volume Six belongs on your desk and on the desk of 











every traffic man in your organization! 














ORDER YOUR COPIES TODAY! # 
















Book Department 

Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


NOTE: Volumes 2, 3 and 4 are still 
available at $2.50 per copy. 
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copies of Traffic World’s QUESTIONS AND ANSWERS BOOK 










(Volume 6) at $3.00* per copy. 7 Check enclosed CT] Bill me 

Please send me also [| Vol. 2 Vol. 3 C] Vol. 4 
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Smart girl! She knows from past experience that McLean a 

has what it takes to deliver the goods. port 

Your McLean sales representative is a motor transportation from 

expert. And when it comes to the best shipping system for hich 
you, he makes it his business to know your business. Of course dolla 
he can tell you about the extensive service McLean offers... pers 
37 terminals from Atlanta to Boston. He can tell you about . : 
a DLS 

the modern McLean fleet, and how it is kept at peak operat- ; 
ing efficiency in McLean's own maintenance shops. He can to b 
tell you all about McLean's competent drivers... McLean the 1 
electronic control... McLean's high standards of careful _ 
» Ss 
handling. that 


But what's more, your McLean sales representative can the 
show you how all the McLean plus advantages fit in with 
your own marketing and distribution needs. He will be glac 
to help you work out the most efficient and economical ship 


ping system for your own specific requirements. 
Pa For a ready reference list of key points served throug 
M-LEAN your nearest McLean terminal, write McLean Truckin 


y, * Company, Dept. TW, Box 213, Winston-Salem, N. C. 
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EDITORIAL 






N ATTEMPTING last week to analyze the ‘“memoran- 
| dum of disapproval’ in which the President announced 
his veto of legislation to ‘‘establish the finality of contracts 
between the government and common carriers of passengers 
and freight subject to the interstate commerce act,’ we 
pointed out what we regarded as the most important factor 
involved—the fact that section 22 of the act, under which 
such rates are made, is permissive, not mandatory. 


If a question on that score were put to a group of rate 
men, they would undoubtedly come up with the right 
answer; and that would be true whether they represented the 
carriers, on the one hand, or governmental bodies involved, 
on the other. Despite that, however, both groups usually 
conduct themselves and ordinarily express themselves as 
though it were in compliance with a legal fiat that such rate 
concessions are made. The carrier rate man (at least until 
very recently) looked a little pained when he saw a rate 
beaten down under governmental insistence, but he con- 
ducted himself as though, under the law, there was nothing 
he could do but make the concession; the representative of 
the government ordinarily came to the negotiation table with 
an air of asking merely for what the government had coming 
to it under the law. 


In a sense, the government abandoned its position when, 
several years ago, it instituted a series of complaints, the im- 
port of which was that, however much had been wangled 
from the carriers around the conference table, it wasn’t 
enough and that the resulting charges were so unreasonably 
high that the government ought to get back billions of 
dollars in reparations. By doing that, it would seem to a 
person who has not entirely abandoned his common sense, 
the government in effect was saying that what it had accom- 
plished by negotiation was no good anyway. 

Recent overt action by carrier representatives seems to us 
to be much more rational. After having supinely accepted 
the role of enforced almoner in countless drouth-relief-rate 
measures in the past, the western railroads rose up and told 
the Secretary of Agriculture and the governor of Missouri 
that perhaps, someone else might use a little charity toward 
the stricken farmer—that, in fact, the accepted view in the 
past that the carriers ought to continue to contribute mil- 
lions of dollars of revenue in reduced drouth rates was not 
on them a legal obligation (T.W., Aug. 28, pp. 11 and 17). 



































- is true that the justification used in making this auda- 
cious refusal was a claim of near-poverty. A clear state- 
meni of the absence of obligation seems missing from the 
lettcrs that the western. railroads sent to Secretary Benson 
and ‘sovernor Donnelly. Those epistles might well have 
sai We've given a lot of millions of dollars to such causes 
in past, although we were not required to do so. How 
abc « knocking on someone else’s door this time?” 

stead, in both cases, although calling specific attention 
* money the carriers contributed to drouth relief last 
yea both in total and specifically to the farmers of Missouri, 
the arriets pleaded that they were financially in worse shape 
‘hi year than last and that, therefore, they ought not be 
asi Gd to repeat the gift—that their first duty was to main- 
tai’ themselves in sound financial condition. The implica- 
tic” remains, therefore, that, should a drouth year come 
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Rail Rate Situation and Clarity by Statute 





up next time in a period of carrier prosperity, possibly the 
carriers will accede to a demand made on them again for 
rate concessions. 


One ought not, however, cavil at an action which, in 
effect, returns these rate concessions to the category in which 
they belong—that of permissive concessions instead of legal 
obligations. Refreshingly, the railroads of the country as a 
whole, in a statement presented to the Shoemaker subcom- 
mittee of the second Hoover commission, have pointed out 
specifically that the government is “entitled to just and rea- 
sonable rates like any other shipper, no more and no less” 
(see elsewhere, this issue). 


bboy statement in question is stronger than we have been 
in its description of the methods used by the govern- 
ment in obtaining rates lower than the tariff rates for the 
movement of its goods. We have referred to the process 
as one of negotiation. The railroads call it “auctioning of 
traffic to the lowest bidder,” and refer to “sharp bargaining 
methods.” 


The carriers, according to the statement, are having a 
tough enough time keeping their rates up to reasonable 
levels, in these days when they not only face competition 
among themselves and among industries, but also have to 
contend with conditions brought about by competition of one 
type of carrier with another. It would seem, they argue, 
that if the government were to take advantage of the trend, 
just as smart industrial traffic men are doing, it wouldn’t be 
doing too badly, ratewise, in these days of merely threatened 
instead of actual war. There is, in fact, an inconsistency in 
the government using sharp bargaining methods which might 
well result in a weakening of transportation, contrary to the 
government's expressed, over-all transportation policy. 


Proper handling of rates and routing problems, say the 
railroads, “is not accomplished by bartering or auctioning 
a heavy volume of traffic to the lowest bidder without regard 
to the havoc such tactics may have upon the national trans- 
portation policy laid down by Congress, which tactics are so 
often engaged in at this time.” 


The handling of government transportation should be 
reorganized to put the emphasis where it belongs and where 
the industrial traffic department keeps it—on knowing “from 
and to what places to ship desired commodities in the least 
or necessary transit time,” the railroads contend. They main- 
tain that the government, like any other large concern, 
should have good traffic management, but that, to obtain 
the just and reasonable rates to which it is entitled, the 
government does not necessarily need a large corps of people. 
The matter of obtaining reasonable rates on government 
traffic, they suggest, ought not to take precedence over other 
transportation problems of the government. 


The western railroads have expressed themselves on 
drouth rate concessions and will, by their action, preserve 
some $20 million this year. Compared to the dissipation of 
revenues in section 22 rates, however, that could be called 
small change. Many of those rates are, of course, justified 
and are good business. But it just might be a good idea 
for the carriers, from now on, to do their thinking about them 
in the permissive terms of the section. 


Qualified for 


Greater 


Responsibilities 


Executive positions in industrial traffic 
management and transportation de- 
mand an expertness in the technical 
aspects of the profession and a com- 
prehensive understanding of the in- 
fluence of economic conditions on 
transportation. The requirements are 
great .. . the opportunities rewarding. 


A practical program of training, keyed 
to the exacting requirements of indus- 
try, will enhance your qualifications for 
new and greater responsibilities. The 
Academy of Advanced Traffic and the 
College of Advanced Traffic offer both 
basic and advanced training. You can 
afrange a program of study to fit your 
own situation . . . either a full time 
day course, evening class study or 
home study by correspondence. 


RESIDENT TRAINING IN CHICAGO, 
NEW YORK, AND PHILADELPHIA. 
HOME STUDY BY CORRESPONDENCE 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest, 
specialist in interstate transportation, who is a member of our special service department, will furnig # 
references to regulations and decisions and will answer questions of application of tariff schedules an 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in hi 
work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or ty 
_complex for the kind of investigation herein contemplated. 


AS ns 
& 
Damages— 


Measure of— 
Deduction of Cash Discount 


Question—Michigan 


This is in reference to the question 
from New York, on page 11 of the May 
22, 1954 issue of the TRAFFIC WORLD, re- 
garding trade discounts. 

From your answer to New York we 
understand that the carrier is allowed 
to take the usual trade discount, as 
covered by the original invoice to the 
consignee. Will you please advise as to 
whether or not this would also cover 
discounts for cash payment. 


We had a situation whereby an en- 
tire shipment was destroyed and claim, 
subsequently, was filed in December of 
1953. The shipment originated at our 
plant in September, 1953, and the claim 
was not actually paid by the carrier 
until May, 1954. In spite of this, how- 
ever, the carrier deducted from his pay- 
ment the cash discount of two per cent, 
as allowed to our customers when the 
invoice is paid by the 10th of the month 
following the date of the shipment. We 
do not believe that it is correct for a 
carrier to take advantage of a cash dis- 
count, especially since a far longer pe- 
riod of time than normal had elapsed 
before payment was made. 

We would appreciate your comments. 


Answer 


Ordinarily the measure of damages for 
loss of or injury to goods is the market 
value at point of destination, less freight 
charges, if not paid. In numerous cases 
this principle is laid down, among which 
are the following: Yazoo & Mississippi 
Valley R. Co. v. Shell, 265 S.W. 758; 
Zimmers v. Southern Ry. Co., 92 Sou. 
437; Liberty Sales Co. v. Director Gen- 
eral, 198 N.Y.S. 253; Orange National 
Bank v. Southern Pac. Co., 110 Sou. 328; 
Waters v. Beckers, 186 N.W. 167; Forest 
Green Farmers Electric Co. v. Davis, 270 
S.W. 394. 


The invoice price, where there is an 
established market value at point of 
destination, may not be used to measure 
the carrier’s liability under the decisions 
in the following cases: Yazoo & Mis- 
sissippi Valley R. Co. v. Delta Groc. Co., 
98 Sou. 777; Louisville & Nashville R. 
Co. v. Shaeffer, 280 S.W. 974; Hatch 
v. New York Central, 203 N.Y.S. 807; 
King v. Galveston H. & S. A. Ry. Co., 
379 S.W. 491; Pecos & S. F. R. Co. v. 
Shell, 265 S.W. 758. 


The invoice price, however, is some 
evidence of market value, but does not, 


in itself, constitute market value. Se 
M. & M. Transportation Co. v. Branch 
282 Fed. 494; Smith v. Louisville & Nasb- 
ville R. Co., 209 N.W. 465; Kuney y 
Chicago & N. W. Ry. Co., 107 N.W. 1703 
Collins & G. R. Co. v. Beasley, 136 SE 
167; Feelyater v. Chicago M. & St. P 
190 N.W. 193; The Cabo Villano, 18 Fed 
2d 220; Southern Ry. Co. v. North West 
ern Fruit Exchange, 98 Sou. 382; Atlantir 
Coast Line R. Co. v. Stovall-Pate Co 
118 S.W. 68; The Asuarca, 13 Fed. % 
222; New York P. & N. R. Co.*v. Bun 
dick-Taylor-Corbin-Handy Co., 122 SE 
261; Davis v. Zimmern, 99 Sou. 307. 


We cannot locate cases in which the 
matter of a cash discount was involved 
However, in the voluntary settlement of 
claims the invoice price is a convenient 
basis for determining the amount of the 
claim. 


The invoice price with deduction of the 
cash discount is, in our opinion, what 
the shipper is entitled to, if the condi- 
tion under which it is made, namely 
payment within the stipulated time, has 
been fulfilled by the purchaser. It is, 
in fact, the invoice price, and should be 
recognized where the invoice price is 
the basis for settlement of the claim. 


Sales— 


Title and Risk of Transportation 
Where Goods Sold F.O.B. Origin 
And F.O.B. Destination 


Question—Pennsylvania 


A shipment of two boilers moved & 
a truckload via a trucking company. 
The shipment arrived damaged. Tht 
consignee filed claim against the carrie! 
The claim was refused, was reopened, 
and payment refused a second tim¢ In 
the meantime, the consignee refused to 
pay the shipper for the replacement 0 
damaged parts, which could not b¢ sal- 
vaged. 


Can the consignee refuse paymé nt of 
an invoice? If so, please give authority. 


Answer 


Whether or not the consignee should 
pay for parts replaced because of ‘am- 
age thereto depends upon where title 
to the goods resided during the ‘ ans 
portation of the goods. If in the ller, 
under a sale F.O.B. destination, t 
lacement of the damaged parts 
obligation of the seller. The car’ 
the agent of the seller, for the p 
of transportation, the title and 1 
transportation remains in the selle? 
seller’s remedy for damage to the © 
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3. I really took a beating last time 
I was in Chi. Being next to that 
Blond Reefer was my only conso- 
lation. She was a beauty. Cold? 
Not to me. 










1. Well, I’m on my way east again, 
and glad of it. Sea air always 
stiffens my axles. This trip [m 
old man Chinaware himself. 








2. Look who we’ve picked up! Oh 
well, when you travel you meet all 
kinds. Chicago, here we come. 
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4. Here we are, just outside Chi- 
cago. Porky, the stock car, tells me 
it’s the Milwaukee Road’s new au- 
tomatic yards. Push button, they 
call ’em. He says they really treat 
you right. 









6. What you know, Joe? I eased 
down the incline and gently kissed 


the coupler of you guess who? The 
Blond Reefer—the Elberta Peach 






5. Ill say they do. They handle 
you like a baby. So long, Porky.” 
Hope you go through. 
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8. Anyway, that big Diesel is tak- 
ing us east together. If The Mil- 
ee : E waukee Road isn’t making life 
this freight car’s Eden long. You’re much smoother for us, my number 

n the road before you know it. isn’t 19589. F 
ent of DELMAR 
hority. 
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7. Dog-gone it, you don’t stay in 
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The Milwaukee Road’s Ben- Oe 
senville yard and Terre Haute ca Ce 


— a. My Y wars 
Division are easy on freight wammien SEO eA / 
and kind to Traffic Managers. Mg oe line 
Let us tell you why. 4 
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PORT OF MOBILE 


Diversified Equipment 
Versatile Service 


Here at the Port of Mobile we 
accent diversification . . . and are 
proud of our reputation for being 
versatile. Whatever your cargo may 
be, the Port of Mobile is splendidly 
equipped to handle it. Facilities 
such as a shipside grain elevator, a 
switching railroad, a cold storage 
plant and a vast bulk material han- 
dling plant prove we're equipped to 
offer specialized services. And our 
up - to - the - minute storage ware- 
houses and transit sheds, plus box- 
ing and crating equipment and 
numerous auxiliary facilities, prove 
our ability to offer good and fast 
handling of your shipments. Our 
charges are most favorable, and 
you can count on safety from pil- 
ferage and work stoppages. Check 
our advantages . . . and you, too, 


will ship via Port of Mobile! 


Photograph at top shows three ocean-going 
vessels in berth at the bulk material han- 
dling plant; center, the shipside cold storage 
plant; below, a cut of cars being placed 
alongside vessel by terminal railway motive 
power. 


YOUR CARGO MOVES WITH 
SPEED, SAFETY, ECONOMY 


VIA PORT OF MOBILE 
ALABAMA STATE DOCKS BOARD 


MOBILE, 





ALABAMA 
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it against the carrier. Secor v. harl« 
H. Tompkins Co., 45 Atl. 2d 117 Fw 
Stock & Sons v. Capital Cooperave cy 
197 N.W. 529; Lewis v. America: Raj. 
way Express Co., 180 N.Y.S. 7: an 
Greer v. Olhafen, 192 N.W. 467 

If title to the goods was in th: buye 
during transportation, under sale 
F.O.B. origin, payment must be mag 
by the buyer for damage occurring dy. 
ing transportation. The carrier is th 
agent of the buyer, for the purvose 4 
transportation, the title and risk y 
transportation pass to the buyer at ship. 
ping point. Everdy Mach. Co. v. Haz} 
Maid Bakers, 6 Atl. 2d 505; Durality 
Corp. v. Leonard, 174 N.E. 511; Rosenber 
Bros. & Co. v. F. S. Buffum Co., 177 
N.E. 609; S. L. Jones & Co. v. Oxfor 
Varnish Corp., 260 N.W. 778; Nelson Bro 
Coal Co. v. Perryman-Burns Coal (Cp 
Inc., 48 Fed. 2d 99; and McLeod vy. J. 5 
Dilworth Co., 171 S.W.2d 62, 322 US. 39 


Delay in Transportation— 


Duty of Consignee to Accept Goods 
Delayed in Transportation 


Question—Ohio 


In September, 1952, we made a ship. 
ment of four cases of specially printe 
merchandise via truck to Seattle, Wash 
which shipment represented a value of 
approximately $80.00. The shipment wa 
lost and we presented a claim to the 
carrier in January, 1953 and Stated in 
our claim that a duplicate shipment was 
being made to replace the lost ship- 
ment. The replacement shipment went 
forward about two weeks after the claim 
was presented to the carrier. The dupli- 
cate shipment required all the essential 
special printing and other expense that 
Was necessary in making up the original 
shipment. Our customer, of course, only 
ordered four cases of the merchandise 
and, accordingly, has paid up for only 
the four cases. 

Now, in January, 1954, one year later 
the carrier declined the claim and has 
furnished a certified copy of the delivery 
receipt, showing that the lost four case 
were delivered to this customer in May 
1953, on free-astray billing (eight month 
after shipment). We are having difficult 
collecting from the customer upon in: 
voicing him at this late date for th 
extra four cases not ordered. 

While our customer may have erred il 
accepting the extra four cases, we fed 
that the carrier should not have at: 
tempted delivery of the original consign: 
ment without our consent after a claim 
had been filed with him, particular 
since our claim stipulated that a re 
placement shipment would be made. 


This is a subject which we feel would 
normally crop up rather frequently, but 
a search of the numerous traffic books 
available to us has failed to produce the 
answer as to who is liable to us for pay- 
ment of this merchandise under such 
circumstances. 


We would appreciate it if you would 
give us your opinion in this matter, 0 
advise us where we might secure the 
proper answer. 


Answer 


A consignee may not refuse to ac ep! 
goods because of delay in delivery (hl 
cago, R. I. & P. Ry. Co. v. Albert Pfc ife! 
& Bro., 119 S.W. 642; Southern Ry. © 
v. Bunch, 102 S.E. 462; Buston v. Pr nn 
Sylvania R. Co., 116 Fed. 235; Fo. V 
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Bos etc. R. Co., 19 N.E. 222; Higgins 
y. U. 3. Express Co., 85 A. 450; Fishman 
y Pi +\, 90 N.Y.S. 354; Ryland v. Chesa- 
peake. etc. R. Co., 46 S.E. 923), his rem- 
edy . ing to receive the goods and sue 
for te damages caused by the delay. A 
consivnee of goods which are of little 
or tr. ling value and unsalable, however, 
may :efuse to accept them when tend- 
ered ufter a negligent delay in trans- 
portation thereof, and may recover 
damages and the statutory penalty for 
failure to adjust and pay the claim with- 
in the statutory time after filing thereof. 
American Ry. Express Co. v. Pitts, 91 So. 
571: Poore v. Southern Express Co., 86 
SE. 21. 

As your customer accepted the four 
cases which were delayed in transporta- 
tion, he is, of course, liable for the in- 
voice price thereof. 

The fact that you filed a claim with 
the carrier for the value of the four cases 
delayed in transportation does not, in 
our opinion, affect the liability of the 
carrier, that is, this circumstance is not 
a basis for holding the carrier liable for 
the value of the four cases. 


Connecting Carriers— 


Liability of Terminal Carrier 


Question—Connecticut 


We have been presented with a claim 
for concealed damage, the history of 
which is as follows: 

The shipment originated in a foreign 
country and was delivered to us at New 
York. On arrival at the plant it was 
discovered that the machine was dam- 
aged, but the damage was not noticed 
until it was called to our attention. 

The steamship company refused to 
recognize the claim for any proportion 
and claimant has asked us to assume 
full liability, with the remark that under 
the provisions of the Interstate Com- 
merce Act and Supreme Court decisions 
we are obligated to accept the claim, 
adjust with the claimant and, in turn, 
recover pro rata by negotiating with 
the other carrier. 

Since the steamship company refused 
to recognize the claim, what is our 
liability and what is the liability of the 
steamship company? There are no 
through arrangements and we do not 
enter into the shipping contract. 

We would appreciate your citing cases, 
if any, in our favor. 


Answer 


As the provisions of the Cummins 
Amendment to the Interstate Commerce 
Act, Section 20(11) of Part I of the Act, 
do not apply on import traffic, under 
Section 219 of Part II of the Interstate 
Commerce Act, which states that the 
provisions of Section 20 (11) of Part I 
Shall apply with like force and effect to 
receipts or bills of lading of common 
Carriers by motor vehicle, a motor carrier 
can not be held liable for injury to 
800cs occurring prior to the receipt of 
the goods by the motor carrier. 

Under the following decisions of the 
courts, Section 20 does not apply from a 
foreign country, but only to a foreign 
country: Strachan v. Palmer, 82 F.Supp. 
161. Harry Becker & Co. v. Wabash R. 
Co. 55 N.W.2d 776; Alwine v. Pennsyl- 
Vania R. Co., 15 A.2d 507; and Goldberg 
Vv. Delaware, L. & W. R. Co., 40 N.Y.S. 
2d 4, the latter case to the contrary. 

Lhe well settled rule, which has been 


| cited with approval by the courts (Hall v. 
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Serving: 

NEW YORK, N. Y. 
WEEHAWKEN, N. J. 
BUFFALO, N. Y. 
ROCHESTER, N. Y. 
JAMESTOWN, N. Y. 
PITTSBURGH, PA. 


SHARON, PA. 
CHICAGO, IIl. 


In Pittsburgh, 


EXpress 1-4300 


In Chicago, 


CAlumet 5-4001 


New York City, 


PEnna 6-3544 


New Jersey Points, 


UNion 45566 


Buffalo, 


Cleveland 8646 


Rochester 


GLenwood 9440 


EArACOS, 


2626 Penn Avenue, Pittsburgh 22, Pa. 
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*Service by 
EAZOR EXPRESS, INC. 


means 
IMMEDIATE 
ACTION 


from the time 


5) ey 


From the moment you call your EAZOR 
representative . . . you‘re assured of 
immediate action. A fast pick-up and 
delivery assures ‘‘on-time’’ perform- 
ance. Your traffic department can rest 
assured that Eazor has “taken over’’! 
You'll be days ahead . . . you'll be 
dollars ahead . . . when you specify 
“SHIP IT BY EAZOR‘’! 


OVERNIGHT DELIVERY 
IS A DAILY ACCOMPLISHMENT 
TO MOST POINTS 
SERVED DIRECT 


ROCHESTER 


WEEHAWKEN, WN. J. . 


PITTSBURGH 


INC. 
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Houston, E. & W. T. Ry. Co., 121 So. 
769; Daniels v. Northern Pac. Ry. Co., 
171 Pac. 1178), is that in the absence of 
some special statutory provision, or of 
a partnership agreement, or joint under- 
taking between several lines of carriers, 
an intermediate or terminal carrier is 
liable only for loss or injury occurring 
on its own line; and no recovery can 
be had against such carrier for damage 
caused wholly by another carrier. Julius 
Klugman’s Sons v. Oceanic Steam Nav. 
Co., 42 Fed. 461; Lynn v. Mellon, 114 So. 
680; Missouri Pac. R. Co. v. Reynolds- 
Davis Grocery Co., 257 S.W. 70. This 
rule is especially applicable where the 
contract of carriage expressly negatives 
the liability of any connecting carrier 
for damage not caused by it (Oregon- 








Mayflower has developed 
the safest most efficient mov- 
ing methods and equipment, 
and standardized them to 
serve you any place in the 
United States, and to and 
from Canada. Yet these fa- 
cilities have been so care- 
fully and completely planned 
that Mayflower Service can 
be and is “tailored” to the 
particular needs of every 
shipper. This means you can 
count on Mayflower quality 
every time, everywhere! 


AERO MAYFLOWER TRANSIT CO., INC. 
Indianapolis, Indiana 








Washington R. & Nav. Co. v. McGinn, 
42 S. Ct. 332, 258 US. 409; Sou. Ry. Co. 
v. Lewis & Adcock Co., 201 S.W. 131), 
or where there is no pro rata sharing 
of freight charges made under the 
initial contract, and where the terminal 
carrier refuses to receive a shipment 
under the initial contract, but receives 
it under a new contract whereby it 
makes its own rates and collects its 
own charges, and limits its liabilities 
to its own lines. Ft. Worth & D.C. Ry. 
Co. v. Allen, 189 S. W. 765; Missouri, etc. 
R. Co. v. Peters, 131 Pac. 525. The 
initial carrier is not the agent of the 
connecting lines so as to make the latter 
liable for the former’s negligence. M. V. 
Moore & Co. v. Southern Ry. Co., 111 
S.E. 166. A connecting carrier is not an 
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insurer of goods against damage result. 
ing thereto while in its possession from 
causes occurring before the goods were 
delivered to it and for which it was not 
responsible, it being, under such cir. 
cumstances, required to exercise only 
reasonable care to save the property from 
further damage after the condition which 
caused the damage has been discovere; 
or should have been discovered by the 
exercise of such care. Bradley v. Lake 
Shore, etc. R. Co., 129 N.Y.S. 1045: 
Chesapeake & Ohio Ry. Co. v. W.¢ 
Crenshaw & Co., 137 S.E. 515. 


Hence, if it is sought to charge one 
of the several connecting carriers for loss, 
or injury, it must ordinarily be allege 
that the loss or injury occurred on its 
line, or was caused by its negligence, or 
that the carriers were joint contractors, 
or that some similar relation existed be. 
tween them, although if facts are stated 
which show that the carriers sustain a 
partnership relation to each other, it is 
not essential that the complaint shoul 
in terms designate them as partners, or 
use any particular words to describe the 
relation existing between them. It is als 
necessary, if it is sought to charge one 
of a line of connecting carriers for los 
or injury occurring on another line, to 
allege the acts of the other connecting 
carriers from which liability might arise 


In an action against the terminal car- 
rier for loss or injury to goods, the bur- 
den is on plaintiff to show that the goods 
were in good condition when delivered to 
the initial carrier, and that the goods 
were lost, diverted, or injured while in 
defendant’s custody at or before their 
arrival at their destination. However, ex- 
cept where the rule has been modified 
by statute, it is generally held that on 
proof of delivery to the first carrier in 
good condition and receipt by the termi- 
nal carrier without objection it will be 
presumed in an action against the ter- 
minal carrier that the goods were still 
in the condition in which they were re- 
ceived by the initial carrier, and if they 
are injured or deficient in quantity, the 
burden is on the terminal carrier to show 
that such loss or injury did not result 
from any cause for which it was respon- 
sible. Furthermore, although this exten- 
sion of the doctrine has been declared to 
be unsound (Pittsburgh, C. C. & St. L.R 
Co. v. Larosa, 131 N.E. 22), and although 
it has been held that the legal presump- 
tion does not arise in the absence 0 
pleading or proof that the goods involved 
in the suit were in good condition when 
they were shipped, many decisions have 
materially extended the rule and hold in 
effect that, if the goods were delivered 
by the terminal carrier in damaged con- 
dition or deficient in quantity, the pre 
sumption arises without further evidence 
that the loss or injury occurred while 
the goods were in the hands of the ter- 
minal carrier; in other words, the double 
presumption will be entertained that the 
goods were accepted in good condition by 
the initial carrier and that all the goods 
accepted were received by the terminal 
carrier in good condition, irrespective 0! 
the number of intermediate lines over 
which they were transported, tereby 
placing on it the burden of showin: that 
the loss or injury was not the result of 
any cause for which it was respoxsible; 
but whichever of the two presumptions 
is entertained, the operation anc effect 
will be the same. The presump ion 5 
sufficient standing alone and in t'ie a 
sence of other testimony to sus ain 4 
verdict for plaintiff. The presumy ‘ion 
not conclusive, however, and cists n° 
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“=| “Bilet’s USCAN Service 


really took over and solved 


uw! 9@ur Canadian shipping problem” 


€ one says 
r loss, s 
lleged Krispy Kreme Doughnut Corp. 
ON its 
Ce, or 
ctors Pilot’s USCAN Service is designed to move : 

dd be. shipments from Southern and Eastern United States = 

stated into Canada faster ... and at equal or less cost. al® : ‘ig! Krispy kreme doughnut corporation 


ain 4 9814-1820 ivy A . N-SALEM 4. N. 


it is The Krispy Kreme Doughnut Corporation found the wont 62008 
hould solution to their Canadian shipping problem by 
TS. OF having USCAN take over. 


ye the Whether your Canadian shipping is of the problem Pilot Freight Carriers, Inc. 
iS also type or simply routine it will pay you to do as Cherry St. & Polo Road 
© one Krispy Kreme did . . . call your nearest Pilot Winston-Salem, N.C. 


r loss terminal and inquire about USCAN service. 
ne, to 


ecting Last June we had one of our Ring King Junior auto- 
arise matic doughnut machines ready for rush shipment 
1 car- to a Canadian customer. 


> q . 
> bur We were experiencing considerable difficulty in 
goods 


locating a carrier with the facilities and the ability 

red to to expedite the shipment. 

oods : 
- in Then we learned of Pilot's special USCAN Service 

their Krispy Kreme is a famous for shipments from the United States into Canada. 
oT, €X- name in doughnuts. It also All we had to do was call Pilot and your organiza- 
ified symbolizes the complete line a — -_ a = speed me efficiency and 
at on of automatic doughnut manu- ed our Canadian shipping problem. 
ier in facturing equipment and fully . Many thanks for your assistance in meeting this 
ermi- prepared doughnut mixes Tl e delivery date, 
rill be made by the Krispy Kreme i 


e ter- Doughnut Corporation and , 
p still sold throughout the United F KRISPY KREME DOUGHNUT CORPORATION 
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ts no GENERAL OFFICES WINSTON-SALEM, N. C. and agencies to serve you 
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August 12. 1954 


Gentlemen: 


“We serve to serve again” 





Your Santa Fe freight man knows how to make 
your hard shipping jobs look easy—and how to 
handle your common jobs uncommonly well. 
Call him today—find out how easy it is to ship 
via Santa Fe all the way! 


F. H. Rockwell, Gen. Freight Traffic Manager 
Santa Fe System Lines 
Chicago, Illinois 
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absolute liability on the last carrier, py 
simply imposes on it the burden of «xop. 
erating itself in order to escape lia »ility 
it being sufficient for that purpose. Ip 
the absence of statute providing «other. 
wise, it is at most merely a presumptiop 
of fact which may be rebutted, and whey 
it is shown that the act of the ter:ning) 
carrier did not occasion the injury com. 
plained of, it is rebutted, or, according tp 
some decisions, which give it the same 
net result, does not arise. See, Smith y 
Motorship “Ferncliff,” 306 U.S. 445: Mo 
Pac. v. Porter, 273 U.S. 341, 47 S.Ct. 383 
Dexter & Carpenter, Inc. v. Davis, 28) 
Fed. 385, 268 U.S. 679. 


FROM OUR READERS 






Discussion of transportation subjects by our reader; 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony. 
mous communications will not be published. Ad 
dress letters to ‘From Our Readers” Editor. 


Baxter on Tariff Concurrences 


Washington, D.C 


The letter from Mr. Huey G. Huhn, on 
page 14 of the September 18 issue of 
TRAFFIC WORLD, prompts me to submit a 
statement as to what the railroads are 
doing to remedy Mr. Huhn’s complaints, 
He observes that the showing in tariffs 
of the forms and numbers of powers of 
attorney and concurrences issued by the 
participating carriers to the maker of 
the tariff is useless information. 

There are a lot of people who agree 
with Mr. Huhn. We undertook to find 
out how the general tariff-using public 
felt about this in our Questionnaire No 
7, which was comprehensively reported 
on pages 20 and 21 of the May 31, 1952, 
issue of TRAFFIC WoRLD. Then, after we 
had tallied the votes pro and con on this 
and other questionnaires, we made a re- 
port, which is carried in the August 15, 
1953, issue of TRAFFIC WorLD, the report 
on Questionnaire No. 7 appearing on 
page 30. 

The final consideration of the subject 
by our joint committee of railroad traf- 
fic executives and representatives of the 
National Industrial Traffic League is 
reflected in Freight Tariff Improvement 
Bulletin 28, which was described, along 
with other bulletins, on page 27 of the 
January 10, 1953, issue of TraFFic WoRLD 

Those interested in this subject will 
observe, upon examination of recently 
issued tariffs that the lists of participat- 
ing carriers no longer include the forms 
and numbers of concurring instruments 
of the individual lines, and this is what 
Mr. Huhn hoped to see. 

Mr. Huhn also wonders why some al- 
rangement cannot be made where»y 4 
great deal of apparently unnece«sary 
tariff work can be avoided when a ‘ariff 
publishing agent vacates his office and is 
succeeded by another individual. We nave 
been working on just such a plan for two 
years and it will become a reality as soon 
as the Interstate Commerce Cor: mls- 
sion’s Tariff Circular 20 is approp! tely 
amended. On June 1 the Comm: sion 
issued a proposed rule making orde 1- 
volving 55 proposals for changes i: the 
tariff circular. Under Proposal 49 "eW 
rules are proposed which will ¢ «ble 
tariffs to be issued by the several . 5S0- 
ciations as agents, which will ma for 
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but continuity in agemts and bring about 
XOn- the result which Mr. Huhn favors. 
ility It of course has to be understood that 





ea these things relate only to railroad 
her- freight tariffs—Cuas. S. Baxter, Chair- 
tion man, Railroads’ Tariff Research Group. 
When 
nina] 
So | Praise for Clean Car Issue 


same Chicago, IJIl. 















ith y I wish to express my sincere thanks 
bo to TRAFFIC WorLp for the interest shown (im porter 


in the clean car problem. Your editorial 
and the other articles on this program 
in your September 11 issue should be of 
invaluable assistance to the Mid-West 
Shippers Advisory Board and other re- 
gional advisory boards in setting up an 
organization intelligently to work to- 
ward an ultimate solution. 
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£ Halan mens belts chalks up \ 


_- = 5-way Saving via TWA air cargo \ 
ia IMPORT FIRM OF GREENHALL BROS, INC, REGULARLY 


NE aaa as aenat Gece. ae | te USES TWA TO CUT TRANSIT TIME ON THEIR DOMINO 
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Committee Tasks Emerge 
In Highway Proposal Study 


The National Highway Users Confer- 
ence has reported that functions have 
been assigned to the several committees 
appointed to study the President’s high- 
way construction proposal. 


The conference said that the commit- 
tee headed by General Lucius D. Clay 
had the job of finding ideas and meth- 
ods to implement the President’s pro- 
posal, the Governors’ Committee being 
looked to as a potential source of plans, 
with the Interagency Committee mak- 
ing technical evaluations. Thus, the 
conference said, if the Governors’ Com- 
mittee proposed a plan, it would go to 
the Clay committee or to the President, 
and then to the Interagency Committee, 
which would make a recommendation 
to the President or to Sherman Adams, 
assistant to the President. 


Members of the Interagency Commit- 
tee listed by the conference were: 
Francis V. DuPont, commissioner of the 
Bureau of Public Roads, chairman; E. 
B. Smith, director of transportation and 
communications, and General Paul F. 
Yount, Chief of Army Transportation as 
alternate, Defense Department; Marion 
B. Folsom, Under Secretary of the 
Treasury; Harold L. Pearson, Assistant 
Director of the Budget; and Major Gen- 
eral J. S. Bragdon, retired, coordinator 
of public works planning, Council of Eco- 
nomic Advisors. 


Riss Charges Unfounded, 
Two Defendants Assert 


Statements describing as “false” and 
“unfounded” the charges brought by 
Riss & Co., Inc., Kansas City, Mo., motor 
carrier, in its $90 million suit against 
85 railroads, four associations and a 
publicity firm, were made on Septem- 
ber 23 in behalf of two of the defendants. 

Gerry Swinehart, president of Carl 
Byoir & Associates, said: 

‘This is more of the truckers’ same 
old technique of competition by law 
suit. We haven’t yet seen the com- 
plaint but, from what we have heard, 
the allegations against us are com- 
pletely false and baseless. We haven’t 
the slightest doubt that Riss brought 
he suit for propaganda purposes and 
‘e will be glad to help prove it in court.” 

David I. Mackie, chairman of the 
“astern Railroads Presidents Confer- 
nee, said: 

“Allegations with respect to the con- 
-8rence in the complaint filed by Riss 
< Co., Inc., will be proved to be wholly 
infounded, if the plaintiff ever brings 
he matter to trial.” 


(See earlier story on page 21) 


Year's Progress in Efficiency Program 


Of 1.C.C. Outlined by E. F. Hamm, Jr. 


Commission’s Managing Director Tells Trucking Group ‘Score Card 
On Changes’ Totals 30 Distinct Moves, Reports Improvements in 
Work Output, Reveals Status of Motor Bureau Organization Plan. 


Despite a personnel-shortage sit- 
uation that had not yet been cured, 
definite progress had been made in 
the Commission’s reorganization ef- 
fort, evidenced by such developments 
as an increase of 100 per cent in the 
amount of work disposed of by the 
I.C.C. section of complaints in July, 
compared with January, 1954, E. F. 
Hamm, Jr., managing director of the 
Commission, told a motor carrier as- 
sociation in Chicago, September 23. 


With “Progress in I.C.C. Reorganiza- 
tion” as his subject, Mr. Hamm spoke at 
a luncheon of the Central Motor Freight 
Association, in the course of its annual 
convention. 

In a resume of steps taken by the Com- 
mission to bring about greater efficiency 
in its operations, pursuant to the Com- 
mission’s adoption, in princple, of the 
Wolf Management Engineering Com- 
pany’s report that Congress had com- 
mended to the Commission, Mr. Hamm 
said that “the score card on changes so 
far totals 30 distinct but related moves.” 
The number of I.C.C. bureaus, he said, 
had been reduced from 15 to nine. 


No Change ‘for Sake of Change’ 


“We are not trying to build a record 
simply on a decrease in the number of 
I.C.C. bureaus,” he said. “We are not 
putting on a show of paper reorganiza- 
tion, which might give a surface appear- 
ance of accomplishment. If we did have 
in mind putting on a show for the bene- 
fit of Congress, I am positive we could 
find a much easier and quicker way to 
do it. 

“But we’re not. We're not trying to 
fool anybody and we're not making 
changes just for the sake of change 
itself, or to give us a pretty new chart 
with a lot of lines leading here and 
there and back again.” 


Mr. Hamm said that there had been 
many rumors, some of them “fantastic, 
and in fact most surprising to our office,” 
concerning the continuing discussions at 
the Commission and the plans that were 
being developed there for steps described 
in the rumors as the elimination of one 
function or the crippling of another. He 
said he had been tempted many times 
to start one or two rumors of his own, 
“just to see how long it would take 
them to make the rounds and come 
back” to him in some distorted form, 
but had resisted the temptation because 


he felt there was little room for levity 
in “this business of reorganizing the 
Commission.” 


Motor Bureau Reorganization 


“In the Wolf report,” he said, “the 
activities of the Bureau of Motor Car- 
riers were dispersed to other already 
existing bureaus, or others to be formed, 
and this, of course, has caused real con- 
cern and led to considerable conjecture. 

“T cannot say at this time just what 
will be done. I do not know, nor does 
anyone else at the Commission, to the 
best of my knowledge. 

“The reason I don’t know is that the 
question is currently undergoing close 
and intensive study. 

_“No proposed new plan of reorganiza- 
tion involving the Bureau of Motor Car- 
riers has as yet gone to the commis- 
sioners. 

“Before action is taken on any pro- 
posal that may affect the Bureau of Mo- 
tor Carriers, I feel sure that the Com- 
mission will listen to the views of the 
motor carrier leaders and spokesmen. 
I’m sure they are aware of your indus- 
try’s concern in this program. 

“I have heard the suggestions and 
criticisms of your national association, 
A.T.A., and I have heard, as well, the 
broad variety of views of other groups 
and associations and from individual 
motor carrier men themselves. 


Most Complicated Transition 


“We have already gone through a few 
difficult transitions or combinations, but 
none of them presented the complica- 
tions that have come up in connection 
with this one. 


“I believe, however, that an improved 
as well as a satisfactory solution can be 
found if all of the interests concerned 
try to reach a meeting of the minds and 
if none of them tries arbitrarily to force 
his own ideas on the others.” | 


Earlier in his address, Mr. Hamm said 
that it had been obvious for some years 
that positive action was necessary to 
achieve more efficiency in the Commis- 
sion’s internal functioning. 


“No group,” he continued, “was more 
aware of this than the,Commission it- 
self, which had instituted many changes 
even before Congress directed that a sur- 
vey be made by the Wolf Management 
Engineering Co. Some of those changes 
already begun by the Commission were 
included in the Wolf Company’s recom- 
mendations. 

“In fact, the Commision has never 
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been a static organization. It has had 
to change with the times ever since it 
was created in 1887 with a bench com- 
posed of only five commissioners.” 

Mr. Hamm then pointed to expansion 
of the Commission’s jurisdiction in the 
years since its establishment and to 
growth of the transportation industries it 
regulated. The number of trucks in in- 
tercity operations in 1953, he said, was a 
little more than double the number in 
such operations in 1939, and the ton-miles 
performed by such carriers in 1953 totaled 
almost four times the number recorded 
for 1939. 

“But,” he continued, “on December 31, 
1939, the Interstate Commerce Commis- 
sion had a staff totaling 2,677. At the 
end of 1953, 14 years later, that total was 
only 1,818, a decrease of almost one- 
third. 

“So, with a constantly increasing bur- 
den and a diminishing staff, the Com- 
mission has been forced to revise its 
internal organization in an effort to 
find the set of plans that would give it 
the greatest possible efficiency. 


‘Two Schools of Thought’ 


“From a broad, over-all standpoint, 
there are two schools of thought as to 
how we should approach this problem 
on reorganization. The lines are clearly 
drawn between them, and the proponents 
of each method are firmly and some- 
times violently opposed to the other.’ 

With respect to I.C.C. activities that 
affected regulation of motor carriers, 
said Mr. Hamm, the alternatives were 
“whether all of these activities should be 
in the hands of personnel in a single 
bureau devoted exclusively to motor car- 
rier regulation, or whether some of them 
can be shifted to another or other bu- 
reaus which specialize in a single phase 
of regulation for all types of carriers.” 
Continuing, he said: 

“The first approach, regulation by type 
of carrier, has been advocated by truck- 
ing industry representatives for their 
own industry, at least, since federal regu- 
lation of motor carriers was first pro- 
posed in the days of the N.R.A. and its 
famous blue eagle. 

“Many of you here today and many 
of your close associates in this tremend- 
ous industry were active in your in- 
dustry’s affairs in those hectic days. 
Your leaders insisted then that regula- 
tion of motor carriers be placed under a 
separate bureau of the Commission. 
That was done. 

“There was then as there is today, 
strong advocacy of a functional type of 
organization to regulate all carriers sub- 
ject to the Commission’s jurisdiction. 
The trucking industry’s objection to this 
approach was, and I believe still is, 
based on a fear that motor carrier 
regulation would be subordinated to 
railroad regulation and would be placed 
in the hands of the older, ‘railroad- 
minded’ employes of the Commission. 

‘Carrier-Type’ Regulation 

“At that time, the Commission had 
been regulating the nation’s railroads for 
half a century ... The personnel of 
the Commission naturally were thor- 
oughly acquainted with railroad opera- 
tions and problems. 

“So the Bureau of Motor Carriers was 
established to provide ‘carrier-type’ reg- 
ulation of the trucking industry. 

“Then, early in 1953, the Wolf com- 
pany submitted its report on its study of 
Commission organization. It concluded, 
among other things, that there should be 
a reorganization along functional lines. 


“Congress commended the report to the 
Commisison, and the Commission adopt- 
ed it in principle. 

“This does not mean that the Commis- 
sion accepted every finding of the Wolf 
company as the best possible answer to 
its many internal problems. 

“For many years, beginning shortly be- 
fore we entered World War II, Congress 
had been cutting back I.C.C. appropria- 
tions. During those same years, your 
industry was growing by leaps and 
bounds. As your business expanded, your 
need for personnel increased. But at the 
same time, your operating revenues in- 
creased, thus making it possible to hire, 
and pay, more people. 

“Not so, the Commission. 
nues decreased. Consequently, the num- 
ber of employes on our staff had to be 
cut. Back-logs developed simply because 
there were not enough people to keep the 
work moving. 


Stencil-Typing Problem 


“For example, the very basic function 
of preparing multiple copies of an I.C.C. 
order was slowed down seriously because 
the section of stenography just didn’t 
have enough typists to turn out the 
stencils. 

“The Commission needed more typists 
and stenographers, but it also needed 
more examiners, especially in the sec- 
tion of complaints. In fact, there was 
a shortage of personnel in just about 
every unit, section and bureau in the 
Washington headquarters. And this was 
equally true, as you well know, in the 
field offices. 

“Let me say parenthetically at this 
point that, although I have been using 
the past tense in referring to personnel 
shortages, this situation certainly has 
not been cured. 

So, with fewer people, the Commission 
was trying to keep pace with a growing 
transportation industry . . . The Com- 
mission, then, . . . recognized the need 
for positive action to handle its bigger 
job with fewer people. It accepted the 
Wolf company’s report as a basic tool 
with which it could start digging new 
foundations. 


“But the Commission has not followed 
every detailed recommendation in that 
report. It has modified and adapted and 
altered, wherever such action was 
deemed advisable in the informed opin- 
ions of the 11 commissioners, some of 
whom have lived and worked with these 
problems for many years.” 


At this point in his speech, Mr. Hamm 
took up discussion of the present status 
of reorganization plans for the Bureau 
of Motor Carriers, hereinbefore quoted. 


Outlining progress that had been 
made in the section of complaints—“the 
section in the Bureau of Motor Carriers 
where we have had the biggest backlog 
of cases and the most serious delays”— 
he said that it was good to be able to 
report that “through special efforts of 
supervisory personnel, other manage- 
ment improvements and the investment 
of additional funds in the operation of 
the section of complaints, we have 
achieved a significant increase in the 
amount of work disposed of each month.” 


100 Per Cent Production Boost 


“In July of this year,” he continued, 
“591 items were disposed of, as com- 
pared with 295 in January—an increase 
of 100 per cent. Production dropped off 
in August because of a concentration 
of vacations during that month, but 
production still was above the levels of 
last January and February. In addi- 


Our reve- 
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tion, the number of cases disposed of so 
far this month show plainly that Sep- 
tember production will be up again. 

“The improvement is due in part to 
an increase in the section’s personne], 
A year ago, the section had 110 exam- 
iners and clerks on duty. The number 
now is 142, and of the 32 additional 
employes, 27 are examiners. We are 
confident that their production will im- 
prove as they become more experienced 
in their new work. 

“I might point out here that your 
industry is doing its best to keep these 
people fully occupied. The number of 
new matters received by the section of 
complaints during August was higher 
than in any other month out of the 
last eight »xcept for March. 

“Once this section completes its work, 
of course, there still remains the prob- 
lem of cutting stencils in the Section 
of Stenography, as I mentioned a few 
moments ago. The number of typists 
has been inadequate for some time, and 
this inadequacy becomes even more acute 
when we succeed in increasing produc- 
tion of material that must be handled 
by the typists. 

“Therefore, we had to go to work on 
the stenographic section’s problem. We 
made some improvements and we in- 
vested some money—not enough, but it 
was all that we had available. 

“But even with what we did have 
available, here is what we have accom- 
plished. 


Big Reduction in Backlog 


“There are today not quite 1,100 pages 
of work waiting to be typed. One month 
ago, the backlog totaled 2,200 pages. So 
the backlog has been cut exactly in half. 

“We consider that to be a pretty good 
start in the right direction. There 
is much more to be done and no one is 
more aware of this than we are at the 
Commission. 

“The big point at this stage of our re- 
organization effort is that we are making 
progress. 

“Such progress is highly encouraging, 
because we have been looking to the 
future and its promises of improvement 
for many months. It is apparent now 
that we are beginning to move into that 
future. 

“The score card on changes so far 
totals 30 distinct but related moves. Each 
of these moves is designed carefully to 
accomplish one or more objectives in our 
drive toward the ultimate goal of maxi- 
mum efficiency.” 


Organization Chart Simplified 


Mr. Hamm said he did not want to 
take up time with a detailed recital of 
each of those 30 points, but would men- 
tion briefly the more significant changes. 
He displayed charts depicting the Com- 
mission’s organization as it was a year 
ago and as it is now, observing that 
the newer chart looked far simpler and 
adding: 

“T can assure you that it is far simpicr, 
and it is inevitably leading to a more 
efficient operation.” 


He said that the list of changes shown 
included only those reorganization act'v- 
ities that had followed issuance of ‘‘1¢ 
Wolf report, and that this phase be*\2 
with creation of the new post of m."- 
aging director of the Commission. 


“After my appointment in Augus. 4 
year ago,” he continued, “we abolis: ¢d 
the Bureau of Administration and tre 5- 
ferred all major administrative funct: "Ss 
to the managing director’s office. 

“The immediate effect of this ™ ‘é 
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wa to lift a heavy burden of adminis- 
tra ive work from the three commission- 
ers serving on Division 1 and to a consid- 
erable extent from the chairman. Thus, 
the move actually added many hours to 
the time available to these commission- 
ers for expediting the great volume of 
quasi-judicial and quasi-legislative work 
that constantly faces the Commission. 


Realignmehts Continuing 


“Next, there began a series of moves 
within the Commission’s headquarters 
pbuilding in Washington designed to re- 
locate some of our staff people and bring 
related activities closer together physi- 
cally. These moves are continuing. 

“Then the Commission created a Mo- 
tor Carrier Board, delegating to staff 
employes some of the functions pre- 
viously reserved for the commissioners. 
This led to more expeditious handling of 
many cases. In addition, new procedures 
were developed for handling and pub- 
lishing new applications and for speed- 
ing up the processing and service ac- 
tivities. 

“Early in this phase of reorganization, 
the Commission consolidated the Bu- 
reau of Accounts and Cost Finding and 
the Bureau of Valuation into the Bureau 
of Accounts, Cost Finding and Valuation. 

“It suspended reporting by Class II 
and III railroads on valuation activites, 
leading to a saving both for the Com- 
mission itself and for the smaller rail 
lines. 

“One of the most far-reaching of the 
Commission’s reorganization moves went 
into effect last June and brought to- 
gether three of its bureaus—Locomotive 
Inspection, Safety and Service—into a 
single new bureau designated the Bu- 
reau of Safety and Service. 

“The new bureau, in addition to a 
director’s office, is composed of sections 
of Locomotive Inspection, Railroad 
Safety, and Car Service. 


Saving Through Consolidation 


“This consolidation had been care- 
fully planned to bring about a more 
efficient over-all operation of these 
closely-related activities and to develop 
more effective use of personnel, both 
in the Washington office and in the 
field offices. Through this consolidation 
alone, we are confident there will be an 
ultimate saving of 10 per cent or more 
in administrative overhead personnel in 
the offices involved. 

“But the actual transition will take 
time. The change-over must be accom- 
plished in an orderly fashion so as to 
prevent any disruption or curtailment 
in the vital work that is being done in 
the fields of railroad safety and car 
sel ‘ice, In the long run I anticipate a 
moked improvement in the number and 
> effectiveness of our safety inspec- 
rhe most recent of our major con- 

‘ations went into effect on the first 
‘uly. It involved the realignment of 

functions of four bureaus into two 

bureaus and the establishment of 
ew Office of the General Counsel. 

Che four bureaus involved in this 

move were the Bureaus of Law, 
\viry, Traffic and Informal Cases, each 


which has ceased to exist under 
ise names. 


In their places, we now have the 
ice of the General Counsel, which is 
i legal arm of the Commission, a 
¥ Bureau of Inquiry and Compliance 
‘ @ new Bureau of Rates, Tariffs 
dg Informal Cases. 

Again in this consolidation, as in 
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the others, we sought to bring together 
related activities into a single bureau 
where they most properly belong. 

“For example, the general counsel 
was relieved of administrative respon- 
sibility over the section of law and 
enforcement, the library and the section 
of indices, so that his office might 
devote its full and undivided attention 
to the legal work of the Commission. 

“With all of these moves, we have 
reduced the number of I.C.C. bureaus 
from 15 to nine in about a year, but 
we have, of course, added two new 
offices—those of the general counsel 
and the managing director. 

“That’s a brief resume of the progress 
so far. We hope to do far more in 
the months and years ahead. 

“As far as the Commission staff is 
concerned, we know that we have a very 
real and very clear problem to solve. 
Basically, that problem is that we have 
been trying to do more work, year after 
year, with fewer shoulders to carry the 
load. 

“So we’ve had to cut corners some- 
where. We’ve had to effect a reorganiza- 
tion that would trim off any kind of 
waste motion. 


“The Wolf report found, among other 
things, that the Commission had too 
many bureaus. As I pointed out a min- 
ute ago, we have been consolidating into 
fewer bureaus, but only where we were 
convinced after thorough study that 
such consolidations promised greater 
efficiency ... 


‘Best Kind of Service’ Aim 


“We are trying, very seriously, to give 
you, as representatives of a highly im- 
portant segment of the nation’s trans- 
portation, the best kind of service pos- 
sible for your tax dollar. 


“In short, we are trying to maintain 
the highest standards of regulation in 
the public interest—the kind of regula- 
tion under which your industry and all 
transportation in this country has grown 
and prospered, and remained free of 
Government ownership. 


“Believe me, we are not in the market 
for more bureaucracy. We are whole- 
heartedly in favor of free enterprise. 


“To the extent that transportation 
must be regulated, as a public service in- 
dustry, we want that regulation to be 
as efficient as we can make it. We want 
it to continue to provide the kind of a 
climate that will lead to greater growth 
and prosperity for transportation and 
for the entire economy.” 


Cancellation of Unloading 
Charges Sought by Benson 


Secretary of Agriculture Benson has 
petitioned the Commission to require the 
respondents in I. and S. No. 5500, Unload- 
ing Charges on Fruits and Vegetables at 
New York and Philadelphia, to cancel the 
unloading charges under investigation. 


Fruit and vegetable shippers and others 
earlier had asked the Commission, on the 
record before it, to issue a supplemental 
report and to “modify the ultimate find- 
ing in the report of May 7, 1952, insofar 
as it approved the establishment of un- 
loading charges of $1.05, $1.35, and $1.65 
per ton,” and enter an order requiring 
cancellation of the schedules stating such 
unloading charges. 


The Secretary of Agriculture said that 
he was opposed to the charges, principally 
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because, he contended, they were borne 
for the most part by the American 
farmer. He said that one of respondents’ 
witnesses contended that the charges 
could be passed along to the consumer, 
but he maintained, it was clear that the 
effect of the unloading charges was to 
widen the spread between the price re- 
ceived by the producer and the price 
paid by the consumer. 

“If respondents in good faith believe 
that any schedules of unloading charges 
for application at New York and Phila- 
delphia can be shown to be consistent 
with the applicable law,” the Secretary 
said, “they should come forth with such 
new proposal as they are prepared to 
justify in a new investigation and sus- 
pension proceeding. 


“But let there be an end to the pres- 
ent unjustified charges and to the pres- 
ent litigation. Although the Supreme 
Court has spoken and has found these 
unloading charges to be ill founded, re- 
spondents are still collecting the fruits 
of their erroneous actions. 


“Implementation of the Supreme 
Court’s decisions has been left to the 
Commission. To prevent further irrep- 
arable injury the agricultural com- 
munity should be relieved of the present 
unjustified and unjustifiable charges.” 


(See earlier story on page 58) 





C.A.B. Extends 3-Cent Rate 
For Air Carriage of Mail, 


Allows Rail Intervention 


The Civil Aeronautics Board has 
extended, for a period not to go be- 
yond October 1, 1955, the rates for 
the experimental carriage by air of 
first class mail at regular mail post- 
age between New York City, Chicago, 
Washington, D.C., and Florida cities, 
and has granted the petition of 69 
railroads to intervene in proceedings 
to establish the final rates, in an 
order issued on September 22. 

With present rates expiring September 
30, the board said that the railroads, on 
September 21, gave notice that they 
would not object to the extension of the 
final rates for the period required for a 
hearing. Permission to intervene was 
granted on the ground that they could 
“make worthwhile contributions as re- 
gards data material to costing of the 
nonpriority transportation.” 


Other than to say that it was “not 
determining at this time that all of 
the matters raised by the railroads’ peti- 
tion are necessarily pertinent,” the 
board made no reference to the rail- 
roads’ assertion, on September 10, that 
the experment violated law, that C.A.B. 
lacked authority to fix compensation for 
the service and that rates established 
for the service were arrived at without 
consideration of the elements which the 
law required should be weighed (T.W., 
Sept. 18, p. 25). 


Practitioners’ Chapter Meeting 


John F. Donelan, chairman of the 
District of Columbia chapter of the 
Association of I.C.C. Practitioners, an- 
nounced that a luncheon-meeting of the 
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chapter would be held at 12:30 p.m., 
September 28, in the Empire Room at 
the Ambassador hotel, Washington, and 
that the speaker, Judge E. Barrett 
Prettyman, of the U.S. Court of Appeals 
for the District of Columbia, would dis- 
cuss “Progress on Procedure in Pro 
tracted Cases.” 





Prior Report Modified to 
Specify Increase Basis 


For Award of Reparation 


On further hearing in No. 31124, 
Thompson Phosphate Co. v. Atlantic 
Coast Line Railroad Co. et al., the 
Commission, division 3, has modified 
its finding in the prior report, 291 
L.C.C. 1, so as to award reparation 
on the basis of increased rates on 
phosphate rock, instead of on ferti- 
lizer materials, in view of the com- 
plaint’s assertion that an “inadvert- 
ent error” apparently had been made 
by division 3 in its prior report. 


In the prior report, the Commission 
said, it found that the rates on 71 car- 
loads of ground phosphate rock shipped 
on and between July 5, 1945, and Janu- 
ary 11, 1949, from Prairie, Fla., to Beth- 
any, Malta, Paris, Rossville, and Wapella, 
Ill., were unreasonable. 

The defendants refused to certify the 
reparation statement submitted by the 
complainant and further stated that they 
would not voluntarily pay tne repara- 
tion award, it said. 

In the computation of the amount of 
reparation the complainant used rates 
based on 75 per cent of the scale of 
rates on fertilizer approved in Fertilizer 
Between Official and Southern Territo- 
ries, 232 I.C.C. 302, plus the general 
increases authorized on phosphate rock, 
whereas defendants used the same scale 
basis but added 75 per cent of the in- 
creases “subsequently authorized for ap- 
plication on fertilizer materials” in ac- 
cordance with the findings in the prior 
report, the Commission said. 

In a table contained in the report. the 
Commission showed a comparison of 
the maximum authorized general in- 


creases on phosphate rock and fer- 
tilizer materials within the considered 
period. 


Effective July 1, 1946, the Ex Parte 
No. 148 increase on phosphate rock was 
3 per cent, and on fertilizer materials. 
6 per cent; effective January 1, 1947. 
the Ex Parte No. 162 increase on phos- 
phate rock was 30 cents a gross ton, 
and on fertilizer materials it was $1.20 
a net ton; effective October 13, 1947 
the Ex Parte No. 166 increases on those 
commodities were 10 per cent and 19 
per cent, respectively; effective January 
5, 1948, in Ex Parte No. 166, the increases 
were 20 per cent and 20 per cent; effec- 
tive May 6, 1948, the Ex Parte No. 166 
increases were, respectively, $1.35 a gross 
ton and $1.60 a net ton; effective August 
21, 1948, in Ex Parte No. 166, the re- 
spective increases were $1.12 a gross ton 
and $1.60 a net ton; and effective Jan- 
uary 11, 1949, in Ex Parte No. 168, the 
increase on both commodities was 6 
per cent. 


The complainant, in its reply to the 
defendants’ statement of facts and argu- 
ment, directed attention to what was 
alleged to have been an “inadvertent 
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error apparently made by division 3,” in 
the finding that authorized increases on 
fertilizer materials should be added to 
the prescribed basic rates on phosphate 
rock, the Commission said, adding that 
the complainant also-contended that the 
added increases should be those author- 
ized in rates on phosphate rock. The 
Commission continued: 

“In support of its contention the com- 
plainant refers to findings by the Com- 
mission in Armour and Co. v. Aberdeen 
& R.R. Co., 268 1.C.C. 502 and Davison 
Chemical Corp. v. Atlantic Coast Line 
R. Co., 281 I.C.C. Ill., cited in the prior 
report, that the rates on crude phosphate 
rock from points in Florida to destina- 
tions in Illinois and Tennessee, respec- 
tively, were unreasonable to the extent 
that they exceeded 75 and 76 per cent, 
respectively, of rates prescribed for fer- 
tilizer, plus the authorized general in- 
creases. Reparation was awarded, com- 
puted and paid on the prescribed basic 
phosphate rock rates, plus the authorized 
general increases applicable to phosphate 
rock when the respective shipments 
moved. Corresponding therewith, a modi- 
fication of our finding in the instant pro- 
ceeding is justified.” 

The Commission found that the as- 
sailed rates were unreasonable to the 
extent that they exceeded 75 per cent 
of the rates on fertilizer materials on the 
basis approved in Fertilizer Between Of- 
ficial and Southern Territories, extended 
to include distances from Bartow, Fila., 
and increased as subsequently authorized 
for application on phosphate rock when 
the shipments moved. 





Shipper Says No Sulphur 
Rate Probe Is Needed 


General Chemical Division, Allied 
Chemical & Dye Corporation, has asked 
the Commission to deny a petition of 
barge carriers of sulphur on the inland 
waterways for an investigation into a 
reduced rail rate from Baltimore, Md., 
to Ohio points (T.W., Sept 4, p. 37). 

Allied said that it was the proponent 
of the reduced rail rate of $4.63 a gross 
ton, including all increases, established 
August 15, on crude sulphur, carloads, 
from Baltimore to Cleveland, Perry and 
Painesville, O., and it raised doubt as to 
whether any sulphur would move be- 
cause of contingencies to be met before 
there would be shipments. 

Those contingencies, Allied said, were 
its ability to obtain a rate of $3.50 a ton 
cost to Baltimore by entering into a 
continuous charter of a 10,000 ton steam- 
ship, which must yet be converted to 
handle bulk sulphur, and a cut-back in 
consumption at its plants at the Ohio 
points and at plants at Buffalo, N.Y., 
and Edgewater, N.J. 

Allied asserted that the reduced rate 
was not, as characterized by the barge 
lines, “a classic example of a rate war.” 
It said that rate reductions by the barge 
lines had been more than twice the 
single reduction in the all-rail rate of 
51% cents a gross ton, with the excep- 
tion of a reduction in the all-water rate 
from Port Sulphur to Cleveland, only 
37 cents a gross ton greater than the 
all-rail rate reduction. 

Allied also asserted that there was no 
necessity for the all-water rate reduc- 
tions to Cleveland and Fairport Harbor, 
C., by reason of any reductions for 
which the railroads were fully responsi- 
ble. It also said that sulphur tonnage 
delivered by vessels or barges operating 





to the Great Lakes ports increased f: 9m 
165,251 in 1950 to 170,316 in 1953. 





Examiners Say Idaho State 
Rates Should Be Increased 
To Ex Parte No. 175 Level 


The annual revenues of the six 
railroads operating in Idaho would 
be increased by $300,000 if they were 
allowed to increase their intrastate 
freight rates and charges to the leve] 
of the interstate rates as increased 
in Ex Parte No. 175, two Commission 
examiners indicated in a proposed 
report in which they recommended 
such increase of the intrastate rates. 


Examiners M. Witters and C. A. Rice, 
by a proposed report in No. 31483, Idaho 
Intrastate Freight Rates and Charges, 
said that the record warranted a de- 
termination that Idaho intrastate traffic 
was no less able to bear the full increases 
sought than interstate traffic, to, from 
and through Idaho. 

Additional revenue from increases in 
the intrastate freight rates commen- 
surate with that provided by the in- 
creases in rates on interstate traffic 
was required to avoid the bearing of an 
undue burden by interstate commerce, 
they said. The findings of the examiners 
follow: 

“1. The conditions incident to the in- 
trastate transportation of freight in 
Idaho are not more favorable than those 
incident to the interstate transportation 
between Idaho and adjoining states. 

“2. The amounts and percentages by 
which interstate freight rates and 
charges between points in Idaho and 
points in other states were increases, as 
authorized in Ex Parte No. 175, are just 
and reasonable. 

“3. The present Idaho intrastate rates 
and charges on carload and less-carload 
freight, and the switching charges de- 
scribed herein, except on sugar beets 
or beet sugar final molasses destined to 
sugar factories, imposed by authority of 
the state, are abnormally low, and traffic 
thereunder fails to produce its fair share 
of the earnings required to yield revenue 
sufficient to enable the respondents, un- 
der honest, economical, and efficient man- 
agement, to provide adequate and efli- 
cient railway transportation service at 
the lowest cost consistent with the fur- 
nishing of such service, and thereby 
accomplish the purposes of the interstate 
commerce act as set forth in the national 
transportation policy declared by ‘he 
Congress, to develop and preserve 4 
national transportation system adequ:te 
to meet the needs of the commerce ol 
the United States, of the postal service, 
and of the national defense. The bur en 
thus cast upon interstate commerce 1S 
undue in and to the extent that thse 
intrastate rates and charges are (°ss 
than they would be on the bases her°in 
prescribed; and these intrastate 1 ‘es 
and charges cause, and for the fu’ re 
will cause, undue, unreasonable, and ‘D- 
just discrimination against inters :te 
commerce. 

“4. The undue, unreasonable, and '- 
just discrimination herein found to °*- 
ist should be removed by applying to ne 
Idaho intrastate rates and charge on 
the commodities and traffic herein °° 
scribed the same respective increase 4S 
are and for the future may be m-t- 
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taiued by the respondents on like inter- 
state traffic between points in Idaho and 
adjoining states under the Commission’s 
authorization in Ex Parte No. 175. 

“5. The establishment of increases in 
intrastate rates and charges as pre- 
scribed in finding 4 will not result in un- 
reasonable rates or rates that are unrea- 
sonable in relation to interstate rates, 
and will increase the respondents’ an- 
nual revenue by approximately $300,- 
000. 

“6. The increased revenues to the re- 
spondents which will result from the in- 
creased rates and charges as provided in 
finding 4 are required from intrastate 
traffic in Idaho in order to enable the 
respondents to provide adequate and ef- 
ficient railway transportation service. 

“7. The foregoing findings relate to 
Idaho intrastate rates generally and are 
without prejudice to re-examination 
upon complaint or otherwise as to the 
lawfulness of any individual Idaho in- 
trastate rate on any particular com- 
modity.” 

Petitioners were not seeking any in- 
crease in the intrastate rates and charges 
on sugar beets or beet sugar final mo- 
lasses destined to sugar factories, the 
examiners said, adding that a uniform 
scale of rates had been established to 
cover both intrastate and _ interstate 
movements of these products to sugar 
factories in Idaho, Utah, Wyoming, Colo- 
rado, and Nebraska, and that scale was 
not subject to Ex Parte No. 175 increases 
on either interstate or intrastate traffic. 

With those exceptions, they said, the 
railroads sought authority to establish 
rates and charges intrastate which would 
reflect the same increases as authorized 
by the Commission in No. 175 for inter- 
state application. 

The six railroads operating in Idaho 
are the Camas Prairie Railroad, the Chi- 
cago, Milwaukee, St. Paul & Pacific, the 
Northern Pacific Railway, the Great 
Northern, the Spokane International 
railroad, and the Union Pacific. 





Carloadings Totaled 711,228 
In Week Ended September 18 


Loading of revenue freight for the 
week ended September 18, 1954, totaled 
711,228 cars, the Association of American 
Railroads announced. This was a de- 
crease Of 112,655 cars of 13.7 per cent 
below the corresponding week in 1953, 
it said, and a decrease of 162,368 cars or 
18.6 per cent below the corresponding 
week in 1952. 

Loading of revenue freight for the 
week ended September 18 increased 109,- 
703 cars or 18.2 per cent above the pre- 
ceding holiday week. 

Coal loading amounted to 118,517 cars, 
a decrease of 20,319 cars below the cor- 
responding week a year ago, but an in- 
crease Of 20,099 cars above the preceding 
week this year, said the A.A.R, adding: 


cellaneous freight loading totaled 352,- 
irs, a decrease of 49,812 cars below the 
sponding week last year, but an in- 
e of 52,547 cars above the preceding 
this year. 
\ding of merchandise less than carload 
ht totaled 63,866 cars, a decrease of 
! cars below the corresponding week in 
but an increase of 9,666 cars above the 
eding week this year. 
rain and grain products loadings totaled 
53 Cars, a decrease of 493 cars below the 
‘esponding week in 1953, but an increase 
6,814 cars above the preceding week this 
In the Western Districts, grain and 
products loadings for the week of 
tember 18 totaled 32,575 cars, a decrease 
182 cars below the same 1953 week, but an 


rease of 2,990 cars above the preceding 
4 week. 
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Livestock loading amounted to 13,261 cars, 
an increase of 1,309 cars above the corre- 
sponding week in 1953, and an increase of 
3,038 cars above the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of September 18 
totaled 10,544 cars, an increase of 1,207 cars 
above the same week a year ago, and an in- 
crease of 2,640 cars above the preceding week 
this year. 

Forest products loadings totaled 43,134 
cars, a decrease of 3,256 cars below a year 
ago, but an increase of 8,384 cars above a 
week ago. 

Ore loading amounted to 61,566 cars, a 
decrease Of 28,333 cars below last year, but 
an increase of 8,636 cars above last week. 

Coke loading amounted to 7,181 cars, a 
decrease of 5,347 cars below a year ago, but 
an increase of 519 cars above the previous 
week this year. 

All districts reported decreases compared 
bm the corresponding weeks in 1953 and 


Cumulative Loadings 


1954 1953 1952 

Five weeks of Jan. 2,967,321 3,351,041 3,561,719 
Four weeks of Feb. 2,461,745 2,730,301 2,911, 

Four weeks of Mar. 2,411,835 2,801,445 2,867,583 
Four weeks of Apr. 2,445,157 2,957,088 2,912,199 
Five weeks of May 3,344,719 3,883,088 3,677,596 
Four weeks of June 2,730,266 3,203,769 2,605,738 
Five weeks of July 3,250,560 3,757,594 2,969,144 
Four weeks of Aug. 2,708,109 3,228,878 3,148,993 
Week of Sept. 4 688,492 799,080 746,882 
Week of Sept. 11 601,525 710,554 881,291 
Week of Sept. 18 711,228 823,883 873,596 





Total .............24,320,957 28,246,721 27,155,831 





Comparisons of Class Rates 
With Section 22 Rates Made 
In Rule-Making Proceeding 


J. Earl Hummer, a witness for the 
motor common carriers on Septem- 
ber 22, the second day of hearing in 
Ex Parte No. 192. Reduced Rates 
Under Section 22—Special Filing 
Rule, and Ex Parte MC-48, Trans- 
portation of U.S. Government Freight 
by Contract Carriers by Motor Ve- 
hicle, offered an exhibit which made 
comparisons of section 22 quotations 
of motor carriers on various com- 
modities with the tariff rates on the 
same commodities between the same 
points. 


In answer to a question by F. E. Den- 
niston, for the General Services Ad- 
ministration, Mr. Hummer said that the 
tariff rates shown in his exhibit were 
mostly class rates. 

A reference sheet showed that the 
rates were taken from tariffs of Middle 
Atlantic Conference; Eastern-Central 
Motor Carriers Association; Central 
States Motor Freight Bureau; Southern 
Motor Carriers Rate Conference; Central 
and Southern Motor Freight Tariff As- 
sociation, and Middlewest Motor Freight 
Bureau. 

The first five sheets of his seven-page 
exhibit, Mr. Hummer said, showed the 
current comparisons of the section 22 
rates with the rates in the tariffs of the 
named filing agents. He said that his 
exhibit did not include all section 22 
quotations, but that he had tried to 
“cover the country.” Relatively few 
rates in the west were shown in the ex- 
hibit, he said because of lack of time to 
check the tariffs. 

One of the comparisons in the exhibit 
was on freight, all kinds, from Chicago 
to Jeffersonville, Ind. For a minimum 
of 20,000 pounds, he showed a section 22 
quotation in effect of 50 cents a 100 
pounds, and for a 30,000-pound mini- 
mum, a rate of 48 cents a hundred 
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pounds. Tariff rates were shown as 
»ranging from 49 cents to 191 cents a 
100 pounds, for various minimum 
weights, while the section 22 rates were 
from 1 cent to 143 cents a 100 pounds 
less than the tariff rates, representing 
reductions in the section 22 rates, when 
compared with the tariff rates, of from 
2 per cent to 75 per cent. 


Mr. Hummer said that the rate com- 
parisons on the other commodities in 
the first five pages of his exhibit fell 
within that range of percentage reduc- 
tions in the section 22 rates below the 
tariff rates. 

Mr. Hummer said that the sixth page 
of his exhibit showed the “trend of 
progressive reductions in section 22 quo- 
tations.” He said that the quotations 
shown were taken from the first five 
pages in which the comparisons between 
current section 22 and tariff rates had 
been set out. Asa result of the “progres- 
sive reductions,” Mr. Hummer said, the 
spread between the tariff rates and the 
section 22 rates had widened. 


One of the sets of reductions shown 
on that page of the exhibit applied to 
clothing, shirts, wool and/or nylon, from 
Anderson, S.C., to Memphis, Tenn. The 
first section 22 quotation, June 21, 1953, 
was shown as 150 cents a 100 pounds; 
on March 12, 1954, the quotation was 
110 cents; on May 4 it was 90 cents; on 
June 18 it was 80 cents; on July 30, and 
currently, it was shown as 75 cents. 
Thus, Mr. Hummer said, there had been 
a 50 per cent reduction in the section 22 
quotations in the period since June 21, 
1953. 

The witness, answering another ques- 
tion by Mr. Denniston, said that he did 
not know if there was any commercial 
movement between the points shown. 

C. E. Widell, of Nashville, Tenn., rep- 
resenting Consolidated Coal Co., Ten- 
nessee Manufacturers Association, and 
Tennessee Coal & Chemical Co., ad- 
dressed his testimony to the effect of 
section 22 rates on coal traffic from 
Tennessee mines. He asserted that 
reduced section 22 rates had driven the 
Tennessee coal producers into the trans- 
portation business, using trucks and 
barges. He said he _ supported the 
proposed rule in Ex Parte No. 192. 


Mr. Widell asserted that, on the basis 
of the testimony which had been of- 
fered, “we are on the way to disruption 
of the 28300 class rate structure.” He 
said that he had opposed the class rate 
scale, but that it was operating now. 
Among other things, Mr. Widell said 
that there should be equality of treat- 
ment, adding that “if there is anything 
to the 28300 proceedings, then this sec- 
tion 22 should go out the window because 
no single factor has disrupted our whole 
rate structure as has section 22 as i 
has grown and developed like a Fran- 
kenstein in the last few years.” 


He said that the rail carrier on which 
the southern Tennessee mines depended 
had “dropped $800,000 net railway oper- 
ating income” as compared with the 
first seven months of 1953 and added 
that “we have been forced off the rails 
of this important carrier by reason of 
section 22 quotations and now operate 
our own transportation system.” He 
asserted that this was “wrong in prin- 
ciple, wrong in practice,’ and that it 
hurt the economy of the area. He said 
that “we pay for all of this with revenue 
that should go to the carriers, either 
common carrier, rail or motor.” 


(See earlier story on page 67) 
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R.F.C. Railroad Holdings 
Reduced to $10.5 Million, 


Report to Congress Shows 


The Reconstruction Finance Cor- 
poration had reduced its holdings of 
railroad obligations from approxi- 
mately $83.8 million when its au- 
thority to make new loans was ended 
on September 28, 1953, to $10.5 
million on June 30, when the Secre- 
tary of the Treasury took over liqui- 
dation of the R.F.C., Laurence B. 
Robbins, administrator, reported to 
Congress on September 20, when he 
took office as Assistant Secretary of 
the Treasury. 


The reduction was accomplished in 
large part, the report showed, by the 
disposal of $64,585,000 in 4 per cent 
collateral trust bonds of the Baltimore 
& Ohio Railroad Co., in June. The 
report commented that the average price 
of approximately 9534 was “very satis- 
factory” (T.W., July 3, p. 21). 


The R.F.C. also disposed of $10,571,000 
in Erie Railroad 4% per cent income 
mortgage bonds, carried on the cor- 
poration’s books at $5,948.960, to private 
investors for $7,716,830. Collateral trust 
bonds of the Bangor & Aroostook Rail- 
road with a par value of $1,675,000 were 
retired at par plus accrued interest fol- 
lowing sale of a refunding issue by the 
company. Central of Georgia securities, 
carried on R.F.C. books at $52,033, had 
been sold for $64,670, with 711 shares 
of preferred stock still held, the report 
showed. 


The report listed the following railroad 
obligations remaining for liquidation on 
June 30, with the name of the carrier 
followed by the par or stated value: 
Meridian & Bigbee Railroad Co., $1,- 
332,626; Georgia & Florida Railroad, $1,- 
610,957; New York, Ontario & Western 
Railroad, $2,248,000; Tennessee Central 
Railway Co., $6,007,960; Central of 
Georgia, $71,100. 





Midwest Shipper-Motor 


Conference Plans Made 


Walter W. Belson, director of public 
Tels‘ions for the American Trucking 
As ociations, Inc., will be the speaker 
at . luncheon in the course of the an- 
nu. : meeting of the Middlewest Shipper- 
Mo or Carrier Conference, at the Con- 
‘.S hotel, Chicago, October 13. 

customer relations open forum 
precede the luncheon. The commit- 
in charge of arrangements consists 
Ml. E. Holt, of Interstate Dispatch, 
, Fred A. Kohsenow, of Motor Cargo, 
: and Herb Shanahan, of Western 
asportation, Inc. 


Her ass 


THE WEEK IN TRANSPORTATION 


Riss Sues 85 Railroads for $90 Million, 









Alleging Plan of Harassment for Monopoly 


Association of American Railroads, Three Other Groups and Publicity 
Firm Also Defendants; Motor Carrier President Blames Ohio Politics; 
Rail Carriers Are Called Responsible for Long |.C.C. Hearings. 


A suit asking $90 million in dam- 
ages from 85 railroads and four rail- 
road associations was filed in the 
United States District Court for the 
District of Columbia on September 22 
by Riss & Co., of Kansas City, Mo., 
in which the motor carrier charged 
the railroads and their associations 
with conspiring to monopolize land 
transportation and to eliminate Riss 
as a competitor. 

Among the defendants named were the 
Association of American Railroads, the 
Association of Western Railways, the 
Eastern Railroads Presidents’ Confer- 
ence, the Traffic Executive Association- 
Eastern Railroads, and Carl Byoir & As- 
sociates, a New York public relations 
firm. 

William T. Faricy, president of the 
Association of American Railroads, said, 
late September 22, that the charges by 
Riss & Co. against the association “are 
utterly without foundation and will be 
so demonstrated if the case ever comes 
to trial.” 


At a press conference, Robert B. Riss, 
27-year-old president of Riss & Co., said 
that the long struggle the company 
had to wage before the Interstate Com- 
merce Commission stemmed from the 
fact that it was granted permanent 
rights to carry explosives. It was subse- 
quent to this, he said, that its difficulties 
in Ohio arose. 


Ohio ‘Political Climate’ 


’ The political climate in Ohio, Mr. Riss 
said, was favorable to an attack on truck- 
ers, inasmuch as Governor Frank J. 
Lausche was a former general counsel 
of the Chesapeake & Ohio Railway, and 
as late as May, 1951, was an Official of 
the Federation for Railway Progress. 

When Mr. Riss was asked if the com- 
pany alleged any wrongdoing on the part 
of public officials, Attorney A. Alvis 

Layne quickly said that this would be 
left to developments. 


Treble Damages Sought 


The action in federal court was 
brought under the Sherman and Clayton 


See Late News, pages 15, 16, 
17, 18 and 19, for other trans- 


portation news developments. 





acts, citing $30 million damage suffered 
by Riss and seeking triple that amount 
under the anti-trust laws. 


Five categories of unlawful activities 
were alleged in the complaint. They 
were listed as follows: 

“A. The solicitation, directly and in- 
directly through front organizations, of 
elected and appointed officials of states 
to institute action to bring about a 
revocation and cancellation of the inter- 
state operating authority held by Riss. 
As an example of this type of activity, 
during 1952 an employe of Byoir, acting 
upon instructions of an employe of The 
Pennsylvania Railroad Co. and agent of 
Presidents Conference, contacted offi- 
cials of the Public Utilities Commission 
of the State of Ohio and sought to have 
the Public Utilities Commission of Ohio 
institute proceedings before the Inter- 
state Commerce Commission to cancel 
operating authority held by Riss. 


Legislative Harassment Claimed 


“B. The solicitation, directly and in- 
directly through front organizations, of 
elected and appointed officials of states, 
cities, towns, counties and other political 
subdivisions of states in which Riss holds 
interstate operating authority to impose 
statutes, ordinances and _ regulations 
which would eliminate, hamper, restrict 
and impede motor carrier operations by 
Riss and which were designed to render 
motor carrier operations impractical and 
economically unfeasible. As examples of 
these types of activities, defendants 
sought to have adopted statutes, ordin- 
ances and regulations limiting the 
weight of certain commodities to be 
transported in one truck to a maximum 
of 5,000 pounds and limiting or pro- 
hibiting the use of necessary routes, 
bridges and tunnels by Riss. 


‘Unusual Enforcement’ 

“C. The solicitation and advising, di- 
rectly and indirectly through front or- 
ganizations, of elected and appointed of- 
ficials of states, cities, towns, counties 
and other political subdivisions in which 
Riss holds interstate operating author- 
ity to institute special campaigns de- 
signed to harass, burden and impede 
interstate transportation by Riss through 
the unusual enforcement of statutes, 
ordinances and regulations against Riss. 
As an example, during 1952 an employe 
of Byoir solicited and advised the Public 
Utilities Commission of Ohio to assign 
special investigators to follow the ve- 
hicles operated by Riss hundreds of miles 
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for the purpose of finding any possible 
violations. 


Prolonged 1.C.C. Hearings 


“DPD. Abuse of the privilege of inter- 
vention and participation in proceedings 
before the Interstate Commerce Com- 
mission controlling the legal right and 
authority of Riss to engage in the trans- 
portation of property as a common car- 
rier by motor vehicle. As an example 
of this activity, beginning in 1951 de- 
fendants participated and solicited the 
participation by citizen groups, auto- 
mobile clubs, chambers of commerce, 
parent-teacher associations and other 
miscellaneous organizations and persons 
in a proceeding still pending before the 
Interstate Commerce Commission in 
which Riss is the applicant for operat- 
ing authority. As a result of this ac- 
tivity, the proceeding before the Inter- 
state Commerce Commission consumed 
50 days of hearings, the transcript is 
7,319 pages long and 340 exhibits com- 
prising thousands of pages were identi- 
fied. 


Propaganda Called Scurrilous 


“Defendants used the proceeding be- 
fore the Interstate Commerce Commis- 
sion as a vehicle for conducting a scur- 
rilous, vicious and false campaign of pub- 
licity and propaganda against Riss. De- 
fendants obtained and sought to obtain 
the participation in the proceedings of 
independent public authorities, citizens 
groups, chambers of commerce, parent- 
teacher organizations and others through 
the circulation of viciously false, mis- 
leading and incomplete statements and 
propaganda directly through agents and 
employes of defendants and by others 
whose intimate association with defend- 
ants was not revealed. 

“E. Institution of a campaign of un- 
fair competitive practices against Riss 
through the preparation, circulation and 
publication of false and malicious state- 
ments concerning Riss, the operations 
conducted by Riss and the character 
and conduct of its officers. As an ex- 
ample of this activity Southern Railway 
Co. caused to be published and circu- 
lated in its magazine entitled TIES in 
November, 1951 an article relating the 
operations conducted by Riss to the re- 
lease of a mad dog on the main streets 
of towns and cities. This article also so- 
licited all readers to urge elected officials, 
chambers of commerce, trade associa- 
tions, civic groups and parent-teacher 
groups to take formal action in opposi- 
tion to the operations of Riss.” 


Company ‘Forced’ to Sue 

Mr. Riss said that the continued pres- 
sure applied by the railroads on every 
hand forced his company to resort to the 
courts in an effort to “protect our em- 
ployes, our customers and the public 
interest against the relentless persecu- 
tion and greed of these huge corpora- 
tions and their agents. 

“Since the early days of the twentieth 
century the railroads have sought to 
perpetuate their dynasties through lob- 
bies and pressure groups of every con- 
ceivable type,” Mr. Riss said. “They have 
poured huge resources into the fight to 
discredit the Riss company and the 
motor carrier industry. 


“Wherever our trucks are licensed to 
operate, we find ourselves set upon by 
litigation, investigations, exhorbitant 


taxes and endless proposals for more 
restrictive legislation. 


“The trucking industry has revolution- 
ized transportation by giving it the diver- 
sity required by our dynamic economy. 
We are more than willing to pay our 
share for the construction and improve- 
ment of the nation’s roads, through use 
of taxes and tolls. We are not, however, 
ready to submit to a campaign of perse- 
cution by the American Railroads.” 

The complaint further alleged that the 
activities of the defendants were con- 
ducted not only by their own employes 
and agents but by other individuals and 
“front organizations.” , 

The complaint said the campaign was 
led by “such instrumentalities” of the 
railroad associations as the “so-called 
‘Competitive Transportation Research 
Section;’ the ‘Motor Carrier Bureau’ and 
‘Committee on Motor Transportation.’ ” 

The company asked, besides the judg- 
ment for $90 million, attorney’s fees and 
costs of the suit, and injunctions against 
the defendants restraining them from 
further continuation of the campaign as 
alleged. 


Transport Associations 
Submit Policy Proposals 


To C. of C. Committees 


Representatives of several national 
transportation associations who at- 
tended a mid-September meeting of 
two committees of the Chamber of 
Commerce of the United States to 
which they had been invited made 
“a number of interesting proposals,” 
the national Chamber reported, aft- 
er the meeting, held in Washington, 
DC. 


At this special meeting of its trans- 
portation and communications commit- 
tee and its advisory panel on highways, 
streets and urban transportation, the 
U.S. Chamber said, the transport asso- 
ciations were asked to make policy recom- 
mendations for consideration by the 
U.S. Chamber in the “coming year.” 

Actions taken by the national Cham- 
ber’s transportation and communications 
committee, it was stated, included ap- 
proval of a proposal calling for the filing 
by contract carriers, with regulatory 
authorities, of their actual rates, rather 
than their minimum rates. Later this 
year, according to the Chamber’s an- 
nouncement, this proposal will be submit- 
ted to the U.S. Chamber’s board of di- 
rectors and its membership for considera- 
tion as Chamber policy. 


Road-Use Tax Limitation 


“The advisory panel,” the announce- 
ment continued, “approved, among other 
items, a proposal limiting state highway 
user charges to license or registration 
fees and fuel taxes. The transportation 
and communications committee will also 
consider the latter proposal. 


“The committee also gave its full en- 
dorsement to efforts of the Chamber to 
obtain repeal of section 22 of the inter- 
state commerce act so that government 
agencies cannot bargain with carriers 
for rates lower than those paid by com- 
mercial users of transport service. As 
a result, this objective will be of major 
importance to the Chamber this coming 
year.” 


TRAFFIC Wry 


The recommendations made by the 
transportation associations at the C. oj 
C.-sponsored meeting in Washinztoy 


were summarized in the Chamber’s an. cd 
; policl 


nouncement as follows: 


“Continue the Chamber’s efforts t 


eliminate government competition with 
business, especially as it relates to actiy. 
ities of the Military Sea Transportation 


Service, the Military Air Transport Sery- Ff 


ice, and the Panama Steamship Line 
and the commercial automobile parking 
industry. 


Transportation Tax Repeal 


“Revise present Chamber policy call- 
ing for removal of the war increase in 
federal excise taxes on transportation 
and communication services to one call- 
ing for complete elimination of such 
taxes, including the federal 2-cent gaso- 
line tax. 

“Tighten up the present air transport 
exemption authority of the civil aero- 


nautics act so that it will be limited tof 


exceptional circumstances. 


“Permit local service airlines to oper- § 


ate under stable government policies de- 
signed to encourage long-range planning 
and adequate financing necessary to com- 
plete their development toward economic 
self-sufficiency. 

“Limit federal expenditures for inland 


waterway improvements to projects found ff 
by the Interstate Commerce Commis- § 
sion to be justified from the standpoint f 


of public convenience and necessity and 
which can be made self-liquidating 
through the imposition of reasonable user 
charges, with establishment of the lat- 
ter as soon as practicable. 


Airway User Charges 
“Establish a system of reasonable user 


» charges to cover the cost of constructing, 


maintaining, and operating airway navi- 
gation facilities. 

“Limit highway user charges to state 
registration fees and fuel taxes, with 
the levels of such taxes Scientifically re- 
lated to highway costs. 

“Recognize that the major forms of 
domestic transportation are beyond the 
developmental stage and support elimi- 
nation, at the earliest practicable date, 
of further expense to the government for 
aid to such carriers. 

“Apply state taxation of interstate 
motor carriers only to the percentage of 
total operations of each carrier pel- 
formed within that state. 

“Reestablish the ship construction re- 
volving fund and permit proceeds from 
the sale of ship mortgages now held by 
the government to go into this fund. 

“Extend ship operating subsidies to 
American-flag tramp shipping where cer- 
tified as a necessity for national defense 
or foreign commerce. Such subsidies 
would not apply to domestic shipping or 
cross trades. 


Ship Subsidy Determinations 


“Simplify and expedite the determina- 
tion of construction-differential subs dies, 
with a prior audit by the Genera! Ac- 


counting Office within its proper s atu- 
tory jurisdiction. 
“Return of a greater share of | ate- 


collected motor vehicle fuel tax to 
cities. 
“Adopt a conservative attituc on 


President Eisenhower’s proposed $5 -bil- 

lion highway improvement plan. 
“Consider the cost of relocating © ility 

facilities where required by feder. -aid 


highway construction as a part « the 
construction costs, exclusive of ility 
facility betterment, such costs be 
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out of funds appropriated for such 
pro, cts.” 

The national Chamber said that those 
proposals were referred, “along with 
(of the U.S. Chamber) that 


paic 


about to expire,” to special subcommit- 
tees of the two C. of C. committees rep- 
resented at the meeting, for detailed 
study and for the making of recom- 


Lin mendations at a later date. 
ine, & 


Subcommittee Assignments 


To one subcommittee of the transpor- 
tation and communication committee, 
it was stated, were assigned all policies 
and proposals relating to interstate 
transportation. 

“This same group,” the Chamber said, 
“was also asked to consider all proposals 
dealing with the question of user charges 
in the field of transportation and to 
make recommendations on them to the 
committee early next year. 

“A second subcommittee was asked to 
review the proposals on merchant ma- 
rine problems and also-to study the 
maritime subsidy report of the Depart- 
ment of Commerce. A third subcommit- 
tee was given the task of studying the 
civil air policy report of the President’s 
Air Coordinating Committee. Subcom- 
mittees of the advisory panel were ap- 
pointed to consider the matter of pro- 
rating state user charges and that of 
use of highway funds for utility reloca- 
tion costs.” 

It was announced that the next meet- 
ing of the U.S. Chamber’s transporta- 
tion and communication committee 
would be held December 9. 


Passenger Traffic Group 
To Hold Annual Meeting 


A forum on “Should Family Fares Be 
Continued?” will be held at the ninety- 
first annual meeting of the American 
Association of Passenger Traffic Officers, 
October 10 through 13, in Pasadena, 
Calif., the association has announced. 

Speakers at the meeting include the 
following: A. L. Hammell, president, 
Railway Express Agency, Inc., “Your 
Railway Express;” Colonel E. C. R. Lash- 
er, Assistant Chief of Transportation, 
US. Army, “Military Traffic;” Lawrence 
C. Lockley, dean of the School of Com- 
merce and Business Administration, 
University of Southern California, 
“Who Will Run Tomorrow’s Railroads?”, 
and J. J. Stedem, executive vice-presi- 
dent, Hertz Rent-A-Car System, “Let’s 
Really Sell Rail-Auto.” 

_The various committees of the associa- 
tion will make their reports and officers 
for the ensuing year will be elected. 


Central Shippers Council 
Awaits Surcharge Ruling 


mbers of the Central Shippers 
Covncil, at a meeting September 16 in 
Chicago, were advised to await patiently 
th» Commission’s decision on the law- 
fu..ess of a $1.50 surcharge applicable on 


les -than-truckload shipments of less 
th . 5,000 pounds now in effect between 
pbo’.ts in Central States Territory. The 
m. ‘er is pending before the Commis- 
Sk. in I. & S. M-4462, Expiration Date 
C: cellation—Central States, and six 
raced proceedings (T.W., Feb. 13, p. 


.\. J. Barron, general traffic manager, 


Ekco Products Co., and president of the 
council, in giving that advice to the coun- 
cil, reported that a recent inquiry at the 
Commission gave no indication as to 
when “this very important decision” 
could be expected. 

In other action at the meeting, the 
council authorized the undertaking of 
a study to obtain more details on the 
possibility of pool car shipments to the 
west coast; voted not to take any action 
as a body in support of a complaint filed 
with the Commission by a council mem- 
ber concerning assembly and distribution 
tariffs of motor carriers; and expressed 
approval of “piggyback” service as a new 
form of transportation. 

The undertaking of a study on pro- 
posed pool car shipments to the west 
coast was a continuation of a similar 
proposal made some time ago by the 
council. 
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The complaint, charging 76 motor car- 
riers and three tariff publishing bureaus 
with violation of the national transpor- 
tation policy with respect to assembly 
and distribution tariffs, docketed with 
the Commission as MC-C-1680, was filed 
by C. Y. Buford, general traffic manager 
of Appleton Electric Co., Chicago (T.W., 
Aug. 28, p. 42). The council decided that 
individual members should take what 
action they wanted to take in regard to 
the complaint. 

Mr. Barron reported that membership 
in the council now totaled approximately 
120 companies and urged those present 
to solicit more members. 

The next meeting of the council will 
be held in Chicago on October 7. 





Hoover Commission Unit Gets Proposal 
For Defense Dep't Traffic Management 


Three Rail Traffic Organization Chairmen Say Proper Handling of 
Rate and Routing Problems Is Not Accomplished by ‘Auctioning’ of 
Traffic to Lowest Bidder. Urge Creation of Advisory Board. 


A recommendation that the Secre- 
tary of Defense create an advisory 
board of “five outstanding industrial 
traffic managers skilled in the han- 
dling of rate, routing and other 
transportation problems” has been 
made by the chairmen of three re- 
gional rate organizations of the rail- 
roads in a statement transmitted by 
them to a subcommittee of the so- 
called Hoover Commission’s com- 
mittee on business organization in 
the Defense Department. 


The statement was addressed to the 
subcommittee on transportation in the 
Department of Defense, headed by Perry 
M. Shoemaker, president of the Dela- 
ware, Lackawanna & Western Railroad 
(T.W., July 31, p. 17). 


Appointees to the proposed advisory 
board, the rail association chairmen 
said, should be men “whose traffic under 
their respective jurisdictions is large in 
volume and varied in character.” 


Duties of Proposed Board 


They said the duties of the advisory 
board would embrace the following: 


“1. Visiting and conferring with the 
transportation personnel of each military 
agency once each year (or such other 
period as may be necessary), make sur- 
veys of competency of personnel, meth- 
ods employed in rate negotiations and 
other transportation matters, results 
obtained, etc., including observance or 
non-observance of the national trans- 
portation policy. 

“2. To make reports to the Secretary 
of Defense (or his designated representa- 
tive) covering results of such surveys 
and to present recommendations as to 
improvements necessary to bring prac- 
tices into line with those generally fol- 
lowed by industrial traffic managements 
or for other sound reasons. 


“We further recommend that the fore- 
going procedures also be applied to all 
other government agencies handling sub- 
stantial volumes of freight traffic.” 

The stafement was prepared and sub- 
mitted by E. V. Hill, chairman of the 
Traffic Executive Association — Eastern 
Railroads; H. C. Barron, chairman and 
counsel of the Executive Committee— 
Western Traffic Association, and J. G. 


Kerr, chairman of the Southern Freight 
Association. 


Senate Committee Quoted 


They began their statement with a 
quotation from the Senate appropriations 
committee’s report on the supplemental 
appropriation bill for fiscal year 1955, 
containing advice to government agencies 
to be mindful of the national transpor- 
tation policy in their dealings with car- 
riers (T.W., Aug. 7, p. 19). 

“Common carrier facilities,” the state- 
ment continued, “are not maintained 
for the benefit of the government alone. 
The same properties and the same man- 
power employed to transport the gov- 
ernment’s traffic must be used to carry 
freight for others—an inter-relation of 
interests which cannot be ignored. Thus, 
the government as a shipper during 
peace-time stands in exactly the same 
position as any other shipper . . 

“Among facts to be weighed at all 
times are the financial situations of the 
carriers, the effect upon other users of 
transportation, and what may be the 
over-all public interest involved. Thus, 
rates which may appear to be reason- 
able for the government based upon 
limited facts and judgment, may ac- 
tually be unreasonably low when all 
appropriate factors are considered. 


Result of ‘Sharp Bargaining’ 

“If by reason of sharp bargaining 
methods, including the auctioning of 
traffic to the lowest bidder, rail versus 
motor or water carriers, the rates on 
government traffic become especially low, 
the only result will be to place a heavier 
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burden upon the traffic of other users 
of transportation to the end that they 
will pay higher rates on their trafiic. 
The whole transportation bill must be 
paid by its users so long as transporta- 
tion is operated privately. 

“For these reasons the transportation 
problems, including rates and routes, of 
the government should be administered 
by the best qualified personnel available, 
personnel which not only understands 
the government’s transportation prob- 
lems, but which has a proper conception 
of the over-all transportation problem 
as it affects all users and understands 
especially the need for sound transpor- 
tation systems in the event of national 
emergencies . . 


Need for Skilled Personnel 


“To properly handle rates and rout- 
ing problems of any shipper, whether 
government or commercial, there is re- 
quired the continued services of per- 
sonnel long skilled in the conduct of 
such matters. It is not accomplished by 
bartering or auctioning a heavy volume 
of traffic to the lowest bidder without 
regard to the havoc such tactics may 
have upon the national transportation 
policy laid down by Congress and which 
tactics are so often engaged in at this 
time. 

“It requires the adoption of a policy 
of handling rate, routing and other 
traffic matters on a sound basis and 
not by following a practice of beating 
down rates—otherwise reasonable in the 
light of the interstate commerce act— 
merely in order to make a competitive 
showing of saving the last possible 
dollar in transportation charges, regard- 
less of ultimate consequences. Boycotting 
of particular carriers because they will 
not bow to unreasonable demands for 
rate reductions is in the same category. 


These unethical practices actually 
exist ... 
“Competition with other concerns 


manufacturing the same or competitive 
articles for sale, to the same consumers, 
presents one of the principal reasons, 
if not the principal reason, for the 
existence of industrial traffic manage- 
ment in industry. This factor is non- 
existent in the transportation of gov- 
ernment traffic. The government as such 
competes with no one. 


Bases for Rate Adjustments 


“The adjustment and readjustment 
of freight rates by the railroads as 
well as other forms of transportation 
stems from two sources, viz.: (a) From 
requests of industrial traffic managers 
to so revise rates as to place particular 
concerns in a more favorable competi- 
tive position (not a factor in govern- 
ment transportation) and (b) from de- 
sires of one or more railroads or motor 
carriers to improve their relative posi- 
tions. 


“Shippers generally seldom contend 
that rates are unreasonable per se. They 
do contend frequently that rates are dis- 
criminatory and prejudicial; and when 
doing so sometimes allege unreason- 
ableness. as well; but as the government 
competes with no one, it cannot allege 
discrimination or prejudice. Yet, unlike 
most shippers, it does allege unreason- 
ableness ... 


“All freight rates published in traffic 
by railroads and motor cariers are avail- 
able to the government. Thus, where 


the commodities, origins and destina- 
tions are the same, government traffic 
may be transported at so-called com- 
mercial rates available to the public gen- 
erally. There is, of course, a great deal 
of such government traffic. : 

“It is true that many government in- 
stallations are not, so to speak, ‘in the 
path of commercial traffic.’ Government 
storage points and ammunition dumps 
are representative. To and from such 
locations the railroads have from time 
to time established many freight rates 
either by tariff or by section 22 quotation 
contracts. : 


‘Proper Adjustments’ Made 


“Most of these so-called ‘hinterland’ 
locations were established during World 
War II and their locations were chosen by 
the Military for logistical reasons .... 
During the war, after these locations 
were fixed upon, and since, the proper 
rate adjustments have been made.... 

“At present both railroads and motor 
carriers largely devote their freight traf- 
fic efforts toward establishment of rates 
competitive with each other. As the rate 
levels of both forms of transportation 
reach lower and lower levels, it is ex- 
tremely doubtful if any well-informed 
person in government transportation 
could successfully contend that the gov- 
ernment pays excessive rates to either. 

“Thus, the government now enjoys 
two-fold benefits: (a) The tariff rates 
of all shippers which were established 
for either carrier or shipper competitive 
reasons and are therefore less than max- 
imum reasonable rates, and (b) low com- 
petitive rates established by one set of 
carriers to meet those of another. 


Low Rates Available to Government 


“From this it seems clear that a gen- 
eral pattern of low levels of rates, as 
low as or lower than enjoyed by com- 
petitive industries, is available to the 
government. Competition between pro- 
ducers and receivers of commercial 
freight will continue so long as there 
is free enterprise. For the same reason 
the railroads, motor carriers, water lines 
and airlines will continue to live in a 
highly competitive climate. This being 
the case, there is little likelihood freight 
rates of any mode of transportation will 
seek higher plateaus. The reverse, or 
continuation of downward trends, seems 
indicated. 

“If this be the case the government 
would seem not to require large bodies 
of rate analysts, reviewers, etc., to 
attend to its freight or passenger bills. 
Like any other free enterprise competitive 
influences will take care of most of the 
task. 

“The primary concern of government 
transportation representatives should be 
to know from and to what places to ship 
desired commodities in the least or 
necessary transit time; people who 
should have authority to locate or re- 
locate depots, etc., to the best advantage 
for the government. Service should be 
their objective, by and large. Of course, 
the government’s business, like any other 
large concern, should have good traffic 
management. It is entitled to just and 
reasonable rates like any other shipper, 
no more and no less. But this does not 
necessarily mean that a large corps of 
people is required, nor that this phase 
should take precedence over other trans- 
portation problems. 

“If matters could be reorganized so 
as to give prime importance to transpor- 
tation matters other than freight rates, 
it should be possible to set up a traffic 


TRAFFIC Wor 


management division, strictly a sudi- ff 
vision to take care of all reason ble § 
rate adjustment requirements as they ff 


may arise. 


“In this situation we may visualize that § mee 


the head of the transportation depart- 
ment may decide to move an existing 
installation from one place to another, 


After making the decision from logistic ff 


or other reasons, he would report to the 
traffic manager. He in turn would de- 


velop the kind of traffic involved, tanks, § 
| Bo» 


projectiles, etc., to be shipped to and 
from the new locations, probable origins 
and ultimate destinations, transit appli- 
cations, etc., and then proceed as would 
any good industrial traffic manager con- 
fronted with a similar set of conditions, 


Railroads and Emergencies 


“The national transportation policy 
should be considered by all government 
agencies. To this end we submit that 
the railroads, being the backbone of our 
transportation system, should be given 
consideration for the task they performed 
during World’ War II and would be 
expected to perform during another such 
emergency. If the railroads are not able 
to maintain their properties in first class 
condition, because of inadequate reve- 
nues, can anyone imagine what would 
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be the result in case of a situation which 


this country faced in World War II? 
Could anyone say that all the motor car- 
riers in the United States could move 
the traffic that would have to be trans- 
ported in such an emergency? To ask 
the question is to find the answer. 

“To give consideration to the national 
transportation policy is to consider the 
railroads as necessary as defense itself. 
The railroads only ask for fair play; 
they do not condone or appreciate the 
sharp practice of playing one mode of 
transportation against another, as is the 
practice today.” 





Labor's Assistance Asked 


For Laws Helping Rails 


J. Carroll Bateman, assistant chair- 
man of the Eastern Railroad Presidents 
Conference, told New England ‘adders 
of the Brotherhood of Locomotive En- 
gineers at their annual meeting in Bos- 
ton on September 17 that labor-manage- 
ment cooperation could bring about 
legislative changes that would allow rail- 
roads “freedom to compete” on an equal 
basis with other forms of transportation. 


Potential ‘Tremendous’ 


“The influence of labor in effecting 
equitable regulation can be tremendous, 
if labor is willing to put itself into ‘his 
fight,” Mr. Bateman said, adding ‘hat 
the fight involved jobs of rail employes. 


Mr. Bateman pointed to the decline in 
the railroads’ share of the nation’s total 
traffic from 75 per cent in 1930 to only 
52.5 per cent in 1953, and declared ‘hat 
this was due partly to government aid 
of other forms of transportation. He 
added: 

“Government is not serving the 1a- 
tion’s greatest interest when its prc 10- 
tional policies on behalf of other }. 1ds 
of transportation contribute to the w «k- 
ening of the railroads, which pre ‘de 
the principal services the nation 1 °ds 
in time of war.” 

Mr. Bateman called for the bui -ng 
of “more bridges of understanding nd 
cooperation” between railroad labor nd 
management. 

«“A successful relationship betwee US 
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“yhere will always be differences of 
ion between us over how big a slice 
h is to have of the pie we must divide. 
we have to work together to obtain 
the pie in the first place—and the size of 
the pie is in large part related to how 
well we work together.” 


















| Box Car Supply Expected 
To Stay Tight With Minor 


Shortages, Gass Reports 


With the sorghum grain harvest 
in the southwest beginning and the 
heavy loading season immediately 
ahead, the box car supply, es- 
pecially the better grades, was ex- 
pected to remain tight with minor 
shortages reported in all areas, 
Chairman H. A. Gass of the car 
service division of the Association 
) of American Railroads stated in his 
bi-monthly report on the national 
transportation situation dated Sep- 
tember 21. 


The harvest of the late agricultural 
crops together with the relocation of old 
grains had resulted in tightening the 
supply of merchandise and better grade 
cars, Chairman Gass reported. He said 
| that the soybean harvest was now under 
way in the central-east and the rice and 
cotton harvest were in full swing in the 
south. 

“Althought the strike in the lumber 
industry in the Pacific northwest has 
not been completely settled,” Chairman 
Gass said, “lumber loading has increased 
and it has been necessary to arrange for 
| a steady flow of empty box cars to that 
area to protect requirements. Wide-door 
and 50-foot cars are in heavy demand 
in all areas with minor shortages re- 
ported.” 

Mr. Gass said that the program for 
loading Liberty ships from the moth- 
ball fleet with surplus grain had been 
completed. He continued: 


“A total of 62 vessels was loaded at 
Norfolk and Baltimore and 130 in the 
Pacific northwest with approximately 45 
million bushels of grain. In addition, 
the United States Department of Agri- 
cullure Made arrangements to store ap- 
proximately 45 million bushels of surplus 
wheat on the ground at St. Joseph, Mo., 
and Fort Worth, Tex. This wheat was 
drawn from country and terminal eleva- 
tors in the southwest, piled in the shape 
of cones and covered with canvas. This 
pros’am is not as yet complete.” 


supply of auto cars was adequate 
to ‘eet present demands, Mr. Gass said. 
Wh 'e the demand for stock cars had 
In -ased in recent weeks, he said, the 


SU ’ Was adequate to meet require- 
m Ss 


1 open-top cars, Mr. Gass said that 
di ‘nds for hoppers continued light. 
N shortages of any consequence were 
be = reported and most railroads had 
a avy surplus of this clas of equip- 
n . he said, adding: 

ondolas: Loadings in week of Sep- 
te ber 4 were the highest reported this 
ye *. Supply of regular gondolas is 
er rely adequate; long cars 61-66 feet 
in cngth are very tight in steel loading 


































































districts. Sand and gravel loadings con- 
tinue very heavy on the record con- 
struction program. 

“Flats—Plain: Shortages recently re- 
ported in the Pacific-northwest area 
have now been relieved. Flats are now 
surplus on most railroads. 

“Flats—Special Types: No relaxation 
in demands and occasionally shippers 
have to wait for scarce types. These 
depressed center, well and heavy ca- 
pacity cars must be handled expeditous- 
ly to afford proper protection to urgent 
shipments. 

“Covered Hoppers: Loadings continue 
to exceed those of 1953 and car supply 
has been tight in some areas, particular- 
ly the cement mills of northeast Pennsyl- 
vania. 

As to refrigerator cars, Mr. Gass said 
that August and September were norm- 
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ally low loading months for refrigerator 
cars and"that in these weeks of low 
loading refrigerator car supplies had 
been adequate. 

As to the port situation, Mr. Gass 
said that the volume of export and 
coastal freight, excluding coal and coke, 
handled through the ports in the month 
of July decreased 6 per cent as com- 
pared with July, 1953, and the volume 
for August decreased 7 per cent as com- 
pared with August, 1953. 

In July, 77,521 cars were handled as 
against 82,186 in July, 1953, for a de- 
crease Of 4,665, while in August, 71,465 
cars were handled as compared with 
76,703 for a decrease of. 5,238. 





Transit Policing Practices of Railroads, 
Motor Carriers Undergo I.C.C. Scrutiny 


Bureau of Inquiry and Compliance Says That Railroads’ Methods 
Of Transit Policing ‘Leave Something to Be Desired’; Observes 
Few Transit Arrangements Have Been Established by Truck Lines. 


Rail transit policing left ‘“some- 
thing to be desired,’ and the motor 
carriers had _ established few 
transit arrangements or privileges, 
with respect to which they were not 
providing “any policing worthy of 
the name,” it was stated in reports 
on preliminary surveys made by the 
Commission’s Bureau of Inquiry and 
Compliance concerning the practices 
of carriers in connection with transit 
arrangements. 


Secretary Laird of the Commission, in 
a letter accompanying the reports, said 
that since the Commission and the 
courts had held that the responsibility 
for properly and adequately policing 
transit arrangements rested with the 
carriers, they would be interested in the 
results of this survey. 


In the report on rail transit policing, 
the bureau said that the railroads had 
for many years established and main- 
tained four weighing and inspection or- 
ganizations called bureaus whose numer- 
ous duties included the policing of trans- 
it arrangements. The report dealt with 
three of the bureaus. 

While no information about the meth- 
ods of the Pacific Coast Bureau was ob- 
tained in the investigation, the report 
stated, it was known to operate substan- 
tially the same as the other three agen- 
cies. The report follows. 


Southern Bureau 


“The Southern Weighing & Inspection 
Bureau, referred to herein as S. W. & I. 
B. operates as the agent of practically all 
railroads in the south, that is, the terri- 
tory east of the Mississippi and south 
of the Ohio rivers. On May 1, 1954, the 
S. W. & I. B. had 1,964 transit accounts 
under its supervision, governed by 943 
tariffs applicable to 277 commodities 
ranging from agricultural implements 
to zirconium ore. © 


“In addition to the 1,964 transit ac- 


counts there are a substantial number 
of cotton transit operators which num- 
ber varies, since anyone in possession of 
a freight bill covering the movement of 
cotton into a compression or concentra- 
tion point is a potential cotton transit 
shipper. The tariffs of the southern rail- 
roads do not require cotton shippers to 
make application for cotton transit privi- 
leges, as is the case with respect to transit 
on other commodities. Nevertheless, the S. 
W. & I. B. does check waybills and other 
railroad documents against warehouse 
or compress records for the purpose of 
preventing unlawful substitution of cot- 
ton. 


“There are 80 S. W. & I. B. employees 
whose duties include the checking of 
transit accounts, some of whom devote 
all of their time to policing transit buf 
most of them are also assigned to other 
duties. Generally transit accounts are 
checked twice a year. When irregulari- 
ties are encountered, however, those ac- 
counts are more frequently examined un- 
til such time as assurance is obtained 
of a literal observance of the applicable 
tariff rules. 


“Ordinarily the S. W. & I. B. in check- 
ing transit accounts does not include 
a physical inspection of the transit op- 
erator’s storage and processing facilities, 
except where irregularities or unusual 
situations are found. A special effort is 
made to have a bureau employee present 
at the transit facilities, (1) when the 
annual ‘weigh-up’ of stock on hand is 
made, and (2) when there is a general 
rate increase. A copy of the checking 
of a transit account is furnished to the 
auditor of each railroad which author- 
ized the transit arrangements. 

“When a new transit account is to be 
established a representative of S. W. & 
I.B. calls on the prospective transit op- 
erator and explains in detail all tariff 
rules, reguiations and requirements; fur- 
nishes the necessary forms; prepares all 
beginning tonnage reports; and outlines 
to the railroad agent at the transit point 
his duties under the transit arrangement. 
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After the details have been .completed 
the S. W. & I. B. notifies all concerned 
that the transit account has been estab- 
lished and will be kept under the super- 
vision of the S. W. & I. B. There are 
some 20 different printed forms used to 
establish, report and police transit ar- 
rangements. 


“Indicative of the extent that transit 
privileges are accorded in the south is 
the following excerpt from the 1953 an- 
nual report of the S. W. & I. B.: 


“According to reports submitted by 
bureau inspectors during the year 479,480 
cars (not including cotton) were trans- 
ited and reshipped from milling and 
storage points in the territory. This in- 
cludes 314,529 cars handled into manu- 
facturing plants under net rate transit 
privileges. -The total weight of these 
transit shipments was  28,068,333,170 
pounds. Freight bills and other inbound 
tonnage receipts aggregating 9,195,653,114 
pounds were canceled to cover local or 
other non-transit disposition and 1,255,- 
807,252 pounds of inbound tonnage re- 
ceipts were retired (canceled) to equalize 
inventories of biiling with stock on 
hand.” 


Eastern Bureau 


“This agency of the railroads, called 
E. W. & I. B. herein, operates east of 
the Mississippi and north of the Ohio 
rivers, excluding New England. The total 
number of transit accounts under the 
supervision of the E. W. & I. B. as of 
June 1, 1954 was 3,255. The bureau has 
16 district offices handling from seven 
accounts at Springfield, Ill., to 472 ac- 
counts at Philadelphia. Its staff consists 
of 51 transit inspectors and 47 transit 
clerks. There are in addition 13 adminis- 
trative personnel consisting of general 
officers and district managers who devote 
about 30 to 35 per cent of their time to 
transit activities. 

“Transit accounts are examined per- 
iodically, viz.: monthly, quarterly, semi- 
annually, and annually according to vol- 
ume of traffic and the nature of the 
transit arrangement, i.e., storage, milling, 
refining, fabrication etc., and also 
whether the movement of the transit 
commodity is continuous or seasonal. 


“The E. W. & I. B. has eleven different 
forms which it and the transit operators 
keep and maintain for policing and rec- 
ord purposes. All E. W. & I. B. inspec- 
tors are urged to make a physical in- 
spection of transit operators’ storage and 
processing facilities for the purpose of 
guarding against abuses and to be sure 
that the transit operator is entitled to 
use the transit arrangements and com- 
plies with all applicable transit tariff 
rules. An illustration of the result of 
such action is Commercial Shearing & 
Stamping Co. v. B & O Railroad, 288 
I.C.C. 378 wherein the Commission up- 
held the inspection bureau’s interpreta- 
tion of the tariff that the fabrication in 
transit arrangements did not apply to 
stamped metal tank heads. 


Western Bureau 


“This bureau has under its supervision 
the largest area to police which extends 
west from the Mississippi River and Lake 
Michigan to intermountain territory. As 
of August 6, 1953, the date of the latest 
check, the W. W. & I. B. had 6,575 active 
transit accounts to supervise. The Bu- 
reau has five full time transit auditors 


located at large cities in the Western 
Territory. There are in addition 79 other 
personnel engaged in the examination 
of transit accounts as well as the per- 
formance of other duties. 

“The Denver, Colo. district office of the 
W. W. & I. B. with 766 transit accounts 
is staffed by 15 inspectors who, in addi- 
tion to transit work, must perform the 
checking of weight agreements, hand- 
ling of claims, make miscellaneous in- 
spections and carry out other unclassi- 
fied duties. At Fort Worth, Tex. one in- 


sspector of the bureau has 142 transit 


accounts to check. 

“In Western Territory, at the time of 
periodical examination of transit ac- 
counts, the inspectors generally, in the 
absence of irregularities, are not ex- 
pected to make a physical inspection of 
each transit operator’s processing and 
storage facilities. Apparently the routine 
checking of transit accounts consists 
mainly of examining records which the 
transit operator is required to keep. If 
the inspector detects errors in individual 
shipments he issues W. W. & I. B. form 
CS-47 to correct them. 

“As a result of a survey of the W. W. & 
I. B. practices by a management engi- 
neering company in 1949 an arbitrary 
formula was established to govern audit- 
ing of transit accounts, the substance of 
which is shown below: 

“Classify accounts into volume and 
class groups based on estimated ship- 
ments over a twelve-month period. These 
groups to be based on number of cars 
as follows: 

“Over 2,000 cars, Class 1, twice a year, 
5 per cent of the cars; 1,001 to 2,000 cars, 
Class 2, twice a year, 10 per cent of the 
cars; 501 to 1,000 cars, Class 3, once a 
year, 10 per cent of the cars; 1 to 500 
cars, Class 4, once a year, 25 per cent 
of the cars; minimum 20 cars. ’ 

“*The same method is to be followed 
in auditing records of transit operators 
on all transit privileges except that on 
certain transit arrangements covering 
rough materials, log and lumber, import 
and export, mixed feed, group surrender 
plan, reshipping rate accounts, etc., they 
should be checked to the extent necessary 
to insure compliance with tariff rules.’ 


Comments 


“It seems well settled that the duty 
adequately to police transit arrange- 
ments or privileges rests primarily on the 
carriers. This is recognized by the courts 
and the Commission as illustrated by the 
following excerpts from decisions and 
reports: 


“In Central R.R. Co. v. United States, 
257 U.S. 247, decided December 5, 1921, 
the Supreme Court, speaking through 
Justice Brandeis, said in a unanimous 
opinion at page 257: 

““Cresoting-in-transit, like other tran- 
sit privileges, rests upon the fiction that 
the incoming and the outgoing trans- 
portation services, which are in fact dis- 
tinct, constitute a continuous shipment 
of the identical article from point of 
origin to final destination. The practice 
has its origin partly in local needs, part- 
ly in the competition of carriers for busi- 
ness. The practice is sometimes bene- 
ficial in its results; but it is open to grave 
abuses. To police it adequately is diffi- 
cult and expensive. Unless adequately 
policed, it is an avenue to illegal rebates 
and seriously depletes the carriers’ reve- 
nues. Railroad managers differ widely 
as to the policy of granting such privi- 
leges.’ 


“In Transit Case, 24 I.C.C. 340, decided 
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June 5, 1912, the Commission saic 4 
pages 350-351: 

“The duty to properly and effectively § 
police its transit privileges devolves pri-f 
marily upon the carrier, and the inter. 
position of no agency can relieve it off 
that responsibility. However, experienc: 


gence, inefficiency, pressure of othe 
duties, or the enormity of the task, ever; 
station agent cannot be relied upon ade. ff 


quately to assume the role of inspector, 


and bureaus have been _ established 
charged with the performance of this 
policing. We believe this to be the most 
practicable system yet devised and are 
inclined to favor its general adoption 
. . . What we say in approval of the in. 
spection-bureau system must not be un- 
derstood as transferring the responsibil- 
ity of the carrier to the bureau. We 


has demonstrated that because of negli- 
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recognize the establishment of these bu- f 


reaus as agents of the carriers in the dis- 
charge of a duty imposed upon them by 
law.’ 

“In In Re Substitution of Tonnage at 
Transit Points, 18 I.C.C. 280, decided 
May 3, 1910, the Commission, in a re- 
port adopted unanimously, said at pages 
296 and 297: 

““The Commission does not condemn 
the transit privileges as such, but it does 
hold that the responsibility for safe- 
guarding and policing them, to the end 
that the lawfully published rates shall 
be collected, rests entirely upon the car- 
riers . . . Carriers will not be allowed to 
put in transit privileges either through 
competition with each other, or through 
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“Mi 
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} closec 


the desire to hold local rates up to the J 


highest possible point, without taking 
entire responsibility for the results of 
such privileges and the uses made of the 
same.’ 

“In Commercial Club of Superior, Wis. 
v. G. N. Ry. Co., 24 1.C.C. 96, decided 
June 3, 1912, the Commission said at 
page 119: 

“*", . We see no insurmountable or 
serious difficulty in the way of the estab- 
lishment of just, reasonable, and non- 
discriminatory rates and proper regula- 
tions governing transit privileges, or of 
so policing such transactions as to ter- 
minate and prevent the irregular and 
unlawful practices which have been re- 
sorted to in the past in connection with 
transit. The responsibilities and liabili- 
ties of carriers under transit rules and 
the policing thereof were recently de- 
cided in the district court of the United 
States for the western district of Michi- 
gan, in United States v. G. R. & I 
Ry. Co.’ 

“In Swift & Co. v. A.CC.R.R. Co., 4 
I.C.C. 294, decided November 25, 1916, 
the Commission said at page 296: 

“« .,.It is incoumbent upon carriers 
to so safeguard transit service as to 
prevent manipulation as well as the in- 
clusion of non-transit ingredients .. .’ 


“Recently it has come to our atten‘ ion 
in two instances that the policing of 
transit arrangements failed to prevent 
unauthorized manipulation of billing .nd 
substitution of commodities. One of t :ose 
has been approved for prosecution nd 
the other is being considered. T. &sé 
situations, together with the data © ul- 
lined herein, indicate that the pre ent 
methods of transit policing leave sv "e- 
thing to be desired. 


“Probably some of the difficulty © ith 
transit is traceable to ambiguous  <n- 
guage of the transit tariffs but, ne °r- 
theless, and this is also the conse’ Sus 
of several of our special agents, ‘ re 
are not enough railroad and inspe* on 
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bureau employes assigned to police ade- 
B quaicly transit arrangements or privi- 


HE lege 


authorized by the carriers’ tariffs. 
Further, the transit inspectors or other 


} transit policing employees are burdened 


with numerous additional duties which 
impede, delay or prevent proper and 
effective policing of transit privileges.” 
Motor Carrier Transit Policing 
The report stated that the purpose of 


| the motor carrier phase of the investiga- 
| tion was an exploratory survey to develop 


facts concerning the extent of, and polic- 
ing methods governing, transit privileges 
(other than stopping-in-transit to par- 
tially load or unload) as authorized by 
tariff provisions of common carriers by 
motor vehicles. 


A special agent was assigned to con- 


' duct a limited investigation, the report 
| said. The probe consisted of interviews 
| by the agent and other agents of the 
| bureau and personnel of the Bureau of 


*f Motor Carriers with officials or employes 


n- 


| in their individual tariffs. 


| of individual motor carriers, motor car- 
| rier rate associations, and tariff pub- 
| lishing agents. The motor carrier report 


follows: 
Results of Investigation 


“Motor carriers do not publish tariff 
indexes. A check of the motor carrier 
tariff files of the Bureau of Traffic dis- 


| closed 20 motor carrier agency tariffs 
| authorizing transit. In view of this par- 
| ticular effort was made to determine if 


motor carriers published such privileges 
The only in- 
stances developed were an _ individual 
line tariff applicable on the fabrication 
of iron and steel articles at Kansas City, 
Mo., and 36 oilfield haulers operating in 
the southwest who have on file individual 
terminal and transit tariffs covering un- 
loading, loading, storing, or recondition- 
ing of iron or steel pipe. 

“There are two storage-in-transit ar- 
rangements, one applicable on the roast- 
ing in transit of coffee, and one for the 
finishing of cotton fabric at various 
points in Texas. These are published for 
the account of individual motor carriers 
in Southwestern Motor Freight Bureau 
Tariff No. 15-H, MF I.C.C. No. 200, Ex- 
ceptions to National Motor Freight Clas- 
Sification (West), issued by J. D. 
Hughett, agent, Dallas, Tex. 


Atlantic and Charlotte 

“Interviews with personnel of the 
Southern Motor Carriers Rate Confer- 
ence, selected motor carriers, other super- 
visors assigned to the district and the 
examination of 127 individual lines’ tar- 
iffs developed that the only transit privi- 
leges offered by motor carriers were as 
published in the four agency tariffs of 
the S. M. C. R. C. 

“S. M. C. R. C. tariffs 160 MF I.C.C. 
No 637, covering the dipping in transit 
privileges on shipments of tire fabric at 

adsden, Ala. Only two carriers par- 

nate in this tariff and Goodyear Tire 

Rubber Co., is the only transit user. 

iinage handled under this tariff for 

first quarter of 1954 totaled 1,414 
inbound and 708 tons outbound. 

3. M. C. R. C. tariff 156, MF I.C.C. No. 

provides local transit commodity 

‘S on finished fabric from Old Fort, 

, to the New York district. Of six 

“*ticipting carriers only two are active, 

the only transit user is he United 

“ rchants and Manufacturers of New 

k City. Tonnage handled under this 
ff for the first quarter of 1954 


amounted to 1,213 tons inbound and 
218.5 tons outbound. 

“S. M. C. R. C. tariff 154-A, MF I.C.C. 
No. 562, provides for the storage in trans- 
it of unfinished fabrics at Charlotte, 
N.C. Of nine participating carriers only 
one actively uses the tariff for the ac- 
count of one transit operator. Tonnage 
handled under this tariff for the first 
quarter of 1954 was 66.5 tons inbound and 
none outbound. 

“S. M. C. R. C. tariff No. 146-E, MF 
I.C.C. No. 596 provides storage in transit 
on frozen citrus juice concentrates and 
juices. Of 24 participating carriers only 
five are actively using the tariff. Eight 
shippers have been users of this tariff 
but only two are currently availing 
themselves of the service. Traffic moving 
under the tariff has been slight for the 
past year or two. There were only 106.5 
tons handled out of storage in 1953 and 
inbound tonnage was nonexistent dur- 
ing 1953 and until May, 1954, when 137.5 
tons were receivedfor storage at Colum- 
bus, Ga. 

“Rules in the above four tariffs for 
policing transit arrangements are nomi- 
nal. Record requirements consist. prin- 
cipally of a fecord of inbound and out- 
board transit shipments to be maintained 
by the transit user, carriers’ report of in- 
bound and outbound transit shipments, 
and periodical reports of the transit 
operator when hequested by S. M. C. R.C. 


“It is the duty of S.M.C.R.C. to police 
the transit arrangements provided in the 
four above mentioned tariffs. Such ac- 
tivity is the part-time responsibility of 
two employes of the conference. Their 
policing consists of visiting the carrier 
and transit operator upon request to 
establish the transit privilege, at which 
time there is a joint preparation of forms 
and records to be kept and later tonnage 
is equalized or balanced from records fur- 
nished the conference by the carrier and 
the transit operator. 


Investigation at Fort Worth 


“The previously mentioned oil field 
haulers tariffs and Exceptions to Nation- 
al Motor Freight Classification (West), 
S. W. M. F. B. tariff MC I.C.C. No. 200, 
contain nominal policing rules and pro- 
visions for the maintenance of tonnage 
records. Interviews with seven individual 
carriers and the Oil Field Haulers Asso- 
ciation developed that there is no polic- 
ing of transit privileges by any agency 
or individual carrier. 


Investigation at Kansas City 


“Of the thirteen district carriers par- 
ticipating in transit tariffs only one is 
actively engaged in transit covering the 
storage and/or repacking of frozen eggs. 
Tonnage handled under this arrange- 
ment for the first five months of 1954 
totaled 64 tons, and during 1953 the total 
was 80, tons. 


“One carrier, Southwest Freight Line, 
published an individual tariff MF I.C.C. 
No. 192 covering the fabrication in trans- 
it of iron and steel articles at Kansas 
City. This tariff became effective April 
1, 1954, but as of June 16th, 1954, had 
not been used. 


“While the five Middlewest Motor 
Freight Bureau transit tariffs provide 
nominal policing rules there is no avail- 
able record of any having been enforced. 
There are no motor carrier associations 
charged with inspection or policing of 
transit within the Kansas City district. 
The one carrier handling transit ship- 
ments keeps only a brief penciled record 
showing shipments in and out. 
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“The principal agency transit tariff 
applicable at Chicago provides for the 
storage, repacking and/or rehandling of 
dairy products. All Chicago carriers 
parties thereto were interviewed, devel- 
oping the fact that none of the motor 
common carriers had handled any traffic 
thereunder within the past three years. 

“Fifteen common carriers by motor 
vehicle, having offices in Chicago, were 
interviewed as to the possibility of their 
publishing individual transit privileges. 
The answers were negative. 

“One particular tariff issued by W. E. 
Johnson agent, MF I.C.C. No. 1, pro- 
vided for joint transit privileges on liquid 
chemicals originating at Peoria, Ill. and 
stopped in transit at Terre Haute, Ind. 
This tariff was originally issued to meet 
the requirements of Commercial Sol- 
vents Corporation. No traffic ever moved 
under this tariff, due to the Solvents 
Corpcration making arrangements for 
barge movement of the traffic during 
the interim of agreement on, and publi- 
cation of, the privilege. 

“The only transit tariff actively in use 
was Central States Motor Freight Bureau 
Tariff MF I.C.C. No. 576, providing for 
the freezing and storage of food stuffs 
at Michigan points. The application of 
that tariff was investigated by the Bu- 
reau of Motor Carriers supervisor at 
Lansing, Mich. MF I.C.C. No. 576 be- 
come effective early in 1952 and covers 
the seasonal movement of foodstuffs, 
principally cherries in 30 pound tins. The 
inbound and outbound tonnage handled 
between July, 1952, and March, 1953, 
totaled 244 tons. Tonnage handled dur- 
ing the period from July, 1953, to Feb- 
ruary, 1954 was 187.5 tons inbound and 
130 tons outbound. 

“That tariff provides nominal policing 
provisions and, while the Motor Carrier 
Inspection & Weighing Bureau of the 
Central States Motor Freight Associa- 
tion, Detroit, Mich, has been assigned 
the policing of this arrangement, the 
carrier advises that no check has ever 
been made by anyone since the privilege 
became effective. 


“An interview with Mr. Ryan, chair- 
man of the standing rate committee, 
Central States Motor Freight Bureau, 
Ine. (Mr. Ryan was the only official of 
the organization available) developed 
that the only transit tariff published by 
the bureau was the above referred to, 
MF I.C.C. No. 576. The motor carriers 
are reluctant to engage in transit due to 
the operating costs involved in pulling 
and placing trailers and the empty mile- 
age incurred, the difficulties of inter line 
settlements between motor carriers, and 
the bookkeeping detail connected with 
transit. The bureau maintains a weigh- 
ing and inspection force charged with 
the policing of classification and tariff 
provisions. 


Investigation at St. Louis 

“Seven St. Louis carrier parties to Mid- 
dlewest Motor Freight Bureau Transit 
Tariffs were interviewed. One carrier 
advised that approximately three years 
ago it had handled some alfalfa seed 
under transit and one other advised that 
about five or more years ago it had one 
or two shinments under transit. 


“Interviews also were had with Mr. M. 
Acree, manager, Mississippi Valley Motor 
Freight Bureau and A. A. Marshall, 
agent, Motor Carrier Tariff Bureau Asso- 
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ciation, at St. Louis. These individuals 
are publishing agents for various motor 
carriers. Their replies as to the lack of 
transit among motor carriers were simi- 
lar to those of Mr. Ryan at Chicago. 

“An official of a large corporation, at 
St. Louis and another at Chicago, both of 
whom ship by railroad and by truck, 
were queried as to the prevalency of 
transit among motor carriers. They knew 
of very little actual transit by motor 
carriers. 


Comments 


“The investigation reveals the facts 
that common carriers by motor vehicle 
have established few transit arrange- 
ments or privileges and do not provide 
for any policing worthy of the name. 

“Tt is the well recognized duty of car- 
riers who grant transit privileges to 
properly and effectively police those ar- 
rangements in order to guard against 
illegal rebates.” 

Attached to the report were the same 
excerpts and quotations previously 
quoted in the report on rail policing. The 
report stated that although the quota- 
tions applied to rail transit, the princi- 
ples also governed transit granted by 
motor carriers. 





Motor Freight Claim Group 
Meets, Elects Officers 


Discussions of means of preventing 
claims were conducted by the freight 
claim section of the Southern Motor 
Carriers Rate Conference at the Dink- 
ler-Plaza hotel, Atlanta, Ga., on Septem- 
ber 14 and 15. 

Handling of television sets and the 
electrostatic behavior of fabrics were 
among the topics considered. Improved 
packing was the subject of talks by Wal- 
ter C. George, manager of the research 
and development division of the Gay- 
lord Container Corporation, and Alvin 
F. Franke, assistant general traffic man- 
ager of that corporation. R. H. Stanley, 
of the F.B.I., agent-in-charge, and J. K. 
Mumford, special agent, talked on thefts 
in interstate commerce, and Mrs. Evelyn 
Sutton, a business consultant, spoke on 
the reasons for human errors. 


New officers elected were: Chairman, 
C. E. Medford, claim agent, Frederickson 
Motor Express, Charlotte, N:C.; and vice- 
chairman, Martin M. Long, Mason & 
Dixon Lines, Kingsport, Tenn. 

It was announced that C. C. Helms and 
J. L. Boies, members of the section, were 
respectively winners of first and third 
place in the annual claim prevention 
contest of the National Freight Claim 
Council. 


Southern Railroads Plan 


‘Incentive’ Class Rates 


‘The Traffic Bulletin for September 25 
carries a proposal of the Southern 
Freight Association for “incentive” al- 
ternating class rates, 10 per cent less 
than the No. 28300 rates on less-carload 
volume shipments weighing 5,000 pounds 
or more. 


The association lists the proposal for 
hearing before the executive committee 


of the southern lines at Room 916, 101 
Marietta St., N.W., Atlanta Ga., the 
morning of November 11. 

It is described as a submittal, No. 
A20020, of “incentive alternating volume 
class rates on less-carload traffic from, 
to and between points in Southern 
Territory embraced in I.C.C. docket 28300 
revision.” 

The proposal is to establish incentive 
alternating volume class rates on articles 
provided for in the Uniform Freight 
Classification No. 2, as amended, sub- 
ject to L.C.L. or A.Q. ratings provided 
for therein, rated Class 100 or lower, on 
the basis of 10 per cent less than the 
applicable No. 28300 class rates on less- 
carload volume shipments’ weighing 
5,000 pounds or more. 
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The rates are to be subject to curren 
pickup and delivery rules and regula. 
tions on file with the Commission, by 
will not apply if lower than carload clay 
rates governed by the Uniform Fr: igh 
Classification No. 2. 


It is also provided that the modifi 
Rule 10 principle is to be observed op 
shipments consisting of difterent-ratej 
articles, the rates to be restricted not to 


apply on certain commodities, a list of 
which will be furnished by the associa- 


tion on request. 


Oral or written statements may ly 
submitted, but shippers were urged by ff 


the association to present written state. 


ments. Views may also be expressed by 


mail. 





Special Rate Privilege’ for Government 
Assailed by Head of Chamber of Commerce 


Speaking at Chicago Transport Luncheon, R. L. Bowditch Says Study 
By Chamber Shows 17 Different Federal Agencies Use Special Reduced 
Rates, and Reductions Are Sometimes 70 Per Cent Below Tariff Rates. 


If there was to be fair regulation 
of carriers—“with each group paying 
its own share of the burden—then 
we must amend section 22 of the 
interstate commerce act,” said Rich- 
ard L. Bowditch, board chairman of 
the Chamber of Commerce of the 
United States, in an address in Chi- 
cago September 21. 


Mr. Bowditch spoke at a luncheon 
celebrating the fiftieth anniversary of the 
Chicago Association of Commerce and 
Industry and having as its theme “Fifty 
Fabulous Years of Transportation and 
Industry.” The luncheon, held in the 
Palmer House, was sponsored by the 
association and the Traffic Club of 
Chicago. Warren W. Brown, president 
of the Monon Railway, presided. Ken- 
neth F. Burgess, Chicago attorney, also 
spoke. 


Amendment of section 22, Mr. Bow- 
ditch said, would “stop the completely 
unregulated practice of rate cutting 
among carriers.” 


“As you know, this permits carriers 
to offer special, reduced rates to govern- 
ment agencies for handling government 
traffic,” said he. “The nation’s largest 
shipper and traveler is given a privilege 
that is specifically prohibited by law 
to be given a commercial user of trans- 
port service—regardless of how large 
he is. 


“This practice has become so wide- 
spread in the movement of household 
goods by motor carrier that this indus- 
try had been forced to make legislative 
relief a major objective. 


“A recent study by the national 
chamber of commerce shows that spe- 
cial reduced rates are used by at least 
17 different federal agencies for move- 
ment of government traffic by all types 
of carriers to and from all sections of 
the country. When such reduced rates 
are negotiated, about two-thirds of the 
time they have been sought by these 
agencies, who ask the carriers for special 
reductions from the tariff rates. The 
reductions—covering all types of civilian 


and military-type traffic—are sometime 
70 per cent below tariff rates .. .” 


One of Two Choices 


Mr. Bowditch said that the time was 
rapidly approaching when shippers and 
the general public must face one of two 
choices. They must either say that reg- 
ulation of existing carriers must be eased, 
he said, or else that regulation must 
be extended to carriers not now covered 
by it. 


The national well-being and security, 


t 


' 


| 
| 
| 


Mr. Bowditch said, “demands that wef 


maintain a strong, balanced transporta- 
tion system. This means that common 


carriers must either be protected from} 


unfair competition—or they must bf 


given more freedom to compete.” 


He asserted that no industry was more 
dependent on government policy thai 
the transportation industry, and that 4 
wise policy was good for the industry 
and good for the public but that an un- 
wise policy was bad for the public and 
the industry. 


Government Competition 
Mr. Bowditch also urged an end to the 
practice of the government competing 
with private shipping companies. After 
stating that the Military Sea Transporta- 


tion Service was competing with private f 


shipping companies, he said the govern- 


ment-operated Panama Steamship Line 
ran three large steamships between NeW 
York City and the Canal Zone “in <irect 
competition with private shipping °om- 
panies.” 

“It ought to be liquidated,” he said. 
“There is some reason to hope that © will 
be. The Federal Barge Lines wer fin- 
ally sold to private enterprise after ears 
of fruitless effort by just about ever seg- 
ment of the transport industry. That 
sale should set a precedent.” 

Rail Passenger Deficit 

Mr. Bowditch discussed the pas °nge! 
difficulties of the railroads and sa__ that 
despite efforts of the railroads t cope 
with the passenger train deficit, th defi- 
cit was “getting bigger all the ime. 


Last year, he said the rail passeng: defi- 
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cit was more than $700 million, absorb- 
ing 39 per cent of the railroads’ freight 
income. 

‘If people won’t come back to the 
coaches and the Pullman cars,” he said, 
“then it’s only fair that the railroads be 
permitted to abandon certain rail serv- 
ices which they are now compelled to 
operate at a loss, and let other forms of 
transport take over. 

“The responsibility for this _ rests 
squarely and properly with the state 
transport regulatory commissions. This 
group has recognized that the tremen- 


dous losses incurred by railroads in per-: 


forming unprofitable services is the key 
to the overall passenger train deficit. The 
question is, what can we expect from 
them by way of action? 

“The national chamber is a strong 
believer in states’ rights. It hesitates 
to advocate anything that would rob 
states of their powers and transfer them 
to the federal government. But what 
are we going to do when state regulatory 
bodies absolutely refuse to permit 
abandonments of unprofitable service 
even in the face of conclusive evidence 
that such service is an undue burden on 
interstate commerce? 

“There is need for some means of ap- 
peal to a higher authority. That is why 
the national chamber now takes the 
position that the Commission should 
have this authority, but only—and I 
underscore the word ‘only’—after the 
state authorities have either failed to 
act within a reasonable time or have 
denied the carrier’s request.” 


Highway Construction 


Turning to President Eisenhower’s 
recently-announced highway building 
program, Mr. Bowditch said that the 
national chamber’s major concern was 
“where the money is coming from— 
and how much of a role the federal 
government should play.” 

“Tt is our current philosophy that 
the primary responsibility over highways 
should be vested in the states,” he said. 
“So we hope the change in the federal- 
state matching ratio does not indicate a 
trend toward greater federal highway 
responsibility.” 

In closing, Mr. Bowditch said that 
“the prevailing administrative interest in 
transportation, combined with chang- 
ing conditions in the transport industry 
itself, points toward a new transporta- 
tion act to replace one or more of those 
now in existence.” 


Preserving Transport Forms 


Mr. Burgess, in his talk, said that the 
difierent forms of transportation must 
be preserved in “full force and vigor.” 

We must see that competition between 
them is fair so that one form does not, 
through unnatural and artificial advan- 
taces, destroy another form,” he said. 
“Ye must continue to stand for preser- 
Vv. ‘on of private enterprise in which no 
( form of transportation shall occupy 
a oreferential position through publi 

idy or otherwise. ...” 


discussing Chicago as a transporta- 
center, Mr. Burgess said that more 

one-tenth of the entire railroad 
stment of the United States was 
hin the Chicago terminal district, 
h its 37 railroads, 7,900 miles of rail- 

track, 255 freight houses, and a 
ding car capacity of 207,000 cars.” 
ry day he said, 631,000 tons of freight 

handled in and out of Chicago 
he railroads, and a passenger train 
operated in and out of the city 
y minute of the 24 hours. 


“But, while 50 years ago, the railroads 
handled all of the freight and passenger 
business,” he said, “last year they 
handled only 55 per cent of total inter- 
city freight traffic, public and private— 
16 per cent was handled by motor car- 
riers, 15 per cent by the inland water- 
ways, 14 per cent by pipelines, and a 
small amount by the airways... .” 

Mr. Burgess said there were 492 over- 
the-road common carriers operating 
from 245 truck terminal buildings in 
Chicago. Gross revenue on the motor 
revenue traffic in, to, and from Chicago, 
he said, exceeded $1 billion a year. 

He discussed the city’s air traffic and 
said that Chicago’s Midway Airport last 
year handled 7,151,000 arrivals and de- 
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partures, with arrivals and departures 
averaging 907 airplanes a day—one every 
93 seconds. Airfreight in and out of 
Chicago last year, he said, amounted to 
almost 50,000,000 pounds. 

Mr. Burgess said that 65,000,000 tons 
of traffic were handled by barges and 
ships in the Chicago harbor district last 
year, and that the average daily move- 
ment of petroleum and its products by 
pipeline into and out of Chicago was esti- 
mated at 698,000 barrels, or approxi- 
mately 105,000 tons daily. 





Actual and Proposed Moves to Increase 
L.C.L. Tonnage Viewed by T-M-K Board 


In Kansas City Meeting, Board Adopts Resolution Calling for More 


Liberal Dunnage Allowances. Decline of 3.3 Per Cent in Loadings 


In Fourth Quarter Forecast. Loss and Damage Prevention Discussed. 


The Trans-Missouri-Kansas Ship- 
pers Board, at its one-hundred-sec- 
ond regular meeting, September 15 
and 16 in the President hotel, Kansas 
City, Mo., received reports on moves 
made by the railroads to stimulate 
L.C.L. traffic and heard suggestions 
for increasing the railroads’ L.C.L. 
tonnage. 


In its general session on September 
16, the board adopted a resolution call- 
ing for liberalization of dunnage allow- 
ances. The board’s forcast of carloadings 
for the fourth quarter of 1954 indicated 
a decrease of 3.3 per cent below the 





actual, loadings for the corresponding 
1953 period. 

S. J. Hirschmug]l traffic manager of the 
Cupples Co., of St. Louis, and general 
chairman of the board, presided at the 
meetings, attended by 403 persons. The 
two-day program included discussions of 
transport problems, a general business 
meeting and a joint luncheon with the 
Traffic Club of Kansas City. 


‘Constructive Suggestions’ Sought 

At the business session, the board 
members were told that railroad addi- 
tions to equipment should be made with 
careful thought so that the equipment 
would not become obsolete, and were 
urged to approach loss and damage meet- 


Participants in the joint luncheon pregram of the T-M-K board and the Traffic Club of Kansas City 

included, left to right: J. W. Lee, chairman of the local arrangements committee and traffic manager, 

Bendix Aviation Corp., Kansas City; the board’s general chairman, S. J. Hirschmugl, traffic 

manager, Cupples Co., St. Louis; C. B. Cunningham, luncheon speaker, director of motor carrier 

sales, Rail-Trailer Co., Chicago; and B. A. Everett, traffic club president and assistant general 
freight agent, Atchison, Topeka and Santa Fe Railway, Kansas City. 
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ings prepared to contribute constructive 
suggestions. 

Speaker at the luncheon was C. B. 
Cunningham, director of motor carrier 
sales of the Rail-Trailer Co., Chicago, 
who subsitiuted for Eugene F. Ryan, 
president of Rail-Trailer Co., who was 
delayed en route to the meeting. Mr. 
Cunningham presented the points that 
Mr. Ryan had made in the speech he had 
prepared for presentation, including the 
contention that all-rail trailer-on-flat- 
car service would fail (T. W., Sept.18, 
p. 29). 

Proper use of rail-trailer service, Mr. 
Cunningham asserted, would provide a 
new and large source of revenue for the 
railroads, would bring a “modicum” of 
peace to the transportation scene, and, 
through coordination, would produce a 
more efficient and stable transportation 
industry. 


Private-Carrier Traffic 


Highway traffic counts, he said, had 
completely exploded the theory that a 
substantial movement of private-carrier 
trailer on flat cars could be developed. 
He indicated that the private carrier 
movement was less than one-fifth of the 
general - commodity common carrier 
movement, and said that private carriers 
operated only about 1.7 vehicles per 
company, while common carriers oper- 
ated 16. 

J. J. Kelley, manager of the military 
transportation section of the Association 
of American Railroads, Washington, 
D.C., described national rail transpor- 
tation conditions. Although there was a 
surplus of about 80,000 freight cars at 
present, he said, the question of new 
equipment was still of importance and 
was a matter of concern to many ship- 
pers. 

Mr. Kelley said that the railroads 
must take a “new look” at their car 
ownership and building programs in the 
light of present-day realities. He said 
that the number of freight cars owned 
should be measured by the demands of 
the times, but added that the strength 
of a freight car fleet was measured by 
its ability to meet the changes in trans- 
portation requirements brought about by 
the continuing changes in industrial 
practices. 


“Like the armed forces, who are in- 
creasing our combat strength not so 
much by the number of men, but by 
giving them weapons that will not be- 
come obsolete overnight,” he said, “so 
the railroads must make a steady in- 
crease in their freight car ownership, 
not so much by the number of cars, but 
by acquisition of types of cars that will 
not become unwanted in the near 
future.” 


Handling of Bad-Order Cars 


E. E. Foulks, general superintendent 
transportation, Chicago, Rock Island & 
Pacific Railroad, Chicago, reporting as 
the chairman of the board’s railroad con- 
tact committee, said that further im- 
proved methods of reporting loaded cars 
set out bad-order in transit were being 
investigated by area roads. He said that 
the question of delivering cars with 
penalty defects received in interchange 
to the nearest repair track, as opposed 
to the current practice of returning such 
cars to the delivering line, was being 
progressed as to the proper approach. 


The latter subject originated in the 


T-M-K board as a suggestion to reduce 
delay to such bad order cars in inter- 
change, was subsequently referred to 
the National Association of Shippers 
Advisory Board, and by that group to 
the mechanical division of the A.A.R. 
V. R. Hawthorne, executive vice-chair- 
man of the A.A.R. mechanical division, 
Chicago, has appointed a committee to 
consult with Shirley Mills, chief of the 
safety section at Interstate Commerce 
Commission, Washington, D.C., on the 
subject. 


Mr. Foulks said that an indirect re- 
sult of the board’s suggestion had been 
the appointment of a mechanical rep- 
resentative to the railroad contact com- 
mittees of each of the shippers boards. 


The car supply in T-M-K board terri- 
tory had been adequate during the period 
between board meetings, the only excep- 
tion being ‘spotty’ tightness of some 
special types of equipment, said Mr. 





Railroad 


representatives who discussed prob- 
lems presented by shippers at the T-M-K board 
sessions included, left to right: E. E. Foulks, 
railroad contact committee chairman and gen- 
eral superintendent transportation, Chicago Rock 
Island & Pacific Railroad, Chicago, and J. J. 
Kelley, manager military transportation section, 
Association of American Railroads, Washing- 
ton, D.C. 


Foulks. He indicated that area roads 
were concentrating on upgrading pro- 
grams for box cars. 


Need for ‘Constructive Approach’ 


W. Thayne Smith, traffic manager, 
Laclede Christy Co., St. Louis, reporting 
as chairman of the board’s freight loss 
and damage prevention committee, pre- 
faced his remarks with a criticism and 
a plea. Asserting that among those in 
attendance were some, both industrial 
and railroad representatives, who ap- 
parently felt the meetings served no 
useful purpose because annual loss and 
damage claims remained around the 
same figure, he urged that those present 
approach the sessions with the idea of 
contributing constructive suggestions to 
the cause of loss and damage preven- 
tion. 


“Christian Dior, Parisian stylist of 
feminine attire, a man who has perhaps 
changed the minds of more women than 
any other living mortal today, recently 
stated that the secret of his success 
was ‘imagination, creative thinking, and 
the courage to translate his dreams into 
realities’,’ he said. “It is my firm con- 
viction that some day, some genius, per- 
haps one of you here, will because of 
something said or done at these meet- 
ings became appalled at the terrific 
waste resulting from loss and damage 
to goods in transit, and through Dior’s 
theory of the application of imagination 
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and creative thinking, evolve ways or 
means of solving damage problems here 
presented.” 

Among “inventions” needed in the loss 
and damage field facetiously listed by 
Mr. Smith were, a “gadget” which when 
attached to a box car would permit the 
absorption of “resounding” impacts, or 
a new method of packing, bracing or 
stowing that would protect goods from 
damage regardless of the extent of 
rough handling in terminals. 

Returning to a serious vein, he sug- 
gested that a “new look” be taken at the 
old causes of freight loss and damage. 
He expressed his belief that construc- 
tive ideas, which would result in bene- 
ficial practices, could best be developed 
through cooperation of shippers, re- 
ceivers and carriers at shipper board 
meetings. 

Reviewing committee action, Mr. Smith 
said that the consignee carload damage 
report, developed by the freight loss 
and damage prevention section of the 
Association of American Railroads, had 
been approved on a “trial basis subject 
to amendment.” He said that experience 
might dictate that certain features of 
the report be omitted and others added, 
and that the subject would be recon- 
sidered at the next meeting. 


Praise for ‘DF’ Cars 


The use of “DF” and special-type cars 
was resulting in reduction of damage to 
commodities so transported, according to 
the committee report. Mr. Smith said 
that “shippers are anxiously awaiting 
the time when all carriers will have a 
sufficient supply to justify free inter- 
change of “DF” cars between railroads.” 

Consideration by the committee of the 
effect of the “over-use” of staples and 
nails in securing lining or bracing to 
walls of closed cars indicated an in- 
creasing avoidance of the utilization of 
such materials in favor of tapes and 
adhesives, it was reported. Mr. Smith 
asserted that protruding nails and 
staples caused millions of dollars worth 
of damage annually, particularly to 
sacked goods, and that shippers were 
constantly seeking other methods of 
securing linings and braces. He urged 
that manufacturers study the matter 
seriously and help in solving the prob- 
lem. 

“Unless something is done, tapes and 
adhesives will undoubtedly replace the 
use of nails and staples,” he warned. 

Other subjects included in Mr. Smith's 
report of committee activities were: Need 
for placarding of cars loaded with odor- 
iferous commodities against edible prod- 
ucts loading: damage resulting from 
improper stowing and bracing at stop-off 
points, and the effect of “piggyback” on 
terminal damage reduction. The first two 
subjects were carried forward on tie 
committee’s docket; the “piggyback” 
discussions were to be reconsidered ‘if 
and when trailer-on-flat-car services 
develops as a transportation factor.” Mr. 
Smith said that this transport method 
would be watched closely as the ope!:- 
tion developed. 


Announcement was made of the «)- 
pointment of J. A. O’Connor, regio:.al 
traffic manager of the Montgomery W: "d 
Co. at Kansas City, as vice-chairm ‘n 
of the board’s freight loss and dam ¢ 
prevention committee. 


Speaking for the carriers on loss «. } 
damage prevention, O. Ashworth, ¢ 
eral agent of the Gulf, Mobile & C 
Railroad at Bloomington, IIl., asser © 
that the carload damage report, 2 
proved on a trial basis by the shipp °S, 
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wes “a step in the right direction.” He 
sai that progress was being made in the 
ediication of train crews and yard serv- 
ice employes in the prevention of dam- 
age to freight. He indicated that both 
claim payments and new claims filed 
continued to show a downward trend, 
and expressed a hope that, through con- 
tinued shipper-receiver-carrier coopera- 
tion, this record would be maintained. 


L.C.L. Service Proposals 


More flexibility in operation, more ag- 
gressive sales efforts, and more recog- 
nition of carrier solicitors for L.C.L. 
business obtained were among specific 
suggestions to the railroads incorporated 
in the report of the board’s less-carload 
freight committee by its chairman, R. 
F. Treptow, general traffic manager, H. 
D. Lee Co., Kansas City. 

Mr. Treptow urged greater use of 
coordinated rail-truck service as one 
means of improving L.C.L. service, to 
small towns. He said that the loading 
of a package car to certain destinations 
and breaking it down into local delivery 
areas for trucks was much faster than 
depending on peddler cars. 

“Carriers should give consideration to 
expansion of their own truck fleets in. 
order to compete on an equal footing with 
common motor carriers,” he said. “Flexi- 
bility is the by-word in transportation 
today.” 

A declaration that there was a need 
for more intensive solicitation of L.C.L. 
business was emphasized in the commit- 
tee report. Mr. Treptow asserted that 
information, new to some of the shippers 
present, concerning available service, was 
brought out by rail traffic officers at the 
meeting of his committee. He told car- 
rier representatives that all available 
facets of L.C.L. service should be widely 
publicized. 


A carrier reappraisal of traffic statistics 
was also recommended by the committee. 
It was suggested that too much emphasis 
was placed on carload figures, to the 
exclusion of revenue derived from ship- 
ments, and that solicitors should receive 
as much credit for L.C.L. business ob- 
tained as for carloads developed. 


Recovery of L.C.L. Traffic 


Mr. Treptow stated that considerable 
progress had been made by the railroads 
toward recovery of L.C.L. traffic, but that 
any slowdown in development of further 
economic methods for handling small 
shipments, and in improvement in L.C.L. 
service generally, could undo all the good 
that had been done. 

“If recent efforts aimed at regaining 
L.C.L. tonnage are continued, and ship- 
pers’ suggestions are considered,” he said, 
“the railroads should have a business in- 
crease, rail traffic departments will have 
an. easier job, and the industrial traffic 
manager will have far fewer excuses to 
dream up over poor service.” 

\ctivities on L.C.L. research by the 
A.4.R. to date had beeen largely confined 
to evaluation, according to a report for 
toe carriers by H. M. Warner, of Chicago, 

istant director of L.C.L. research for 

A.A.R. He said that performance re- 

p rts had been summarized and had been 

tributed with suggestions concerning 

roaches to chronic trouble spots, to 

ief operating and traffic officers of 
ass I member roads. 


Mr. Warner said that the board’s res- 
ition opposing establishment of 
irges for pickup and delivery on L.C.L. 
opted at its last meeting (T.W., June 

p. 27), represented in general the 
pression of shippers and _ receivers 


throughout the nation. He added, how- 
ever, that the carriers’ need for compen- 
sation in some form to defray rising 
contract truck rates for performing the 
service was apparently the reason for the 
approach to the delivery charges. He 
said that lack of uniformity in “p. and 
d.” charges constituted an “irritant” to 
the carriers as well as to shippers and 
receivers. 

Further customer need for reliable in- 
formation on existing L.C.L. service was 
indicated by an L.C.L. routing guide 
being prepared by by the Kansas City 
Chamber of Commerce, in cooperation 
with the Kansas City Industrial Traffic 
Managers’ Association and local rail- 
roads, according to Mr. Warner. He 
added that it would be necessarily im- 
portant that supplementary advice on car 
charges be afforded in order to maintain 
correct and current publication of L.C.L. 
services. 

“The significance of railroad relations 
with the public cannot be over-empha- 
sized, and here is an instant in which 
carrier cooperation may be demon- 
strated,” he said. 


Among difficulties encountered by the 
railroads in L.C.L. operations, listed in 
Mr. Warner’s report, were restrictions 
imposed by city ordinances and special 
instructions as to delivery times issued 
by shippers and receivers. He said that 
these had a direct bearing on the cost 
of the operation and the service to 
patrons. 


Pooling of L.C.L. Tonnage 


Mr. Warner asserted that the trend of 
L.C.L. volume suggested likelihood of 
more discussion of a one-agency plan or 
general pooling of L.C.L. tonnage. He said 
that most railroad operating and traffic 
people disliked the thought of general 
pooling, feeling that elimination of com- 
petition would be detrimental to service, 
but that the constant erosion of L.C.L. 
traffic must be halted. 


“It is hoped that the efforts of L.C.L. 
research, with the cooperation of the re- 
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gional shippers boards will contribute 
toward the latter objective,” he said. 

The clean car campaign conducted in 
the territory by the board’s car efficiency 
committees continued to show good re- 
sults, according to report of the commit- 
tee chairman, J. D. Vincent, supervisor 
of traffic, Granite City Steel Corpora- 
tion, Granite Citv, Ill. He urged the 
railroads to intensify reporting of dirty 
cars in order that his committee might 
have material with which to approach 
those releasing cars in an unclean con- 
dition. 

“Any fear that such reporting will hurt 
solicitation is unfounded,” he said, add- 
ing that cooperative responses were be- 
ing obtained to committee letter-con- 
tacts urging clean unloading and in per- 
sonal calls made by representatives of 
the A.A.R. 


Resolutions Adopted 

In its general business session the 
board adopted a resolution of tribute to 
members who had died since the board’s 
last meeting. It gave a special tribute 
to the late Donald D. Conn, of the Trans- 
portation Association of America, Chi- 
cago, and one to Carl Giessow, former 
transportation commissioner of the 
Chamber of Commerce of Metropolitan 
St. Louis, who had accepted a new posi- 
tion that removed him from the freight 
traffic field. 

The resolution regarding dunnage, 
originated primarily as a loss and dam- 
age prevention measure, was worded as 
follows: 

“Whereas, protection from damage to 
shipments through adequate bracing is 
now offered at no extra cost only to ship- 
pers who use DF cars and the very lim- 
ited number: of this type equipment 
necessitates action to eliminate resultant 





Among members of the Springfield (Mo.) Traffic Club who attended the sessiéns and presented 
an invitation to the board to hold the December 1 and 2 meeting there were: left to right, L. E. 


Godfrey, traffic manager, RPM Manufacturing Co., Lamar, Mo.; 


H. M. Ward, transportation 


inspector, St. Louis-San Francisco Railway; J. E. Venn, traffic club president and traffic manager, 
midwest division, Lily-Tulip Cup Corporation, and V. B. Gleeves, assistant to general manager, 
St. Louis-San Francisco Railway, Springfield, Mo. 
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inequity, and to greatly reduce damage 
claims. 

“Now therefore, be it resolved, that the 
Trans-Missouri-Kansas Shippers Board 
go on record as advocating liberalization 
of the now existing dunnage allowance 
rules, to allow free all necessary dunnage 
required to fully protect ladings of cars.” 


Recently deceased board members eu- 
logized in a resolution were: A. A. 
Brown, traffic manager, Lone Star Ce- 
ment Co., Kansas City; W. G. Brown, 
director of traffic and personnel, Hart- 
Bartlett-Sturtevant Grain Co., Kansas 
City; and J. E. Johnston, retired traffic 
manager, Southwestern Lumbermen’s As- 
sociation, Kansas City. The resolution 
stated that their “active support had been 
of great value” to the board and that 
their passing was a “distinct loss to this 
group and to the traffic profession.” 


The resolution honoring Mr. Conn paid 
tribute to his “outstanding ability,” his 
accomplishments in the transportation 
field, and particularly his work in organ- 
izing the shippers boards and the T.A. 
of A. 


Mr. Giessow, who joined the St. Louis 
Police Board on September 1 as its secre- 
tary was honored for his 48 years in traf- 
fic work, during which time the T-M-K 
board said, he had given “valuable coun- 
sel to the T-M-K Shippers Board” and 
served a term as its general chairman, 
as well as having served “outstandingly” 
as president of the National Association 
of Shippers Advisory Boards. 


Forecast of Carloadings 


Railroads operating in the board’s ter- 
ritory would handle less cars in the fourth 
quarter of this year than during the cor- 
responding period of 1953, according to 
the board’s forecast of carloadings in- 
cluded in the report of the executive 
committee by the board’s general secre- 
tary, J. C. Iselin, general traffic man- 
ager of Wood Treating Chemicals Co 
St. Louis. The forecast predicted load- 
ings of 351,255 cars in the coming quar- 
ter, compared with 363,255 cars actuallv 
loaded during the fourth quarter of 1953, 
a decrease of 3.3 per cent. The report 
covered 30 basic commodity groups, plus 
two items of territorial significance, with 
declines in 15, increases in 12, and with 
5 to remain the same. 


A 12.8 per cent decrease in grain load- 
ings was predicted. A 17.8 per cent de- 
crease in brick and clay products load- 
ing was attributed to diversion to other 
modes of transportation. 


Other predicted decreases included: 
hay, straw and alfalfa, 15.1 per cent; 
cotton, cottonseed and products, 10 per 
cent; fresh fruits other than citrus, 
242 per cent; fresh vegetables other 
than potatoes, 28.1 per cent; coal, 8.7 per 
cent; ores and concentrates, 17.8 per cent; 
lumber, 5 per cent; machinery and boil- 
ers, 14.7 per cent; agricultural imple- 
ments, 24.9 per cent; fertilizers, 4.6 per- 
cent; chemicals and explosives, 0.4 per 
cent; and beverages, 16.9 per cent. 


Predicted increases included: livestock, 
8.4 per cent; poultry and dairy products, 
3 per cent; gravel, sand and stone, 1.° 
per cent; petroleum and products, 0.7 per 
cent; iron and steel, 1.3 per cent; cement, 
2.3 per cent; lime and plaster, 0.9 per 
cent; automobiles and trucks, 4.3 per 
cent; paper and products, 4 per cent: 
canned goods, 6.8 per cent; packing house 


products, 1.1 per cent, and animal feed, 
2.5 per cent. 

To remain the same compared to last 
year were: Potatoes, salt, sugar, syrup 
and molasses, metals other than iror 
and steel, vehicle parts, and grain prod- 
ucts. 

Continuing the report of the executive 
committee, Mr. Iselin announced ap- 
pointment of G. G. Miller, division traf 
fic manager, Sealright Co., Kansas Citv 
Kansas, as vice-chairman of the board’s 
paper commodity committee. H. E. Bine- 
ham, director of traffic, Spencer Chemical 
Co., Kansas City, Mo., presided as chair- 
man of the executive committee the first 
day. 

At the close of the business session, 
it was announced that an invitation from 
the Springfield (Mo.) Traffic Club to 
hold the next meeting of the board at 
the Kentwood Arms hotel, Springfield, 
Mo., December 1 and 2, had been ac- 
cepted. J. E. Venn, president of the traf- 
fic club there and traffic manager, Mid- 
west division Lily-Tulip Cup Corporation, 
was named chairman of a local arrange- 
ments committee, it was announced. 


A local arrangements committee for 
the meetings at Kansas City was under 
the chairmanship of J. W. Lee, traffic 
manager, Bendix Aviation Corp. 





‘T.S.C.' Has New Midwest 


Advertising Representative 


The Traffic Service Corporation, which 
publishes Trarric Wort, Daily 
Traffic World, and Traffic Bulletin, has 
announced ap- 
pointment of 
Robert F. Walker 
as midwest adver- 
tising represent- 
ative, with head- 
quarters in the 
Chicago office of 
TRAFFIC WORLD, 
at 22 West Madison 
Street. 

Mr. Walker was 
formerly western 
advertising repre- 
sentative of the 
Ahren Publishing 
Co. of New York City. Also a midwest 
advertising representative of The Traffic 
Service Corporation at Chicago, is David 
D. Wilder, former assistant advertising 
manager of Swift & Co., Chicago (T-W.., 
Aug. 14, p. 27). 





R. F. Walker 





President’s Committee Asks 
Highway Views of Groups 


Twenty-two organizations interested in 
highway development have been invited 
to attend a meeting of the President’s 
Advisory Committee on a National High- 
way Program in Washington on October 
7 and 8 and present their views accord- 
ing to General Lucius D. Clay, chairman. 


The following have been invited: Asso- 
ciation of American Railroads, American 
Railways Association, American Truck- 
ing Associations, Inc., Automobile Manu- 
facturers’ Association, Chamber of Com- 
merce of the United States, Truck- 
Trailer Manufacturers’ Association, 
American Road Builders’ Association, 
National Association of County Officials, 
American Automobile Association, Na- 
tional Association of Township Officials. 
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Also Associated General Contractors of 
America, National Association of Moor 
Bus Operators, American Petroleum -n- 
stitute, National Council of Private Mo:or 
Truck Owners, Inc., American Associa- 
tion of State Highway Officials, Nationa] 
Farmers Union, National Grange, Am>-r- 
ican Farm Bureau Federation, American 
Municipal Association, Automotive Safety 
Foundation, Conference of Mayors of the 
United States and National Highway 
Users Conference. 





Mid-West Board Predicts 
5.4 Per Cent Loading Drop 
In Fourth Quarter of ‘54 


A 5.4 per cent decline in the load- 
ings of freight in its territory in the 
fourth quarter of 1954 was forecast 
September 22 by the Mid-West 
Shippers Advisory Board. 


The board estimated the carloadings 
for that period would total 796,831, com- 
pared with 842,743 in the same period of 
last year. 


Of 28 major commodities included in 
the board’s forecast, decreases were pre- 
dicted for 15 and increases for eight. 

Among commodities for which sub- 
stantial decreases were predicted were: 
Vehicle parts and autos and trucks, 25 
per cent; petroleum and petroleum prod- 
ucts, 22.4 per cent; ore and concentrates, 
20 per cent; iron and steel, 25 per cent: 
agricultural implements and_ vehicles 
other than autos, 12 per cent; coal, 10 
per cent; brick and clay products, 9 per 
cent; lumber and forest products, 6 per 
cent; gravel, sand and stone and ferti- 
lizers, 5 per cent; metals other than iron 
and steel, 4.5 per cent; and food prod- 
ucts in cans and packages, 3 per cent. 


The board said that loadings of coal 
and coke, which comprise approximately 
one-fourth of the total loadings covered 
by the forecast, were expected to decline 
to 220,453 cars in the fourth quarter from 
244,947 cars loaded in the same quarter 
of 1953. 


Among commodities for which sub- 
stantial increases are predicted were: 
Hay, straw and alfalfa, 49 per cent; ma- 
chinery and boilers, 11.4 per cent: grain, 
10 per cent; cement, 4.6 per cent: and 
paper, paper board and prepared roofing, 
4 per cent. 

For a group of six supplemental com- 
modities not included in the regular fore- 
cast, the board predicted an increase of 
8.6 per cent in loadings—from 67,678 cars 
in the fourth quarter of 1953 to 73,495 
cars in the coming quarter. Covered in 
the supplemental forecast are packing 
house products, glass containers, cer:al 
beverages, furniture, household app'i- 
ances, and alcoholic beverages. 

The board will hold its next regu’ar 
quarterly meeting October 21 in ‘he 


Chamber of Commerce building in F>rt 
Wayne, Ind. 





Southern Adds Two Lines 


Harry A. DeButts, president of 
Southern Railway System, has 
nounced that the railroad has wide 
its area of service in south Georgia : 
north central Florida by adding to 
subsidiary lines the Live Oak, Perr: 
Gulf Railroad and the South Geo! 
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Raii-oad Company (T.W., Sept. 18, p. 40). 

The two lines operated a total of 136 
miles, Mr. DeButts, said, with the Live 
Oak. Perry and Gulf running 59 miles 
from Live Oak to Perry, Fla., and the 
South Georgia extending 77 miles from 
Perry to a connection with the South- 
erns Georgia Southern & Florida Rail- 
way at Adel, Ga. Mr. DeButts said that 
J. A. Kansinger has been named general 
manager of both lines, with headquarters 
at Perry, Fla. 


National Trailer Pool for 
Interchange of Equipment 
Formed by 12 Truck Lines 


Establishment of a _ truck-trailer 
interchange service to be operated 
by the National Trailer Pool, Inc., a 
new corporation organized by 12 mid- 
western trucking companies, has 
been announced by Stanley L. Wasie, 
president of the new corporation and 
president of Merchants Motor 
Freight, Inc., of St. Paul, Minn. 


“With over $5,000,000 worth of trailers 
at its disposal,” said Mr. Wasie, “the 
corporation will begin actual operation 
on November 1, serving the public with 
complete trailer interchange service with 
over 1,500 trailers.” 

Charter members of the National Trail- 
er Pool were identified in the announce- 
ment as follows: 

Merchants Motor Freight, Inc.; Mur- 
phy Motor Freight Lines, Inc.; Twin City 
Fargo Freight, Inc.; Briggs Transporta- 
tion Co.; Dakota Transfer & Storage 
Co., and Minnesota- Wisconsin Truck 
Lines, Inc., all from “the Twin City ter- 
ritory”; Bruce Motor Freight, Inc., and 
Des Moines Transportation Co., Inc., 
from Des Moines, Ia.; Buckingham 
Transportation Co., Inc., of Rapid City, 
S.D.; Indianapolis-Kansas City Motor 
Express Co., and Byers Transportation 
Co., Inc., of Kansas City, Mo., and Hawk- 
eye Motor Express, Inc., of Cedar Rapids, 
Ta. 


Plan of Operation Described 


Formation of the trailer pool corpora- 
tion, according to the announcement, be- 
gan with the purchase of new “high- 
cube” semi-trailers costing about $4,000,- 
000 from the Fruehauf Trailer Co. of 
Detroit. The manner in which the trail- 
er pool would operate was described as 
follows: 

“At designated major cities through- 
out the nation a large supply of new 
‘high-cube’ trailers will be placed in a 
pool from which member carriers may 
select as many pieces of equipment each 
day as he may need to meet his re- 
quirements. He may keep the trailer as 
long as he needs it but may return it to 
the pool in any city at any time he no 
loser has need for it. 

‘rom studies made of freight move- 
Mc.ts, hundreds of thousands of dead- 
head miles can be saved and the savings 
bessed on to the shippers. The shippers 
Wi. receive additional savings in the 
acvantages of tremendous purchasing 
peer of this national organization. 
Lo er-cost maintenance of equipment 
ar lower tire costs will reflect them- 
Se ves in lower rates to the customer. 

Jnder the new trailer pool, millions of 

ars of capital now tied up by each 

vidual carrier can be released to pro- 


vide more real service for the shipper... 
The new pool will eliminate the trouble- 
some and expensive trailer interchange 
program which has been a headache to 
all motor carriers. Freight now loaded 
for any part of the country may be loaded 
on a direct through pool trailer, rather 
than being transferred or handled at 
some intermediate point. This reduction 
in the number of times a piece of freight 
is handled will reduce breakage and dam- 
age.” 

In the announcement it was stated that 
general offices of the new corporation 
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were “in the Twin Cities” and that its 
officers, elected at the first meeting of 
stockholders, in addition to Mr. Wasie, 
were: Harry Byers, of Byers Transporta- 
tion Co., chairman of the board and 
treasurer; Robert Babcock, of Dakota 
Transfer & Storage Co., vice-chairman of 
the board; and George Briggs, of Briggs 
Transportation Co., Eau Claire, Wis., sec- 
retary. 


Southwestern Industrial Traffic League 
Adopts Legislative ‘Platform’ for '55 


Proposal to Empower I.C.C. to Require Motor Carriers to Establish 
Joint Rates Favored, Shipper Association Restriction Opposed, in 
Meeting at Waco, Tex. Safeguarding of Food Shipments Discussed. 


Much of the action taken by the 
Southwestern Industrial Traffic 
League at its semi-annual meeting, 
at Waco, Tex., September 20, was 
tentative in nature, dealing, as it did, 
with legislative matters that died 
with the end of the Eighty-third 
Congress. The discussions generally 
were based on the assumption that 
new bills covering several of the con- 
sidered matters would be reintro- 
duced in the new Congress, in Jan- 
uary, 1955. 

Reporting for the legislative commit- 
tee, J. Maurice Taylor, chairman of the 
committee and traffic manager of the 
Beaumont, Tex., Chamber of Commerce, 
noted enactment of the St. Lawrence 
seaway measure against which the league 
had expressed itself in earlier meetings. 
He also mentioned the veto by the Presi- 
dent of legislation to make final section- 


22 rates negotiated between the govern- 
ment and the carriers. As for the mass 
of legislation that had not been enacted, 
Mr. Taylor said that the league had been 
opposed to practically all of it and that, 
because it had not become law, the 
Eighty-third Congress might be said to 
have been a good one. 

Specific bills that Mr. Taylor’s commit- 
tee expected to be reintroduced in the 
next Congress included proposals to give 
the Commission power to prescribe joint 
rates and through routes via several 
motor carriers. Discussion from the floor 
indicated that the members of the league 
generally supported such legislation. As 
to extending the Commission’s power to 
prescribe joint routes and rates between 
motor carriers, on the one hand, and 
railroads, on the other, there seemed to 
be less unanimity, and the motion on the 
subject finally adopted supported the 
first proposal and provided for the dock- 
eting of the second as a special subject 





Three of the officers of the Southwestern Industrial Traffic League who attended the league’s 


meeting at Waco, Tex., September 20, are shown in this photograph. 


Left to right, they are: 


George Powell, traffic manager of the Federal Compress Co., Memphis, Tenn., first vice-president, 

who presided in the absence of the league’s president (Frank Kesler, traffic manager of the Oklahoma 

City Chamber of Commerce); Harry E. Dixon, Jr., of the Harry E. Dixon Traffic Management Service, 

Monroe, La., second vice-president; and Frank A. Leffingwell, attorney, of Dallas, Tex., secretary- 
treasurer of the league. 
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to be considered at the 
meeting in January. 

Future attempts to create a new sub- 
section 402(d) in part IV of the act, to 
restrict shipper associations’ activities 
under the forwarder provisions of the 
act, were described as potential attempts 
to tangle shippers in additional red tape. 
Such legislation might be interpreted to 
apply to individual shippers making up 
their own pool cars for split deliveries, it 
was asserted. In addition, the discussion 
indicated that there was impropriety in 
suggesting registration with the Commis- 
sion of individuals and groups over which 
it had no other jurisdiction. The league 
voted “not to approve” the proposal. 

As to proposals to make uniform rules 
for practice before federal administra- 
tive bodies, which had died with the 
Eighty-third Congress but which it was 
predicted would be revived in the 
Eighty-fourth Congress, the league voted 
to take no action, but to “wait and see 
what might happen.” 

The longest discussion took place with 
reference to breaking, replacing, and 
notifying consignees of tampering with, 
seals on carloads of food products. The 
matter was raised, on the league’s 
docket, by Lon L. Nusom, traffic man- 


league’s annual 


ager, San Antonio, Tex., Chamber of 
Commerce. He read into the record a 
letter indicating that, as the result of a 
wreck, a shipment of food products had 
become poisoned and that only vigilance 
and good fortune on the part of the 
receiver had averted tragedy. The league 
adopted a motion recommending that 
the railroads notify consignees before or 
on arrival of shipment, when seals had 
been applied to cars en route, and that 
they make similar notification when, as 
the result of wreck or accident, merchan- 
dise freight might have been contami- 
nated by acids or other chemicals. 

There was also a discussion of changes 
in tariff rules recently promulgated by 
division 2 of the Commission (T.W., 
Sept. 18, p. 47). Some objections were 
expressed to some of the changes, but 
the league decided to take no action on 
the subject. 


The league voted, on the invitation of 
V. W. Appleby, traffic manager of the 
Columbia-Southern Chemical Corpora- 
tion, Corpus Christi, Tex., to hold its 
next annual meeting in Corpus Christi, 
in January, 1955. 


George Powell, traffic manager, Fed- 
eral Compress Co., Memphis, Tenn., first 
vice-president of the league, presided at 
the meeting in the absence of its presi- 
dent, Frank Kessler, traffic manager of 
the Oklahoma City Chamber of Com- 
merce. 





Transportation Executives Role in Event 


Of Emergency Outlined by E. G. Plowman 


U.S. Steel Vice-President, Head of N.D.T.A., Says, in Address in 
New York City, That in Future Crisis Rail Proportion of Domestic 
Traffic Would Not Be as Large as It Was in World Wars | and Il. 


In any future emergency period, 
the railroads would not provide as 
large a proportion of wartime do- 
mestic transportation as they per- 
formed in World Wars I and II, E. G. 
Plowman, vice-president and general 
traffic manager of the United States 
Steel Corporation and president of 
the National Defense Transportation 
Association, said, September 16, in 
New York City. 

In an address at a luncheon of the 
transportation section of the New York 
Board of Trade in the Biltmore hotel, 
Mr. Plowman said that since World 


War II the reserve capacity of the rail- 
roads had declined while “other forms 


of transportation have experienced 
rapid expansion.” 
Transportation during any future 


military emergency period, Mr. Plowman 
said, could not be thought of “as an 
enormous river so large as to be in- 
exhaustible.” Rather, he said, it was like 
a reservoir, “fed and emptied by means 
of pumps and pipelines.” 

Transport ‘Reservoir’ 

“If more is pumped in than out, the 
level of the reservoir rises,” he continued. 
“When more is pumped out than flows 
in, the reservoir level drops and, if this 
process continues to the danger point, 
the reservoir is emptied and the rate of 


outflow drops. In the case of wartime 
transportation, the reservoir is the ex- 
cess capacity of all our transportation 
enterprises of every kind, but particu- 
larly of the railroads of the United 
States. When the need for transporta- 
tion becomes very great, as was true of 
both World Wars I and II, the level of 
the reservoir drops towards the danger 
point of traffic congestion and carrier 
collapse. 


“The usefulness of domestic mass 
transportation during a military emer- 
gency was first demonstrated during the 
War between the States, 1860 to 1865. At 
that time the railroads, both North and 
South, performed what seemed to be 
miracles, but are now commonplace, 
moving troops, equipment and supplies, 
as well as meeting the needs of our in- 
dustries and of our civilian population. 
Ever since then the railroads of the 
United States have been the major part 
of the transportation reservoir. In both 
World Wars I and II, as I have already 
pointed out, this reservoir almost was 
emptied. In any future military emer- 
gency, the level of this reservoir of ex- 
cess railroad capacity will again become 
important. 


Capacity of Other Carriers 
“Since World War II, development of 
other types and modes of transportation 
has far out-paced our slower growing 
railroad common carriers. We do not 
need the statistics of declining share of 
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the 
traffic carried by railroads to prove this 
fact. We need only look around us a 
the private passenger automobiles, the 
private, contract and common Carrie 
trucks, the expanding barge operation; 
on inland waterways, the growth ip 
petroleum pipelines and our rapidly 
growing commercial air _ enterprises 
There can be no doubt that our rail- 


inter-city freight and passenger f 


roads will not provide, in any future ff 
emergency period, as large a proportion f 


of wartime domestic transportation a; 
was the case in World Wars I and II 


“This emphasis on the role of our rail- } 


roads in past wartime periods does not 
in any way belittle or fail to appreciate 
the great contributions made by other 
forms of transportation. It is a simple 
and proven fact that the wartime shifts 
in transportation flow and the wartime 
increases in need for transportation 
have, in both World Wars I and II, been 
largely taken in stride by our railroads 
Their ability to accomplish this trans- 
portation miracle has derived from the 
reserve capacity of our railroad system 
viewed as a whole. It is this reserve ca- 
pacity that is being reduced by the de- 
cline in size of our railroads as com- 
pared to the growth of the United 
States. At the same time other form; 
of transportation have experienced rapid 
expansion. 


Rail ‘Competitive’ Measures 


“In addition to this factor of relatively 
slow growth must be added the measures 
taken by the railroads to remain com- 
petitive, which, to some extent, reduce 
their former ability to expand their 
operations. These measures, collectively, 
become a trend toward a smaller fleet 
ef freight and passenger cars, operated 
over a reduced number of miles of track 
and with fewer locomotives, under more 
efficient conditions. In any future war 
emergency, this reduction in equipment, 
motive power, and track will have to be 
accepted as a factor lessening, to some 
degree, railroad flexibility. 


Making Up Lost Capacity 

“Beyond doubt, some of the loss in ex- 
cess capacity created by the relative de- 
cline in our railroads and by their slight 
loss of flexibility can be met in any 
future military emergency by other do- 
mestic forms of transportation. Buses, 
trucks, private automobiles, pipelines 
inland waterway facilities, and airlines 
should pick up some of the slack. The 
reason why we must consider this change 
in our railroad reservoir of excess C¢a- 
pacity important in pre-planning for 4 
future war is that, in past wars it has 
been the other forms of transportation 
that have not been able to handle the 
extra wartime load. Either through lim- 
itation by government order, through de- 
cline in their ability to recruit and main- 
tain their skilled manpower, or through 
equipment shortage, the other forms of 
transportation in a major military emer- 
gency have tended to turn over some of 
their natural business to the railroads. 


“All of us hope and pray tha’ the 
day of peaceful settlement of interna- 
tional issues is at hand. Howeve'. we 
also know that adequate prepare'ions 
for war are still necessary, bot t0 
avoid war and to win victory. It vould 
be a national tragedy if our trans})..rta- 


tion system was unprepared, and ‘hus 
invited war and made victory dificult 
and less certain. Transportation © »di- 
ness for war is not solely a gover! sent 
responsibility. It is also a task for very 
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transportation executive, carrier and 
shipper alike.” 

Mr. Plowman urged cooperation by 
transportation executives on a “volun- 
tary basis” as well as collaboration with 
civil defense and defense mobilization 
authorities in order to mobilize trans- 
portation and to change established 
transportation patterns without delay 
in event of a civil defense emergency. 
Continuing, he said: 

“The term ‘voluntary cooperation’ 
needs to be fully understood as applied 
to the effects upon transportation of 
enemy bombing: either of a city or of 
some key facility such as a bridge. It 
does not necessarily mean following of 
a pre-arranged emergency plan _ pre- 
pared by civil defense authorities. Such 
a plan is important but cannot be more 
than a guide to be interpreted and 
modified to meet the actual problem. 

“By ‘voluntary cooperation’ is meant 
preservation by each carrier enterprise 
that may be affected by enemy action 
of its own maximum possible transpor- 
tation capability. It is the preservation 
and restoration of ability to supply 
transportation service—and it is the 
supplying of needed transportation dur- 
ing and after the emergency. Above all, 
it involves recognition by government 
that the basic unit is eacn independent 
and separately organized transportation 
enterprise. 


‘Fog of War’ 


“The literature of military campaigns 
makes plentiful use of the expression 
‘fog of war’, meaning the difficulties 
faced by a commander who is trying to 
get at the real facts and the real prob- 
lems of the changing tide of the par- 
ticular battle. There is little doubt that 
enemy bombing of one of our cities will 
produce, temporarily, this ‘fog of war’ 
situation. It is then that voluntary co- 
operation »y each transportation enter- 
prise can help re-establish our life lines 
of transportation for people, food, relief 
materials, and materials for restoration 
of damaged industrial plants. 


“Voluntary cooperation can be success- 
ful only if many transportation ex- 
ecutives, on both the carrier and shipper 
sides, will take the time now, while 
there is time, to study their own prob- 
lems that will result in event of enemy 
action directed at points within the 
United States. These preliminary study 
measures include participation in the 
planning activities of our civil defense 
authorities, in the chapter activities of 
the National Defense Transportation 
Association, and in the organized volun- 
tary disaster relief work of the American 
Red Cross. These agencies are already 
available and can be used to develop 
within our thousands of transportation 
enterprises the important factor of readi- 
ness, so that when a civil defense trans- 
portation emergency occurs, it can be 
met quickly and effectively. 


There has been some _ thoughtless 
ussion among transportation execu- 
S critical of the planning work of our 
defense authorities. I have heard 
ements that in a particular com- 
nity an emergency transportation 
mn has been worked out, and then 
thing has happened and enthusiasm 
d faded. Such criticism is shallow 
uid unfair. Our emergency transporta- 
n problem is like that of a municipal 
> department. Because there are no 
‘S is a cause for rejoicing, not a basis 
t loss of interest. Similarly, as long 
the danger of a civil defense emer- 
ney exists here in New York or’ else- 


where, the responsibility rests on us to 
provide the needed voluntary coopera- 
tion and the resulting readiness of emer- 
gency transportation service. 


Meaning of ‘Evacuation’ 


“Another thoughtless and critical com- 
ment that some transportation execu- 
tives have made about our civil defense 
plans has to do with the term ‘evacua- 
tion.’ I have heard it said that, with the 
likelihood of only a few hours, at best, 
of warning before an attempted enemy 
bombing against one of our cities, it 
will be impossible to evacuate the danger 
area. Mass transportation is assumed to 
be subject to certain breakdown under 
such a sudden strain. It is unfortunate 
that the word ‘evacuation’ carries such 
connotations, when the term should 
mean, and really does mean, orderly 
transportation to less dangerous areas 
of those who can be spared. Orderly 
evacuation is the vital first transporta- 
tion step toward survival and promptest 
possible revival of the bombed city area. 
Orderly evacuation puts the transpor- 
tation executive and skilled employe 
into the front line of civil defense emer- 
gency. His ability to provide effective 
voluntary cooperation with the civil de- 
fense authorities requires careful pre- 
planning but, above all, it requires per- 
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sonal willingness and ability to handle 
the transportation problem as it presents 
itself. 


“In this talk, I have emphasized two 
of the many aspects of any future war- 
time transportation problem, that are, in 
my belief, of special important to New 
York and to the nation in this planning 
period. It is important to study and 
understand these problems, in order to 
plan for effective domestic transporta- 
tion in any future war... 


“ .. My position is that our thousands 
of free private enterprises performing 
transportation either as carriers for hire 
or aS a phase of their major business 
activity cannot and should not be regi- 
mented in any arbitrary or unintelligent 
way, in event of a civil defense disaster 
such as a bomb attack. Our soldiers are 
instructed by their commanders to use 
their own initiative within carefully de- 
termined limitations. Similarly, the pri- 
vate enterprise transportation of the 
United States will most effectively meet 
any future civil defense emergency if 
taught how to cooperate, as well as how 
to obey.” 





Analysis of Shipper Reports on Their Use 
Of Rail Service Heard by Southeast Board 


Reasons for Expanding or Curtailing Shipments by Rail Stated. 
‘Continuing Cooperation’ With Southeast Roads Pledged. Earlier 
Decision to Restrict Scope of Board’s Activities Is Reaffirmed. 


An analysis of replies to question- 
naires on which shippers in the 
southeast had been asked to indicate 
whether, why, and to what extent 
they had increased or decreased 
their use of rail transportation in 
1954 as compared with 1953 was a 
program feature that engendered 
much comment, at the one-hundred- 
seventh regular meeting of the 
Southeast Shippers’ Advisory Board, 
September 15 and 16, in the Patten 
hotel at Chattanooga, Tenn. 


The shipper survey had been author- 
ized by the board’s executive committee, 
pursuant to a suggestion made at the 
board’s meeting in Jacksonville, Fla., last 
June, and a special committee, headed by 
Claude A. Styles, traffic manager of the 
Quaker Oats Co. in Chattanooga, was 
then appointed to analyze the informa- 
tion obtained in the survey, conducted 
by means of questionnaires. At the Chat- 
tanooga meeting it was stated in a report 
by the special committee that, generally, 
the shippers in the southeast appeared 
to be satisfied with the rail service they 
were receiving and indicated that such 
service had shown improvement within 
the last year. 

The shippers who reported, in their 
questionnaire returns, that they antici- 
pated decreases in rail movement of their 
freight, the board was told, attributed 
the expected decline in use of rail serv- 
ice to four principal factors: (1) Cus- 


tomer trucking; (2) convenience of 
truck schedules, especially on _ short 
hauls; (3) quicker service by truck, and 
(4) lower rates, in certain cases, than 
those of other forms of transport. 


Rail Preference Reasons 


Shippers reporting increases in rail 
movements of their freight, 1954 over 
1953, the special committee said, at- 
tributed such increases to the following 
considerations: (1) Better car supply; 
(2) wider distribution areas; (3) mini- 
mum inventories and need for quick 
service; (4) improved rail service; (5) 
expanded and new production; (6) more 
favorable rate adjustments. 

The report showed that the shippers 
responding to the questionnaire made a 
number of suggestions for augmenting 
rail traffic, including the following: (1) 
Improve the service; (2) reduce rates; 
(3) reduce minimums; (4) establish 
higher minimums coupled with lower 
rates; (5) provide special rates for pal- 
letized shipments; 6() assure adequate 
car supply, and (7) eliminate rough 
handling. 

Attendance at the meeting totaled 281. 
Glenn T. Stebbins, chairman of the 
Southeast board and general manager of 
the Union Stockyards at Montgomery, 
Ala., presided during the general ses- 
sions of the board. Various committee 
meetings and other sessions of the board, 
as listed on the program, bore names of 
Civil War battles in the Tennessee River 
valley area. The theme of the meeting 
was “Volunteers in Action.” 

The board’s executive committee pro- 
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posed, and the board adopted, a reso- 
lution concluding with the following 
statement: 

“We strongly reaffirm our confidence 
in the railroads of the southeast and 
hereby pledge to them our continuing 
cooperation, including friendly criticism 
and constructive suggestions within the 
structure of the Southeast Shippers Ad- 
visory Board as it now exists, and, 
finally, that the Southeast Shippers 
Advisory Board, in regular session at 
Chattanooga, Tenn., on September 16, 
1954. . . hereby reaffirms its decision of 
three years ago that there are such 
essential differences between the charac- 
teristics of the several modes of trans- 
portation that such an enlarged program 
is not feasible.” 


The “enlarged program” to which 
reference was made in the resolution 
was one discussed in the editorial in the 
July 10, 1954, issue of TRAFFIC WORLD, 
relative to participation by air, highway 
and water carriers in shipper board 
meetings. 


The Southeast board’s executive com- 
mittee expressed wholehearted endorse- 
ment of the editorial in the September 
11 issue of TraFFIC WoRLD, entitled, “The 
Clean Car—a Joint Product,” but added 
a suggestion rail solicitation forces, in 
their efforts to discourage return of 
dirty cars to the railroads, continue 
“direct approach” to consignees who 
receive inbound shipments but have no 
outbound freight and who, therefore, 
according to the committee’s view, have 
no particular incentive for cleaning cars. 


New General Secretary Chosen 


Edward A. Winter, director of traffic 
of Godchaux Sugars, Inc., New Orleans, 
La., was elected general secretary of the 
board succeeding Paul R. Dupree pro- 
moted and transferred to the Pittsburgh 
(Pa.) office of the Koppers Co. from 
that of the American Lumber and Treat- 
ing Co. at Jacksonville, Fla., a Koppers 
subsidiary which Mr. Dupree has served 
as general traffic manager. Mr. Winter 
has had 33 years of traffic and trans- 
portation experience. He began his 
transportation career with the Alabama 
& Vicksburg Railroad, now a part of 
the Illinois Central system. Subse- 
quently, after having been in the employ 
of the Southern Pacific, he spent 21 
years with the Federal Barge Lines, 
serving as chief of its tariff bureau. He 
was assistant general manager of the 
New Orleans Traffic and Transporta- 
tion Bureau for about three and one- 
half years before he joined the Godchaux 
Sugars organization, about three years 
ago. 

In remarks at the opening of the 
board’s general session on September 16, 
General Chairman Stebbins said that 
“our task is to preserve this board 
through perpetual vigilance and to en- 
rich its works and its accomplishments 
through constant, constructive thinking, 
individually and collectively, being gov- 
erned in all things and at all times by 
the decision of the majority.” 


‘Big Things’ in Southeast 
T. M. Healy, district manager of the 


car service division of the Association . 


of American Railroads, in presentation 
of a report on the performance of the 
southeastern railroads, said that “big 
things” were regular occurrences in the 


southeast. He reported that a $50 mil- 
lion plant of the American Cyanamid 
Co. had been dedicated at New Orleans; 
that a large produce market, which he 
described as “the world’s finest,” had 
been opened at Jacksonville; that Rayo- 
nier, Inc., had begun production of wood 
pulp at Jessup, Ga., that virtually the 
entire first week’s production of a new 
$25 million Buckeye Cellulose plant at 
Foley, Fla., had been exported on July 
16; that the south’s “largest and newest” 
newsprint mill, Bowaters, had “started 
its first shipments rolling” on July 20, 
and that the S.S. “Ore Chief,” called the 
largest cargo vessel in the world, had 
reached the port of Mobile on August 8, 
initiating regular service. 

J. Fleetwood Moore, of Savannah, Ga., 
chairman of the board’s executive com- 
mittee, presented the report of that com- 
mittee embodying the questionnaire 
analysis by Mr. Styles’ special committee 
and the proposed resolution for restric- 
tion of the scope of the board’s activities 
to cooperation with the railroads exclu- 
sively. He announced that the next 
meeting of the board would be held in 
the DiLido hotel at Miami Beach, Fla., 
December 8 and 9. 

Speaking at the board’s luncheon ses- 
sion on September 16, a.m. Cary, man- 
ager of the Hayne Car Shop of the 
Southern Railway System at Spartan- 
burg, S.C., discussed rail problems and 
programs for meeting successfully the 
requirements of shippers for clean and 
suitable freight cars. 


Carloading Forecast 


The carloading forecast for the board’s 
area for the fourth quarter of 1954, 
based on composite reports of the board’s 
commodity committee, was that there 
would be a decrease of 2.3 per cent in 
the loadings as compared with those 
for the corresponding quarter of 1953. 

In presenting the forecast, the board’s 
secretary said that loadings in the south- 
east area were now about 8 per cent 
below those of last year, but that, for 
the United States as a whole, the load- 
ings showed a decline of 14 per cent 
below 1954. For the fourth quarter of 
this year, he said, increases were an- 
ticipated in loadings of aluminum, brick 
and clay products, canned goods, coal 
and coke, iron and_ steel, livestock, 
asphalt, and phosphate rock, while de- 
creases were expected in automobiles 
and trucks, clay, cotton, cottonseed and 
products, fertilizers, furniture, grain and 
grain products, pulpwood, sugar, syrup 
and molasses, and textiles. 

J. C. Grissom, superintendent trans- 
portation, Louisville & Nashville Rail- 
road, Louisville, Ky., reporting as chair- 
man of the board’s railroad transporta- 
tion committee, said that the southern 
railroads had invested more than $2 
billion in improvements since the end 
of World War II and were currently 
spending nearly $300 million a year, “to 
spearhead the region’s economic develop- 
ment. 


Rail Traffic Solicitation 


J. C. O'Neill, executive vice-president 
of the Alabama, Tennessee & Northern 
Railroad, chairman of the board’s rail- 
road sales and service committee, stated 
that the railroads’ traffic departments 
had “remoulded and energized, through 
research and creative thinking, to an 
efficiency that, we believe, has no pre- 
vious parallel.” 


“Particular emphasis,” he said, “is 


placed on education centered, primarily, 
In rate matters, 


on the sales forces. 
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the traffic departments are clearly cvi- 
dencing their readiness and ability to 
cope with our competitive proble ns, 
promptly and effectively.” 

E. W. Coughlin, manager of the riil- 
road relations section of the A.A.R. car 
service division, discussed the national 
rail transportation situation and H. E. 
Stringer, assistant to the chairman of 
that division of the A.A.R., called the 
board’s attention to the _ resolution 
adopted by the A.A.R. board of directors 
on June 25, expressing gratitude of the 
railroad industry to the shipper boards, 

Reports on L.C.L. traffic and freight 
loss and damage were received from 
special committees headed, respectively, 
by W. L. Murph, Jr., of the Cannon Mills 
Traffic Association, Kannapolis, N.C. 
and Thomas E. Haile, of the Growers 
and Shippers League of Florida, Orlando, 





Thinner Steel in Shipping 
Containers for Semi-Liquids 
Urged at Hearing in Chicago 


Supporters and opponents of a 
proposal to amend Rule 40, section 
5(c), supplement 13, Uniform Freight 
Classification 2, and supplement 39, 
Consolidated Freight Classification 
20, concerning the minimum thick- 
ness of steel in steel shipping con- 
tainers and offering a definition of 
the term “semi-liquid,” stated their 
views at a hearing on joint docket 
164, at Chicago, on September 21. 


The proposal was contained in subject 
No. 136, of joint docket No. 164, of the 
Uniform, Official, Illinois, Southern and 
Western classification committees. It 
was proposed by the Steel Shipping Con- 
tainer Institute,, New York, N.Y. 

It and other proposals considered at 
the joint hearing were published in part 
IV of the August 21 issued of Traffic 
Bulletin. 


Specifically, the proposal would define 
the term “semi-liquid”; add that term 
to “dry or solid” articles as commodities 
which could be shipped in steel con- 
tainers of varying thicknesses (US. 
standard gauge) according to the ca- 
pacity of the container; and change 
some of the minimum thickness require- 
ments for various containers used to 
ship liquids. 

Appearing in support of the proposal 
were: B. J. Roggenbuck, of the Steel 
Shipping Container Institute, Chicavo; 
Glenn Wetzle, of the Ohio Corrugating 
Co., and Harry Filler, who presented a 
report on tests conducted on the various 
steel shipping containers. 

Aligned against the proposal were: 
Maurice Hirschon, of the National 
Barrel and Drum Association; A. R. 
Cunningham, of Swift and Co.; R. A. 
Stephenson, of Armour and Co.; P. J. 
Klein, of Southern Cotton Oil. 


In his presentation on behalf of he 
proposal, Mr. Roggenbuck said he »e¢- 
lieved that the changes were prac cal 
and necessary and would bring to 
harmony, the makers and users of © ¢el 
containers. He also said that the de. 1!- 
tion of the term “semi-liquid” 4 
necessary. 


One of the effects following from a: »P- 
tion of the proposed amendment \ ld 
be to allow semi-liquids to be shippe 1 
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con.ciners of 55-gallon capacity made 
of » 22-gauge thickness of steel. 

Mr. Roggenbuck said that there were 
several industries which might be af- 
fected by such a change, among them 


adhesives, shortening, cement, asphalt 
and food. 

The supporters of the proposal sub- 
mitted data which, they said, showed 
that 22-gauge steel containers measured 
up to standards and would not result in 


q high loss and damage claim ratio. 

Those opposing the proposal said that 
shipping semi-liquids, such as shorten~- 
ing, in containers of 20-gauge thickness 
would not be practical. 

Mr. Cunningham, in referring to the 
present requirement, under which 18- 
gauge thickness steel is required, said 
that “they carry but not always.” He 
added that there is “no experience with 
the carriers that a drum less than 18- 
gauge can be moved successfully in com- 
merce.” 

Also appearing at the hearing on 
September 21 were representatives of 
the baby food industry, who sought to 
have baby foods added to both U.F.C. 
2 and CF.C. 20, under “foodstuffs, 
beverages or beverage preparations, not 
named in other more specific groups.” 

C. F. Holbrook, assistant traffic man- 
ager, Gerber Baby Foods, in support of 
the proposal, said that the growth of the 
baby food industry made the request a 
reasonable one. He said that baby foods 
had grown from a $50 million a year in- 
dustry in 1940 to an estimated $200 mil- 
lion a year industry in 1954. 

He said that baby foods presently had 
no specific listing and that such a list- 
ing would be a “step in the right direc- 
tion.” 

The transportation characteristics of 
baby food, he said, “compared favorably 
with those of canned foods for adult con- 
sumption.” 

Also appearing at the hearing were 
representatives from Beech-Nut Pack- 
ing Co., Heinz Co., and Libby Co. The 
hearings were scheduled to continue 
through September 23. 





Renegotiation Board Alters 


Water Carrier Exemptions 


The Renegotiation Board has changed 
its rules regarding exemptions from re- 
negotiation of government contracts with 
common carriers for water transporta- 
tion, according to an order published in 
the Federal Register of September 18. 

All of paragraph (d) of Part 1453— 
“Mandatory Exemptions from Renegotia- 
tion” has been stricken and a new para- 
graph (d) has been inserted as follows: 

“(d) Common carriers by water. (1) 
With respect to fiscal years ending be- 
fore December 31, 1953, a contract with 
a -ommon carrier for transportation by 
Water is exempt only if the sale or fur- 
nhisaing of such transportation is subject 
to ‘he jurisdiction of the Interstate Com- 
m«-ce Commission under Part III of the 
Inicrstate commerce act or subject to 
the jurisdiction of the Federal Maritime 
Bo. rd under the Intercoastal Shipping 
Ac’. 1933. Rates for passenger or cargo 
tr asportation to foreign ports are not 
fi. d by these agencies under the stat- 
u' 5 referred to in the last sentence of 
Se ‘lon 106(a)(4) of the act, and thus 
cc. tracts for such transportation are not 
W in the exemption. 


) 


2) With respect to fiscal years end- 
in or after December 31, 1953, a con- 


~ 


tract with a common carrier for trans- 
portation by water is exempt if it meets 
the conditions set forth in subparagraph 
1 of this paragraph or if the Board finds, 
upon application of the contractor, that 
the regulatory aspects of rates for the 
sale or furnishing of such transporta- 
tion, or the type and nature of the con- 
tract for such furnishing or sale, are 
such as to indicate, in the opinion of the 
Board, that excessive profits are improb- 
able. Any application for such a finding 
shall be filed with the Board not later 
than the date when the contractor files 
the financial statement prescribed in 
section 105(e)(1) of the act (see Sec. 
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1470.3(a) of this subchapter) for the fis- 
cal year in which the contractor received 
or accrued the amounts with respect to 
which the exemption is claimed. In any 
financial statement so filed, receipts or 
accruals under any contract with re- 
spect to which the Board is requested to 
make such a finding shall be included 
initially in computing the aggregate re- 
negotiable receipts or accruals of the con- 
tractor for the fiscal year to which such 
statement relates.” 





Pacific Coast Board Gives Attention 
To Proposals for Preventing Claims 


C. A. Naffziger, of A.A.R. Loss and Damage Prevention Section, 
Urges Protection of Stop-Off Car Shipments. Other Suggestions 
Made. Fourth-Quarter Loading Drop of 4.4 Per Cent Forecast. 


Special attention to protection of 
freight in stop-off cars against dam- 
age was recommended as a means 
of reducing loss and damage claims 
substantially and emphasis on claim 
prevention in October, “Careful Car 
Handling Month,” was advocated at 
the ninety-fifth regular meeting of 
the Pacific Coast Shippers Advisory 
Board, September 9 and 10, in the 
Biltmore hotel, Los Angeles, Calif. 


Facts and ideas concerning prevention 
of freight claims were presented, in the 
course of a well-attended meeting of 
the board’s freight claim prevention 
committee on September 9, by C. A. Naff- 
ziger, of Chicago, director ‘of the freight 
loss and damage prevention section of 
the Association of American Railroads. 
The committee chairman, Edward 
Rutherford, division traffic manager of 
the Schenley Wine Division, Fresno, 
Calif., after having reported on the work 
of the committee, called on Mr. Naff- 
ziger for a statement of his views. 





Paul S. Armstrong, general manager of Sunkist Growers, Los Angeles, the principal speaker at 

the luncheon of the Pacific Coast Shippers Advisory Board, was being greeted by officers of the 

board when this picture was taken. Left to right: George E. Vawter, traffic manager of Sun-Maid 

Raisin Growers of California, Fresno, vice general chairman; R. C. Neill, traffic manager. of Sunkist 

Growers and general chairman of the board; Mr. Armstrong, and Fred Z. Wakefield, traffic manager 
"of Great Lakes Carbon Corporation, Los Angeles, general secretary. 
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Mr. Naffziger said that for the first 
five months of this year, as compared 
with the same 1953 period, the freight 
claim account of the railroads had 
shown a reduction of more than $2,000,- 
000, or 4.4 per cent, while new claims 
from claimants, or the suspense account, 
had decreased by 10 per cent. 


Problem as to Stop-Off Cars 


Many claims, Mr. Naffziger said, were 
being occasioned by stop-off cars, be- 
cause the loads in which such cars were 
not being properly braced, leveled off, 
or otherwise protected to prevent dam- 
age to the lading after the car was for- 
warded to its next destination. He stated 
that the tariff did not place obligation or 
responsibility on the carrier to see that 
shipments in stop-off cars were properly 
protected. He expressed confidence that 
damage to freight in such cars could be 
reduced greatly through cooperative ef- 
forts by shippers and carriers. 


The railroads had taken a number 
of steps, he said, to prevent damage 
to freight while cars were being switched 
in terminals. He said that a considerable 
amount of damage could be avoided if 
shippers, on delivering cars containing 
high-value freight to the railroads, would 
bring that fact to the attention of the 
carriers. If this waS done, he indicated, 
the railroads would adopt safeguards to 
protect the freight. He said it was neces- 
sary to remove staples from cars after 
unloading of freight, because they would 
otherwise cause tearing of bag shipments 
and damage to other kinds of freight, 
and he suggested the use of tape or ad- 


hesives to apply paper lining to the in- 
side of cars. 


‘Rule’ Proposal Offered 


R. L. Gomert, freight claim agent of 
the Western Pacific, said he thought mil- 
lions of dollars in damage could be pre- 
vented if a concerted campaign were 
made for establishment of a rule requir- 
ing the intermediate carrier to take 
proper precautions for protection of the 
balance of the load after a part of the 
freight in a stop-off car had been un- 
loaded. He suggested that shippers ask 
rail freight solicitors what their respec- 
tive railroads were doing, with respect 
to cars stopped in transit, for careful un- 
loading and inspection to assure safe 
movement of the freight in such cars to 
destination. 


Paul Porton, division traffic manager 
of Libby, McNeill & Libby, San Fran- 
cisco, told the committee about efforts 
by his company to prevent damage to 
shipments in transit. Damage was con- 
tinuing, despite these efforts, he indi- 
cated. He commended the “DF” type of 
car as effective means of reducing dam- 
age and said he had received a number 
of letters from customers and others in 
which there were statements to the ef- 
fect that the only way in which ship- 
ments could be damaged in “DF” cars 
was by derailment. He urged all con- 
signees to see that the equipment in 
“DF” cars was placed back in the cars 
after unloading. 


A. D. Hanson, general manager, Union 
Pacific Railroad, Salt Lake City, brought 
with him to the loss and damage com- 
mittee meeting two switchmen, three 
yardmasters and a yard engineer from 
the U.P. yard at Los Angeles. He de- 
scribed steps the Union Pacific was tak- 





ing to improve switching in its yards so 
as to prevent damage. 

Harry Stevens, division traffic manager 
of the General Motors Corporation at 
Los Angeles, reported that the primary 
cause of loss and damage to shipments of 
his plant was rough handling in ter- 
minals. He reported on checks made on 
inbound shipments, with the use of im- 
pact recorders, saying that, although im- 
provement had been shown in the last 
three months, greater improvement 
could be effected. He raised a question 
as to what speed should be allowed for 
the coupling of cars so as to avoid dam- 
age to lading. The consensus of opinion 
among the railroad men present was 
that a speed of 4 miles an hour was the 
safest with which to permit cars to make 
coupling. 

Chairman Rutherford said that up to 
the present time the- railroads and 
others had placed in service 7,561 “DF” 
cars, and that he understood that the 
supply of such cars was being augmented 
each month. 


The board’s railroad contact commit- 
tee agreed to have additional posters 
printed and made available, for place- 
ment inside freight cars, urging prompt 
loading and unloading, and complete un- 
loading, of such cars. The committee 
chairman, Grant S. Allen, superinten- 
dent transportation, Western Pacific 
Railroad, San Francisco, said that, with 
the canning season now in full swing in 
the board’s territory, and with settle- 
ment of the lumber strike that had 
existed in the northwest, he expected 
the box car situation to be “rather 
tight,” and he asked shippers and rail- 
roads to do all in their power to prevent 
delays of box cars. 


Rail Service Expansion 


W. C. Emerson chairman of the board’s 
L.C.L. subcommittee and transportation 
inspector of the Western Pacific at San 
Francisco, said that all the four rail- 
roads serving the board’s area had im- 
proved and extended their services since 
the June meeting of the board. It was 
stated that the L.C.L. research section of 
the A.A.R. had issued its first report to 
the board of directors of the A.A.R. and 
to operating officers of the railroads. 
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The board’s general chairman, R. C. ff 
Neill, traffic manager of Sunkist 
Growers, Los Angeles, praised the rail- 
roads for the efforts he said they had 
made to improve handling of LCL. 
freight and for inauguration of trailer- 
on-fliat-car service. 


In the general session of the board, 
Lloyd W. Gragg, chairman of the board's 
central car efficiency committee and 
traffic manager of Kaiser reported that 
his committee, in its meeting on Sep- 
tember 9, had asked the railroad repre- 
sentatives present to report action taken 
by their respective lines to provide ad- 
equate supplies of cars of all types. He 
said that the car supply in the board's 
territory seemed to be adequate, but 
with spotty shortages of special types of 
equipment. Board members then en- 
gaged in a spirited discussion of the sub- 
ject of plazarding cars loaded with ma- 
terials likely to contaminate subsequent 
loadings. A subcommittee that had been 
appointed at the June meeting to look 
into this matter proposed a motion that 
the board go on record as favoring such 
placarding of cars, but the motion was 
defeated. Carrier spokesmen took the 
position that the placarding plan would 
add to the burden of shippers and of 
carriers’ agents and would not accom- 
plish results not already obtained by 
means of presently establishing prac- 
tices. 

















































































































































































Reports on Legislation 

Reporting for the board’s legislative 
committee, its chairman, Walter A. 
Rohde, manager of the transportation 
department of the San Francisco Cham- 
ber of Commerce, said that in the Eighty- 
third Congress his committee had rec- 
ommended support of four measures, 
three of which had not been passed by 
Congress, but that the committee’s rec- 
ord in opposition to bills had _ been 
“nearly perfect,” only one of the 23 bills 
that it opposed having been enacted, the 
exception being the so-called seaway 
bill. Mr. Rohde noted that in his June 
report to the board he had said that the 
$105 million the St. Lawrence Seaway 
Development Corporation was author- 
ized to spend was “only a starter” and 
that “a great many millions of dollars 































Among railroad men who participated in the ninety-fifth regular meeting of the Pacific (ast 


Shippers Advisory Board were the members of the group here shown. 


They are (left to ©. nt): 


J. J. Mahoney, general superintendent ‘of transportation, Santa Fe Lines, Chicago; C. R. Me ee, 
vice-chairman 6f car service division of Association of American Railroads, Washington, | ©; 
C. A. Naffziger, director of A.A.R. freight loss and damage section, Chicago; J. W. Corbett, »ice 
president—operations, Southern Pacific Lines, San Francisco, and A. D. Hanson, general mancver, 


Union Pacific Railroad, Salt Lake City, Utah. 
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will have to be spent in deepening the 
Great Lakes harbor and channels to 
97 feet.” He noted that bills to authorize 
such projects had been introduced and 
said that “they will unquestionably be 
pack next year,” adding that “it may be 
qa billion-dollar project yet.” 

C. R. Megee, vice-chairman of the 
A.A.R. car service division, stated, in a 
report to the board on national rail 
transportation conditions, that carload- 
ings had decreased 13.9 per cent this year 
as compared with 1953 and that a decline 
in loadings of open-top cars, particularly 
the coal loadings, accounted for 70 per- 
cent of the total reduction in loadings. 
He said he expected box cars to be in 
heavier demand for the next quarter, 
and referred to predictions that farm 
production this year would be the third 


> or fourth highest in the nation’s history. 


Ralph S. Schmitt, chairman of the 
board’s committee on simplification of 
tariffs, reviewed activities of his commit- 
tee and urged shippers who had ideas 
for making tariffs more easily under- 
standable to transmit their views to the 
national committee. 


G. D. Davis, district manager of the 
A.A.R. car service division at San Fran- 
cisco, reported that loadings in the 
board’s territory appeared to be showing 
strength in recent months and that the 
car supply, except for wide-door cars, 
gave indication of being adequate in the 
fourth quarter. 


Carloading Forecast 


A decrease of 4.1 per cent in carload- 
ings in the fourth quarter of this year 
in the board’s territory was forecast. 
Major decreases predicted were: Cotton, 
27.5 per cent; gravel, sand and stone, 
20.1 per cent; and iron and steel, 10 per 
cent. Major increases shown in the fore- 
cast among the various commodity 
groups were: Sugar beets, 19.3 per cent; 
automobiles and trucks, 9.9 per cent; 
grapes, 8.4 per cent, and livestock, 8.1 
per cent. 


On recommendation of its freight 
loss and damage committee, the board 
adopted, in principle, a proposed form of 
“Consignee’s Carload Damage Report,” 
described as one “for prevention pur- 
poses only.” The form contains spaces 
for description of the shipment, car, con- 
ditions of containers, designation of ap- 
parent cause of damage, data as to re- 
currence of damage, extent of damage, 
and suggestion for prevention recur- 
rence, in addition to other pertinent in- 
formation. 


At its luncheon session on September 
10, the board heard an address by Paul 
S. Armstrong, general manager of Sun- 
kist Growers and past general chairman 
of the board. He said that California, 
though it was undergoing a transition 
from an economy based on agriculture to 
One based on industry, still led the nation 
in value of farm production, with a total 
value of $2.6 billion in agricultural prod- 
ucts. That, he said, was substantially 
ahcad of Iowa and Illinois, both regarded 
as typically agricultural states. He .said 
the board’s territory was “blessed with 
all three of the principal sources of basic 
Wealth, which are agricultural, including 
forests and fisheries; mining of natural 
resources, and manufacturing. 
\ hundred. years ago, three-fourths 
he population of this country was en- 
ed in agriculture,” he said. “Today, 

one-seventh of our people are so 
iged, but by specialization, mechani- 
‘on and improved methods, those one- 


seventh are producing an agricultural 
surplus.” 

F. Z. Wakefield, general secretary of 
the board and western traffic manager 
of the Great Lakes Carbon Corporation, 
Los Angeles, presented the report of the 
executive committee. He announced ad- 
dition of two new members of the execu- 
tive committee: S. C. Knight, assistant 
general traffic manager of Kaiser Steel 
Co., and Mr. Gragg, of the Kaiser Gyp- 
sum Co. In the course of the loss and 
damage committee session, Mr. Wake- 
field reported that his company had made 
a careful study of the use of tape or 
adhesives in applying car liners to the 
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inside of freight cars and had found that 
such tape or adhesives cost only about 
2% cents more per car than staples. 
With adhesives instead of staples on car 
linings, he said, damage to shipments 
had been reduced. 

It was announced that the next meet- 
ing of the board would be held March 
10 and 11, 1955, in the Sir Francis Drake 
hotel, San Francisco. Attendance at the 
Los Angeles meeting totaled 464. 





Post Office Official Predicts Bus Haulage 
Of Mail, in Speech Before Bus Operators 


Speaker at Meeting in Chicago Says Post Office Department Bureau 
Is Impressed With ‘Certain Definite Advantages in Use of Buses to 
Carry Mail,’ Offers Pricing Advice. Tax Policy Statement Adopted. 


E. L. Williams, director of the di- 
vision of highway and _ contract 
transportation in the Post Office 
Department’s Bureau of Transporta- 
tion, told members of the National 
Association of Motor Bus Operators 
at their annual meeting, September 
15, 16 and 17, in Chicago, that the 
Bureau of Transportation was “im- 
pressed with certain definite advan- 
tages in the use of buses to carry 
mail” and indicated that, inevitably, 
bus operators would “come into the 
picture” as transporters of mail. 


He advised the N.A.M.B.O. members, 
however, that they would have to set 
“realistically competitive” prices for 
hauling mail if they expected to obtain 
such business and he suggested what he 
regarded as a good basis for “a negotia- 
tion rate” for consideration by the bus 
operators. 


The association, in the closing session 
of its meeting in the Drake hotel at- 
tended by more than 575 persons, adopted 
a statement of policy concerning state 
taxation on interstate buses. 


Basis for Taxation Proposed 


Taxes levied by any state on opera- 
tions involving combined interstate and 
intrastate transportation of passengers 
by bus, said the association in its policy 
statement, “should be based upon the 
rates applicable to such operations in 
each such state, applied to that per- 
centage of the total operations of each 
carrier that are performed within the 
borders of such state.” 

All officers of the association were re- 
elected, and nine new directors were 
elected. 

Speakers at the meeting, in addition 
to Mr. Williams and Robert B. Murray, 
Jr., Under Secretary of Commerce for 
Transportation, who spoke on the federal 
government’s role in_ transportation 
(T.W., Sept. 18, p. 27), were: Guy Far- 
mer, chairman of the National Labor 
Relations Board; Yule Fisher, research 
counsel in the National Highway Users 
Conference, and C. L. Doherty, president 
of the National Association of Railroad 


and Utilities Commissioners and member 
of the South Dakota Public Utilities 
Commission. 

A highlight of the meeting was a panel 
discussion in which rail, airline and 
business representatives participated. The 
panelists presented and discussed sugges- 
tions for combating the inroads of the 
private automobile into the common 
carrier passenger business. They were: 
E. B. Padrick, chairman, Transcontinen- 
tal Passenger Association, Chicago; 
Homer Merchant, assistant general 
manager, sales, United Air Lines, Chi- 
cago; and W. G. Humphrey, traffic man- 
ager, Carolina Coach Co., Raleigh, N.C. 
The moderator was George C. Thompson, 
general manager of Acadian Lines, Hali- 
fax, Nova Scotia, Canada. 

The N.A.M.B.O. said that its recom- 
mendation as to the determination of 
state taxes on buses was “in the interest 
of providing a method whereby each 
state through which such vehicles op- 
erate in combined intrastate and inter- 
state service would receive its proper 
share of tax revenues, and for the pur- 
pose of eliminating obstacles which now 
prevent carriers from offering the most 
economical, efficient, and convenient 
service desired by the public.” 


Buses and Highway-Use Taxes 


Mr. Fisher, in his talk the afternoon 
of September 15, told the N.A.M.B.O. 
that so-called third-structure taxes on 
buses represented 13 per cent to as much 
as 66 per cent of the buses’ highway-use 
tax bill and, for the nation as a whole, 
averaged about 42% of bus highway-use 
taxes. 

Mr. Doherty, of the N.A.R.U.C., dis- 
cussing methods of fixing bus rates, in 
his address at a luncheon session, Sep- 
tember 16, said the “operating ratio” 
approach had been proposed by a special 
committee of the N.AR.U.C. as “a 
means of overcoming the deficiencies 
which have been attributed to the gen- 
eral use of the ‘return on investment’ 
theory” customarily used by regulatory 
bodies. 

After defining the “operation ratio” 
approach as the relationship between 
expenses and gross revenues, Mr. Doherty 
suggested that this method of rate 
making would provide “an amount 
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sufficient to conserve the capital of a 
given company, assure its perpetuation, 
and give it access to new capital if 
necessary.” 


Bus Transport of Mail 


Mr. Williams, in his speech, delivered 
September 15, concerning bus transpor- 
tation of mail, said that one of the 
“definite advantages” of bus haulage of 
mail was that buses could be used in 
some cases “to provide an earlier morn- 
ing receipt of mail, or a late afternoon 
or evening dispatch.” 

“Buses are bound to take up the slack 
as the railroads continue to drop service 
on branch lines and to eliminate local 
passenger trains,” he said. “Some of this 
mail will fall to buses, just as passenger 
traffic is. There is no sign that the rail- 
roads will discontinue their present policy 
of concentrating on their more profitable 
business of long hauls... . 

“Bus operators are bound to come into 
the picture as the Post Office Department 
continues its policy of separating bulk 
and preferential mail movements where- 
ever possible... .” 

It was very important, however, Mr. 
Williams said, that “bus operators set a 
price that is realistically competitive, in 
order to get this business from the de- 
partment.” 

He said it seemed that a good basis 
for what he termed “a negotiation rate” 
would be “one-half cent. per. piece-mile, 
which would be the equivalent of 25 
cents per ton-mile, and this would be 
on the assumption that full pouches 
were carried.” Such a rate might be 
considered as “a minimum where 
volume is small and distances are short,” 
he said. 

Arthur M. Hill, N.A.M.B.O. president 
and chairman of the President’s High- 
way Plan executive committee of the 
Greyhound Corporation, said in a re- 
port he presented on the morning of 
September 15, that President Eisen- 
hower’s recently-announced highway 
program was based on “sound princi- 
ples.” The President’s proposal that 
highway expenditures be at the rate of 
$5 billion a year for ten years, he said, 
recognized “the need for adequate high- 
way facilities’ in general terms and 
took into consideration particularly, the 
problem of traffic congestion in urban 
areas. 

Emphasis on adequate highway facili- 
ties for intercity traffic in the President’s 
proposal, he said, was “of particular in- 
terest to us, especially in the light of 
widespread public acceptance of through- 
bus and express service over relatively 
long routes.” 


Bus Travel Decline 


A. W. Koehler, N.A.M.B.O. secretary- 
manager, reported that bus travel con- 
tinued to decline in 1953 and the first 
half of 1954. Passenger-miles of inter- 
city travel for 1953 were estimated at 4.5 
per cent under the total for 1952, and 
preliminary figures for the first half of 
1953 showed an even heavier decline—12 
per cent—from the same months of last 
year, he said. Reports for July indicated, 
however, “a slackening in this sharp 
downward movement which may reflect 
a change in the trend,” he said. 

Much of the loss, Mr. Koehler said, re- 
sulted from additional competition from 
the private automobile, with expanding 
air coach travel also making itself felt. 


Revenue from express carried, he said; 
increased 15 per cent between 1952 and 


1953, and mail revenue rose 60 per cent. . 


In the light of decreased passenger 
revenue, he said, “the increase in reve- 
nues from the transportation of mail, 
express and newspapers during the past 
year is encouraging.” 


Growth of Express Volume 


Orville Caeser president, Greyhound 
Corporation, Chicago, said earlier, in the 
course of an interview, that the express 
business handled by the bus companies 
was growing year by year. Last year, he 
said, the Greyhound Corporation handled 
$5,000,000 of express business. 

The baggage and cargo carrying com- 
partments of the new “Scenicruiser” 
bus recently introduced by his firm, he 
said, were equivalent to the size of two 
straight-truck bodies. Because such com- 
partments were air-conditioned in sum- 
mer and heated in winter, he said, “they 
would open the door to carrying many 
commodities we have been unable to 
carry before.” Mr. Caeser said his firm 
was doing much more mail business this 
year than ever before. 

Jack Garrett Scott, N.A.M.B.O. general 
counsel, in giving the report of the legis- 
lative committee, said that the record of 
the second session of the eighty-third 
Congress was “more noteworthy for what 
it did not do” concerning transportation 
legislation than for what it did. In dis- 
cussing “the positive side” he said that 
a Senate appropriations committee re- 
port admonishing all government agen- 
cies to pay full heed to the national 
transportation policy in dealing with the 
carriers and to give more weight to the 
importance of a healthy, transportation 
system than to the immediate economy 
of lower rates and fares, was “a very 
encouraging development.” 

In opening the panel discussion on 
meeting the “threat” of the private auto- 
mobile, Mr. Thompson said that if 2 
per cent of the transportation lost to 
the private automobile were recovered 
by air, rail and bus carriers, it would 
amount to an increase of about 4 per 
cent in their traffic. 


‘Strange Bed-Fellows’ 


“All of us ‘strange bed-fellows’ have a 
common interest in this problem, despite 
our differences,” he said, “and I hope 
this type of meeting is the forerunner of 
others to get back traffic lost to the 
automobile.” 


Mr. Padrick, in his presentation, said 
that among things the railroads had 
done to increase passenger business were 
the establishment of rail-auto service at 
destination cities, institution of the 
family-fare plan, establishment of rail- 
bus optional handling arrangements, and 
increased sales promotion and adver- 
tising. 

Mr. Merchant said that the air carriers 
had been so busy competing with each 
other that they had not spent’ enough 
energy and money on meeting the threat 
of the private automobile. However, he 
said, the airlines were about to give 
more attention to the matter. 


Air-Bus Arrangement 


One of the newest developments along 
this line, he said, was an air-bus ar- 
rangement, involving the establishment, 
under contracts, of bus service between 
airport cities to surrounding towns. 
United Air Lines has recently made such 
an arrangement with the National Trail- 
ways System, he said. He added that 
he believed’ such arrangements would 
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generate new business for both the . ir- 
lines and bus companies, he said. 

Among other things the airlines |iaqd 
done to woo the driver out of his «ar, 
he said, was establishment of the family- 
fare plan and of air-auto service at cies- 
tination points. 

Mr. Humphrey, in his presentation, 
said that public transportation was 
originally based on the belief that pub- 
lic service could do a better job than the 
individual himself. This thought had 
reversed itself today, however, he said 

The automobile companies spent 42 
per cent more last year to advertise their 
products than all carrier transport forms 
combined had spent, he stated. 

“Sometimes I don’t think we’re doing 
all we can do to attract the driver of the 
private automobile,” he said. “Getting a 
man out of a private car is a big job. 
We've tried it, with practically no suc- 
cess.” 

To attract passengers, he said, im- 
provement in bagging handling, better 
equipment for use as “fill-ins” when 
break-downs occurred in through move- 
ments, more advertising, building of 
parking facilities at bus terminals, and 
better public relations were needed. 


Effect of Toll Roads 


In the course of discussion that fol- 
lowed, Richard A. Rice, Jr., director of 
research, Greyhound Corporation, Chi- 
cago, said he wondered “if aiming at get- 
ting people out of their cars was the 
right approach.” After stating two in- 
stances in which the bus business had 
doubled where the toll roads had been 
constructed, Mr. Rice said that “the 
business is there if you have the service.” 
He averred that “the lower-fare ap- 
proach does not seem to be the right 
one.” Mr. Padrick said that there were 
instances where use of self-propelled 
rail-diesel cars by the railroads “had 
taken people out of their cars.” 

At the close of the meeting, it was an- 
nounced that the next meeting of the 
N.A.M.B.O. would be held in the Drake 
hotel, Chicago, in the fall of 1955. 





McGinnis Says Railroads 


Must Abandon ‘Passiveness’ 


President Patrick B. McGinnis, of the 
New Haven Railroad, declared that the 
Class I railroads must shake off their 
passiveness, or he would take the lead 
in reducing their number, at the Septem- 
ber meeting of the New Haven Traffic 
Club, attended by 300 persons. 

Mechanical progress and _ electronic 
development must be resorted to for 
improved rail service, Mr. McGinnis sai‘ 

Criticizing railroads generally for wha 
he termed their “complacency” durin 
the last 50 years, Mr. McGinnis sa 
that regulatory bodies had not pé 
mitted railroads to compete with com 
mon carriers and contract carriers. 1 
said that he sought no added rest 
tions on other freight carriers, but 
insisted that railroads had the ri: 
to compete with trucks and waterwa 5s. 

Mr. McGinnis announced that the N v 
Haven was resuming shipment of } ss 
than carload lots of freight, on 
ground that New England is not a 
load lot shipper of outbound frei: 
and that New England railroads, © 
survive, must handle L.C.L. 

Referring to Robert R. Young’s : 
nouncement of consideration of a ) - 
story building on the site of Gre © 
Central Terminal (T.W., Sept. 11, p. 
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Mr. \icGinnis pointed out that the New 
Hav-n was a user of Grand Central. 

“J have a plan for 50 stories,” he said, 
“only my plan is twice as wide as his.” 

Telling of plans for a new passenger 
station in New London, Conn., with 
acres of parking facilities for commuters, 
Mr. McGinnis said that old stations in 
the heart of the city were doomed. The 
New Haven, he said, would provide the 
parking facilities now required. 

To meet the competition of family 
automobile travel, Mr. McGinnis said, 
the New Haven had made lower fares 
an objective. 


Ohio Valley Board Adopts 
‘Rail Service’ Program 


At Louisville Meeting 


A proposed form letter which 


would be sent to all consignees fail- ’ 


ing to remove debris from box cars 
was discussed by the car efficiency 
committee of the Ohio Valley Trans- 
portation Advisory Board, at the one 
hundred and eleventh regular meet- 
ing of that board, on September 15, 
in Louisville, Ky. 

After the discussion it was recom- 
mended that a copy of the letter be 
mailed to all members of the board in 
the hope that it would make the mem- 
bers aware of what the board was 
trying to accomplish with respect to 
clean cars. The car efficiency committee 
also recommended that the safety direc- 


tors of the larger industrial concerns . 


be approached with a view to enlisting 
their cooperation in removing debris 
from cars. 

The proposed form letter, signed by 
John E. Vetter, traffic manager, Superior- 
Marquette Cement Co., and chairman 
of the car efficiency committee, called 
the consignee’s attention to the number 
of “dirty” cars released by his plant 
in a given week and discussed the 
advantages of clean cars, both to ship- 
pers and receivers. 

The meeting was attended by 206 
members. In other action, the executive 
committee accepted a report from a 
special committee which had been set 
up for the purpose of determining the 
feasibility of changing the advisory board 
meetings in the Ohio Valley district. 

The committee recommended that the 
board hold two regular meetings and 
two “streamlined” meetings each year. 
The “streamlined” meetings would be- 
gin at 9 a. m. and would conclude by 
5 p. m. on the same day. The morning 
would be devoted to meetings of the 
committees and the afternoon would be 
devoted to an abbreviated meeting of the 
executive committee, a general meeting, 
anc a luncheon without a guest speaker. 

Homer Hill, director, less-than- 
Ca\.oad research, Association of Ameri- 
Cai. Railroads, reporting to the L.C.L. 
Co!imittee, said that, to date, the activi- 
tic of his organization had been con- 
fir 1 to “evaluating the L.C.L. service 
th oughout the country.” The commit- 
te’ submitted a 10-point program which 
Ww: adopted by the board in the form 
0! resolution for presentation at a 
: ting of the National Association of 


= pers Advisory Boards. The program 
C!ows: 


The railroads to establish and 


maintain adequate and efficient L.C.L. 
service, including over-the-road per- 
formance, terminal handling and free 
pickup and delivery service; (2) opera- 
tion of major transfer points seven days 
a week; (3) substitution of motor truck 
for handling of L.C.L. freight at transfer 
points when improvement in service can 
be effected; (4) performance of prompt 
pickup service and delivery of all ship- 
ments within 24 hours after arrival of 
car at destination; (5) establishment of 
rates and practices which will attract 
L.C.L. traffic; (6) submission by local 
freight agents of monthly reports to dis- 
trict freight agents on performance of 
merchandise cars and shipments re- 
maining undelivered after 24 hours; (7) 
cooperation of the National Association 
of Shippers Advisory Boards with the 
Association of American Railroads and 
other shipper organizations in publish- 
ing, maintaining and distributing a na- 
tional directory to be used in routing 
L.C.L. traffic; (8) adoption of a uniform 
formula for ascertaining costs of han- 
dling L.C.L. traffic; (9) widely publiciz- 
ing improved L.C.L. service through ac- 
tive solicitation; and (10) assuring that 
L.C.I.. tratfic is accorded service equiva- 
lent to that now being provided for the 
freight forwarders. 

R. E. Clark, manager, closed car sec- 
tion, car service division, A.A.R., Wash- 
ington, D.C., in a report on “national 
transportation conditions,” said that 
“notwithstanding the large number of 
surplus freight cars today, we do have a 
few minor shortages of the better grade, 
wide door, 40-foot box car.” 

Mr. Clark said that transportation was 
in a period at which carloadings were 
the highest and that “it behooves all 
of us, railroads and shippers alike, to 
handle the freight car supply as effi- 
ciently as possible.” 

In its quarterly forecast of carloadings. 
the board estimated that there would 
be a decrease of 12.4 per cent in load- 
ings for the fourth quarter of this year, 
as compared with the same quarter in 
1953. The largest estimated decrease was 
for coal and coke and amounted to 15 
per cent. 

Guest speaker at the meetine was P. 
F. Osborn, III, general counsel, Louisville 
& Nashville Railroad Co. 

The next meeting of the board will be 
held on December 8 and 9, at the 
Netherland Plaza hotel, Cincinnati, O. 


Transport Leaders to Study 
Demands Made by Defense 


The ability of the American transpor- 
tation industry to meet the demands of 
defense will be studied by leaders from 
industry, government and the armed 
forces, at the ninth annual convention 
of the National Defense Transportation 
Association in Pittsburgh, Pa., October 
24 to 27, according to Francis W. Crary, 
executive director. 

Mr. Crary announced that the follow- 
ing would speak: 


Giles Morrow, president of the Freight 
Forwarders Institute; James Symes, 
president. Pennsylvania Railroad; 
Chester C. Thompson, president, Ameri- 
can Waterways Operators; A. K. 
Humphries, president , Pacific-Inter- 
mountain Express Co.; James E. Dyer, 
president, Sinclair Refining Co.; John M. 
Franklin, president, United States Lines 
Co.; William O’Neil, president, General 
Tire & Rubber Co.; Charles J. LaMothe, 
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chairman of the Board, St. Louis Termi- 
nal Warehouse Co.; I. W. Wilson, presi- 
dent, Aluminum Co. of America; C. R. 
Smith, president of American Airlines; 
and Clem Johnston, president of the 
U.S. Chamber of Commerce. 


Earl B. Smith Predicts 
Six ‘Action’ Proposals by 
Cabinet Transport Group 


A prediction that the President’s 
Cabinet Committee on Transporta- 
tion Policy and Organization would 
find six areas in which there would 
have to be “legislation or other 
effective action” was made by Earl 
B. Smith, director of transportation 
and communications, Department of 
Defense, before the National De- 
fense Transportation Association, in 
San Francisco, on September 16. 


“I want to venture the prediction,” 
said Mr. Smith, “they will find, among 
other things, that in order that a sound 
common-carrier system of transportation 
may be maintained under private owner- 
ship and management, there will have 
to be legislation or other effective ac- 
tion (a) to bring under regulation large 
areas of exempt transportation, (b) to 
broaden regulatory controls over the 
retention of operating rights and ex- 
tentions of service, (c) to limit the scope 
of contract and private carriage, (d) 
to increase federal authority over intra- 
state rates and services, (e) to relax 
important rate controls, and (f) to get 
into the costs and charges for trans- 
portation services any and all economic 
costs of providing the services.” 


Referring to Senate Report No. 2034, 
issued July 31, 19&4, which admonished 
all government departments and agencies 
tc heed the policy declaration in the 
transportation act of 1940 in their deal- 
ings with carriers, Mr. Smith asked: 

“Who will now admonish the industrial 
or commercial shippers and the carriers 
to get their activities in line with the 
sound intent and objectives of our na- 
tional transportation policy?” 


He quoted with approval the statement 
of Commissioner Clarke that it was the 
responsibility of the carriers so to price 
their services as to cover their costs 
and obtain a reasonable return. 


Rails Back on Standard Time 


With daylight saving time being 
terminated on September 26, timetable 
revisions have been issued by the rail- 
roads, with some schedule changes in- 
volved. 

The New York Central and the Balti- 
more & Ohio were among the railroads 
which announced such schedule changes. 





Through Ocean Bills of Lading 


The Canadian Industrial Traffic 
League has reported, according to advice 
sent by the National Industrial Traffic 
League to its members, that the Board 
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of Transport Commissioners for Canada 
has ruled that Canadian railways must 
issue through ocean bills of lading for 
carriage by conference and non-confer- 
ence steamship lines. The Canadian 
league said that Assistant Chief Com- 
missioner Hugh Wardrope, of the Ca- 
nadian transport board, had stated that 
the alternative was no through bills at 
all. 





Work Begins on Santa Fe’s 
New 48-Mile Texas Line 


Acceptance of a certificate from the 
Commission authorizing construction of 
a 48-mile new line of railroad into Dallas 
through Denton with work on the proj- 
ect to start immediately was announced 
on September 16 by Fred G. Gurley, 
president of the Santa Fe Railway Sys- 
tem Lines. He estimated cost of con- 
struction at $6.5 million. 

The I.C.C. order was issued August 4 
on condition that the new line would be 
built through Denton instead of on a line 
east of Lake Dallas, which was the route 
projected originally by the railroad 
(T.W., Aug. 14, p. 35). The accepted 
route will be built from a point between 
Sanger and Krum on the present main 
line which serves Fort Worth. It will 
proceed southeasterly to a junction with 
the present Paris line of the Santa Fe 
at a point between Reinhardt and Gar- 
land. 

Mr. Gurley expressed satisfaction with 
cooperation of the Dallas Chamber of 
Commerce and the Dallas Citizens Coun- 
cil with the railway to provide Dallas 
with a new streamline passenger train 
service which will also expedite the 
movement of freight over a direct north- 
erly route. 





Altschul Named to Study 
M.A.T.S. for Hoover Group 


Selig Altschul of New York City, an 
aviation consultant, has been appointed 
to conduct a study of the Military Air 
Transport Service for the transporta- 
tion subcommittee of the Hoover Com- 
mission’s Committee on Business Or- 
ganization of the Department of De- 
fense, the Commission has announced. 

The announcement said that the study 
was designed to supply the committee 
with data for considering possible dupli- 
cation of the services of M.A.T.S. and 
commercial airline operations with a 
view to recommendations as to the most 
effective organization of the country’s 
air transport resources, as between civil 
and military operations, with least pos- 
sible cost to the taxpayer. 


In 1948, Mr. Altschul served as finan- 
cial consultant to the Congressional 
Aviation Policy Board. In 1949 he con- 
ducted studies relating to mobilization 
of civilian air transport in time of war 
for the Commerce Department. He con- 
ducted a special study on foreign airline 
subsidies for Senate interstate and for- 
eign commerce committee in 1951. 





Ontario Traffic Meeting 


The Ontario division of the Canadian 
Industrial Traffic League will hold its 
annual meeting in London, Ont., on 





October 28, according to an announce- 
ment by H. E. L. Smith, traffic officer 
of the Hydro-Electric Power Commission 
of Ontario. The guest speaker will be 
K. J. Sherwood, assistant freight traffic 
manager of the Soo Line Railroad. 





Industry, Government Honor 
Baltimore Longshoreman 


The Baltimore Association of Com- 
merce, describing its action as one “rec- 
ognizing the enduring labor stability 
prevalent at the port of Baltimore,” has 
honored a “rank-and-file” union mem- 
ber as “Longshoreman of the Year.” 

At the Baltimore Propeller Club’s re- 
cent National Maritime Day-Port of 
Baltimore luncheon, Governor McKeldin 
of Maryland, and Mayor D’Alesandro, of 
Baltimore, joined in congratulating Steve 
Mach, who was selected for the award 





by officials of the International Long- 


shoremen’s Association (Independent). 
He was given a gold watch, engraved 
“To Steve Mach—Port of Baltimore 
Longshoreman of the Year—1954,” by 
Wilbur VanSant, president of the Bal- 
timore Association of Commerce. Gov- 
ernor McKeldin presented Mr. Mach a 
certificate on which was inscribed a 
statement of appreciation by the state 
of Maryland of “the great value and 
economic importance of the port of Bal- 
time” and of “the devoted services of 
those men of strength and skill who daily 
handle the great cargoes arriving and 
leaving this, the nation’s second foreign 
trade tonnage port... .” 

~ Shown in the photograph, left to right, 
are Mr. VanSant, Governor McKeldin, 
Mr. Mach and Mayor D’Alesandro. 


In acknowledging the honor conferred 
on Baltimore port labor, Mr. Mach, a 
dock worker for 15 years, said that “this 
recognition means much to the fellows 
on the waterfront and establishes a new 
high in port labor-management rela- 
tions.” 





Northeastern Claims Meeting 


The fall meeting of the Northeastern 
Motor Carrier Claim Conference will be 
held in the Governor Clinton hotel, New 
York City October 21-22, Gunther G. 
Weinstock, of Needham’s Motor Service, 
general chairman of the conference, has 
announced. Mr. Weinstock said that ar- 
rangements for the meeting were being 
completed and that speakers for the 
meeting would be announced later. 





D.N.A. Meeting Plans 


Arrangements have been completed 
for the annual meeting of the Delta Nu 
Alpha Transportation Fraternity, to be 
held at the DuPont Hotel, Wilmington, 
Del., October 16 and 17, according to an 
announcement by T. V. Volk, executive 


, and 40 per cent on $88,200; Seaboard Air 


TRAFFIC Wort 





director of the fraternity and assis‘ant 
traffic manager of E. I. DuPont ¢ ff 
Nemours & Co. 

The first day’s sessions will open with 
appointment of committees, followed }; 
discussion of business. In the Octobe, 
17 session, reports of officers and of com- 
mittee chairmen will be presented and 
officers will be elected. 












Tax Write-Off Allowed 


Great Northern for Cars 


The Office of Defense Mobilization has 
announced the award of certificates of 
necessity for accelerated tax amotrtiza- 
tion for $4.53 million to the Great North- 
ern Railway for passenger cars, and 
$3.32 million to the Shell Pipe Line Cor- 
poration of Norca, La., for a petroleum 
pipeline. 

O.D.M. said that the Great Northern 
was allowed 80 per cent amortization 
Shell was given 40 per cent on $100,000 
and 25 per cent on $3.22 million. 

There follows a listing of other cer- 
tificates of necessity awarded in the 
transportation field, with the name of 
the company in each instance followed 
by the items certified, the amount in- 
volved and the percentage allowed. 

Packers Terminal and Warehouse Cor- 
poration, Harrisburg, Pa., public storage 
warehouse facilities, $1.75 million, 40 
per cent; Spokane, Portland & Seattle 
Railway Co., passenger cars, $240,000, 80 
per cent; Chicago, Burlington & Quincy 
Railroad Co,, passenger cars, $1.05 mil- ff 
lion, 80 per cent; Malco Pipeline Co. } 
Inc., northwestern New Mexico, petro- 
leum pipe line, 25 per cent on $1,173,100, 


























Line Railroad Co., Auburndale, Fla., stor- 
age and loading tracks, $26,600, 40 per 
cent; St. Louis-San Francisco Railway 
Co., Kansas City, Mo., freight yard and 
diesel servicing facilities, $633,000, 40 
per cent; Queen City Truck Terminals, 
Inc., Cincinnati, O., motor truck terminal 
and garage facilities, $225,000, 60 per 
cent; Russell Kott, doing business as 
Kott Storage and Van Co., Berwyn, 
Ill., public storage facilities, $56,172, 40 
per cent; Louisville & Nashville Rail- 
road Co., passenger cars, $198,000, 80 per 
cent. 


















Award Made to Driver 


Harley J. Lee, a line driver for System 
Tank Lines, Inc., has been given a ‘pro 
meritus” award by the American Truck- 
ing Associations, Inc., for rescuing 10 
persons from a truck in which 10 persons 
lay in a stupor from monoxide gas near 
Beaumont, Calif., on January 1. 


Governor Goodwin J. Knight of Cali- 
fornia will make the presentation Octo- 
ber 7, at the State Capitol in Sacra- 
mento, in the course of the Governor's 
Safety Conference. 




















Packaging Institute Forum 


Harold E. Talbott, Secretary o/ the 
Air Force, will be the speaker «i 4 
luncheon meeting, on October 27, °t 4 
forum on packaging sponsored by the 
Packaging Institute, in New York ily, 
October 25-27. 

Secretary Talbott formerly was ¢ 4 
man of the board, Standard Pack: =1ng 
Corporation. The three-day progra’” will 
include discussions and seminars ©» all 
aspects of packaging, according ' the 
institute. 
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Rail ‘All-Commodity’ Rates Found Lawful, 
Motor Rates Ordered Changed to Rail Basis 


Commission’s Division 2 Finds Railroads Rates Meant to Hold Forwarder 


Traffic Are Lawful, But Condemns Use of Rule 10 in One Respect. 


Also 


Finds That Motor Carrier Rates Constitute Destructive Competition. 


In two reports dealing with all- 
commodity rates of railroads and 
motor carriers, the Commission, di- 
vision 2, has found the rail rates not 
shown unjust, unreasonable’ or 
otherwise unlawful, but has ordered 
the motor carriers to establish such 
rates on the basis of the rail rates, 
on finding the motor rates unreason- 
ably low. 


The railroads were required to change 
the application of Rule 10 in connection 
with the rates, designed to preserve for- 
warder traffic. 

The railroads and motor carriers were 
ordered to cease and desist from the 
practices found unlawful by November 
15, and to publish tariffs in accordance 
with the findings to become effective 
on that date, on 30 days’ notice. 

The reports and orders were issued in 
No. 31006, Eastern Central Motor Carriers 
Association, Inc. v. Akron, Canton & 
Youngstown Railroad Co., et al., and in 
MC-C-1331, Merchandise—Mixed Truck- 
loads—East, embracing I. and S. M-3900, 
Various Commodities, Midwest and 
South. 


Findings in Rail Case 


In No. 31006, the findings were as 
follows: 


“We find that the assailed rates on all 
commodities when in mixed carloads, be- 
tween points in Central Territory, on 
the one hand, and in New England and 
Trunkline territories, on the other, have 
not been shown to be unjust, unreason- 
able, or otherwise unlawful, but that the 
Maintenance of these rates subject to 
any tariff rule, provision, or practice 
wich authorizes the inclusion of any 
freight in the mixed carloads at rates 
or charges lower than the all-commodity 
I , is unjust and unreasonable and 
t the all-commodity rates should be 
I ired to be published so as not to 
apvly in connection with any such rule, 
provision, or practice. 

An appropriate order will be entered.” 
ymmissioner Freas, dissenting in 
| , Said: 
' Can see no reason why if Rule 10 
proper in itself and if ‘all freight’ 
s are on a proper basis the two are 
proper when used in combination. 
h this exception I concur in the views 
c he majority. 


In MC-C-1331, the findings of the 
division were as follows: 


“We find that the truckload rates of 
the motor common-carrier respondents 
under investigation in these proceedings, 
applying on mixed shipments of mer- 
chandise, and referred to the tariffs 
as rates on ‘freight, all kinds’ or ‘all 
commodities, to and from points in 
Central, Trunkline, New England and 
Western Trunkline territories, and be- 
tween points in those territories, are 
unreasonably low, constitute destructive 
competition, in violation of the national 
transportation policy of the act, and are 
below a reasonable minimum level to 
the extent they are less than rates 
made 45 per cent of the contemporane- 
ous motor-carrier truckload first-class 
rates to, from, or between the same 
points, published in tariffs of either the 
Central States Motor Freight Bureau, 
Inc., Eastern-Central Motor Carriers 
Association, or Middlewest Motor Freight 
Bureau, as agents, or less than the rail 
rates, minimum 30,000 pounds, on all 
commodities when in mixed carloads to, 
from, or between the same points, where 
such rail rates are lower than rates 
made 45 per cent of the contemporane- 
ous motor-carrier first-class rates to, 
from, or between such points. In pub- 
lishing rates pursuant to these findings, 
fractions of a cent may be dropped. 

“An appropriate order will be entered.” 


Complaint Against Rail Rates 


The Eastern Central Motor Carriers 
Association alleged, in No. 31006, that 
the so-called all-freight or all-commodity 
rates applicable, with certain exceptions, 
on mixed carload shipments of mer- 
chandise via railroad, between points in 
Central Territory, on the one hand, and 
in Trunkline and New England terri- 
tories on the other, were unreasonably 
low and unlawful, in violation of sections 
1(4), (5), (6), 2, 3, and 15(a) of the in- 
terstate commerce act. The motor car- 
rier association also alleged that the rail 
rates were unduly preferential of freight 
forwarders and large shippers which 
were in position to utilize the assailed 
rates, and that the rates were unduly 
prejudicial to other shippers. 








See Late News, pages 15, 16, 17, 
18 and 19, for other I.C.C. action. 





The Commission observed that al- 
though the rates under attack were 
designated in the tariffs as rates on all 
commodities when in mixed carloads they 
were, strictly speaking, not “all-commod- 
ity” rates because a large number of 
commodities were excepted from their 
application, and because the rates were 
subject to certain restrictions as to the 
number of commodities and the weight 
of any particular commodity in a car- 
load. 


As to the applicability of the rail rates, 
and use of Rule 10, the Commission said: 


“The rates under consideration are 
utilized principally by freight forwarders 
for application on consolidated carloads 
of less-than-carload shipments of- mer- 
chandise, but they are also used by cer- 
tain large shippers such as mail order 
companies and chain stores, and by as- 
sociation of shippers. Except for the 
movement in consolidated carloads un- 
der all-commodity rates, the traffic 
would move in less-than-carload or less- 
than-truckload lots, or in carload lots 
under Rule 10 of the rail Official Classifi- 
cation, or under a so-called streamlined 
rule 10 in the exceptions to the rail 
classification, under which charges on 
a mixed carload of freight can be com- 
puted by applying to the weight of each 
commodity therein, its lowest carload 
rate, whether determined by the classifi- 
cation, exceptions thereto, or an appli- 
cable commodity rate. It is also true, 
as will hereinafter be noted, that in 
connection with: the assailed rates, by 
the application of the principles of 
streamlined Rule 10, commodities rated 
lower than the all-commodity basis may 
be included in a mixed carload taking 
the all-commodity rate, and charged for 
at the lower rate.” 


Forwarder Traffic Lost 


After tracing the history of the rates, 
the Commission said that, immediately 
after World War II, the railroads in 
Official Territory discovered that they 
were losing a considerable volume of 
forwarder traffic, apparently to motor 
carriers, which, it said, they attributed 
to the high level of the rail all-com- 
modity rates. The Commission said the 
railroads concluded that the forwarders 
were either utilizing motor carrier serv- 
ices at rates much lower than the rail 
all-commodity basis, or were unable to 
adjust their rates so as to compete di- 
rectly with motor common carriers for 
“the desirable heavy-density less-than- 
truckload traffic.” 


The Commission said that in 1949 
forwarder traffic originated by railroads 
in the Eastern District was 427,803 tons 
less than in 1948, and 737,608 tons less 
than in 1947. Also in 1949, it said, the 
forwarders transported 450,148 tons less 
than in 1948, and 929,323 tons less than 
in 1947. That decline in tonnage trans- 
ported by the railroads and the for- 
warders, said the Commission, was ac- 
companied by a substantial increase in 
the motor and water transportation pur- 


. 
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chased by the forwarders, adding that 
freight originated by motor common and 
contract carriers in Official Territory in- 
creased from 83,000,000 tons in 1947 to 
103,000,000 tons in 1949. 

“Although no definite conclusions can 
be drawn on this point,” the Commis- 
sion said, “it would appear that the 
forwarder traffic contributed substan- 
tially to the gain in tonnage by the mo- 
tor carriers.” 


Rates Compared 


An appendix to the report compared 
rail and motor all-commodity rates and 
class rates. As an example, from New 
York to Chicago, it showed the rail all- 
commodity rate, minimum 30,000 pounds, 
as 166.7 cents a 100 pounds, or 44.6 per 
cent of rail first-class... The all-commod- 
ity motor rate, minimum 20,000 pounds, 
was shown as 144 cents by one motor 
carrier, or 38.5 per cent of rail first class 
and 39.2 per cent of motor first class. 
Another motor carrier was shown as 
having a rate of 132 cents, or 35.3 per 
cent of rail first class and 36 per cent 
of motor first class. 


The Commission said that, in an at- 
tempt to halt the diversion of forwarder 
traffic the railroads, effective August 1, 
1949, had established class 50 (approxi- 
mately 50 per cent of first class) as the 
maximum basis for all-commodity rates 
between points in Official Territory. Af- 
ter a two-month trial, it said, “allegedly 
because of the motor carrier competition 
referred to, and also to assist the for- 
warders in competing for motor carrier 
less-than-truckload traffic, the Official 
Territory lines had reduced their all- 
commodity rates to the present general 
level of about 45 per cent of first class, 
minimum 30,000 pounds. 


Use of Streamlined Rule 10 


The Commission reviewed the applica- 
tion of Rule 10 of the Official Classifica- 
tion, and of the so-called streamlined 
version of that rule, as follows: 


“When all-commodity rates were origi- 
nally established in Official Territory on 
the basis of 70 per cent of first class, the 
charges on a mixed carload were com- 
puted on that basis, including articles 
in the mixture taking lower ratings. A 
shipper also, however, subsequent to 1932 
and prior to 1940, could utilize Rule 10 
of the Official rail classification, and un- 
der that rule separately ship a mixed 
carload of articles rated lower than the 
all-commodity basis. Subsequent to 1940, 
the present streamlined version of the 
rule became effective in exceptions to the 
classification in the eastern district. In 
shipping mixed carloads under the rule, 
rather than under the all-commodity 
rate, however, it was necessary to segre- 
gate the Rule 10 freight from that mov- 
ing under the all-commodity rate, either 
actually into separate carloads, or by sep- 
arate billing and rating of the different 
articles in the car. 


“Effective March 5, 1942, streamlined 
Rule 10 was made applicable in connec- 
tion with the all-commodity rates from 
points in Trunkline and New England 
territories to destinations in Central 
Territory. As stated, these were on the 
basis of 70 per cent of first class. This 
permitted loading in the same car of 
articles taking the all-commodity rate 
and articles rated lower than 70 per cent 
of first class, without either a physical 


or paper separation of the articles. Later, 
and prior to the reduction in the all- 
commodity rates in 1949, streamlined 
Rule was made applicable in the reverse 
direction, and applies today in connec- 
tion with all-commodity rates on the 
class-45 basis between Central Territory 
on the one hand, and Trunkline and 
New England territories on the other. 
Under the present tariff provisions, 
governing the all-commodity rates, the 
principles of the streamlined rule are 
incorporated, so that on mixed carloads 
moving under all-commodity rates, the 
all-commodity rate is the maximum 
charge on the carload, irrespective of 
higher actual ratings or rates that would 
otherwise apply on the separate com- 
ponents, and freight in the mixed car- 
load rated lower in carloads than the 
all-commodity rate, is charged for at 
the lower rate, based on the actual 
weight of such lower-rated freight. Some 
motor carriers, in connection with their 
all-commodity rates, also accord a some- 
what similar privilege by providing lower 
rates or quantities in excess of the truck- 
load minimum weight.” 


General Conclusions 


At various points in the discussion of 
the evidence and in its general discus- 
sion, the Commission set out certain 
conclusions. 

Referring to a comparison of the aver- 
age tons a car of various commodity 
groups, compared with forwarder traffic, 
and the comparative yield a car-mile, the 
Commission said that the railroads 
questioned whether a waybill sample of 
197 cars was fairly representative, assert- 
ing that from 1947 to 1951, inclusive, 
forwarder traffic in the country as a 
whole had yielded greater average rev- 
enue a ton than any other commodity 
group or kind of traffic. 

“In view of the relatively light load- 
ing of forwarder traffic, this is not sur- 
prising, but in our opinion, it does not 
overcome complainant’s showing that, 
generally speaking, forwarder traffic 
yields less revenue per car-mile than 
most other commodity groups,” the Com- 
mission said. 

At another point the Commission said 
it was not warranted in concluding that 
the average rating of commodities mov- 
ing under the assailed all-commodity 
rates exceeded second class. 


Waybill Studies Questioned 


The Commission observed that the 
complainant had introduced an exhibit 
based on statements issued by the 
cost section of the Commission’s Bureau 
of Accounts and Cost Finding to show 
that forwarder traffic was not returning 
its fair share of rail revenue. The state- 
ments of the cost section, the Commis- 
sion said, showed rail average revenues 
and cost data by commodity classes 
“predicated on the one per cent waypbill 
studies for the years 1950 and 1948, in 
Official Territory.” 


Defendants and interveners objected 
to receipt of the exhibit and the ex- 
aminer overruled the objections. The 
Commission said that the defendants 
contended that the examiner erred, and 
asked the Commission to exclude the 
exhibit. The Commission added, in part: 


“In our opinion the exhibit is rele- 
vant as a showing of average territorial 
costs and admissible, although conclu- 
sive weight can not be given to it be- 
cause of doubts as to the representative 
character of the sample traffic data to 
which the cost formula was applied. 
Compare Lynchburg Foundry Co. v. At- 
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chison, T. & S. F. Ry. Co., 279 I.CC., 
171. 


lesser and greater than other commodity 
groups. In 1950, the ratio for forwarcer 
traffic on an out-of-pocket cost basis 
was 141 per cent, and on a fully-dis- 
tributed cost basis, 117 per cent. For the 
year 1949, the ratio on an out-of-pocket 
cost basis was 196 per cent, and on a fully 
distributed cost basis 160 per cent. The 
141-per-cent figure would convert to a 
ratio of cost to revenue of 71; the 117- 
per-cent figure to a ratio of 85.5; the 196- 
per-cent figure to a ratio of 51, and the 
160-per-cent figure to a ratio of 62.5, 
The higher ratios of costs to revenues 
for 1950 than 1949 apparently reflect the 
fact that for eight months in 1949 the 
all-commodity rate basis in Official Ter- 
ritory was 70 per cent of first class. Also 
the average weight per car of forwarder 
traffic was reduced from 16 tons in 1949 
to 12 tons in 1950, which undoubtedly 
had a bearing on the reduced contribu- 
tion to the railroad burden in the latter 
year. These all-commodity rates apply 
in connection with a minimum of 30,000 
pounds, as stated, and average loads 
based on that figure would substantially 
increase the contribution shown in com- 
plainant’s exhibit, which is based on 24,- 
000 pounds.” 

The Commission said that the evidence 
in the proceeding did tend to show that, 
on an out-of-pocket cost basis, forwarder 
traffic for 1950 exhibited a ratio of 
revenues to expenses equal to or in ex- 
cess of the ratios of 76 commodity groups, 
and contributed less, on that basis, than 
127 other commodity groups. 


Compensatory Character of Rates 


The Commission said that, although 
the evidence as a whole indicated that 
the all-commodity rates, by reason of 
their application on relatively high-grade 
traffic, “might reasonably be expected to 
make a more substantial contribution to 
the overall transportation burden of the 
railroads,” there was no evidence from 
which to conclude that the rates were 
less than reasonably compensatory. 

Among other things, the complainant 
contended that the rates contributed less 
than their full share of the rail trans- 
portation burden because of loading and 
unloading services provided at less than 
cost by the railroads. 

“In Charges for Loading and Unload- 
ing Carload Freight, 269 I.C.C. 25 (de- 
cided August 12, 1947), division 2 found 
increased charges for such services to 
be just and reasonable, although below 
the cost to the railroads of providing 
the services,” the Commission said. 
“Apparently the railroads there took 
into account in fixing the measure of 
the increased charges the compensatory 
character of the line haul rates applied 
on forwarder traffic. The evidence in 
that case indicated also that the {r- 
warders themselves performed the lo:d- 
ing and unloading at many points. Ve 
conclude that the evidence of record ©°es 
not establish that because accesso ial 
services such as loading and unloac ng 
might be performed at less than the ull 
cost to the railroads, the assailed _ll- 
commodity rates are less than rea: n- 
able and should be increased. Our f id- 
ings herein, however, are not to be « D- 
strued as approving the practice of | .9- 
viding such services at less than ull 
cost.” 


The Commission said that, in a ‘0- 
ceeding of such limited scope as Ae 
instant case, it would not be approp: ate 


The exhibit shows, however, that 
for the two years forwarder traffic pio- [ 
duced ratios of revenues to expenses both f 
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to reverse the holding of the entire Com- 
mission in All Freight to Pacific Coast, 
938 I.C.C. 327, 248 I.C.C. 73, and All- 
Freight Rates to Points in Southern Ter- 
ritory, 253 I.C.C. 623. The Commission 
said that, on the authority of those two 
cases, its examiner had found that the 
assailed rates did not violate section 1(6) 
of the act, requiring just and reasonable 
clasification of property for transpor- 
tation. The Southern case, it said, was 
decided in 1942, adding that after this 
long lapse of time in which all-com- 
modity rates had been maintained be- 
tween numerous points in the country, 
it would be inappropriate to overturn 
those decisions, where the entire com- 
mission had held that “so-called all- 
commodity rates do not violate the classi- 
fication requirements of section 1(6) of 
the act.” 

In any event, the Commission added, 
the tariffs involved in the instant pro- 
ceeding did not apply on “all” commodi- 
ties and contained varying restrictions in 
connection with the applicability of the 
rates. To that extent, at least, it said, 
“the framers of the tariffs have affected 
a ‘classification’ of property.” The Com- 
mission also asserted that, in other 
cases, the Commission had found all- 
commodity rates unlawful on other 
grounds where the evidence of record so 
warranted. 

Later the Commission said that the 
ultimate finding requested by the com- 
plainant would eliminate all-commodity 
rates in a large area of Official Territory, 
“with undoubted loss of desirable traffic 
to the rail carriers.” The alternate find- 
ing requested, it said, would raise the 
rates to a level which would destroy their 
appeal to the shippers which used them, 
and particularly to the forwarders which, 
it said, had available other modes of 
transportation. 


Cost Evidence Lacking 


In the absence of cost evidence of the 
type submitted in All Commodities, 
L.C.L. Between Maine, Mass., and N.H., 
2568 I.C.C. 85, said the Commission, it 
was unable to find that the assailed 
rates were less than compensatory, al- 
though, it added, “considering the nature 
of the traffic on which they apply, we 
are persuaded that they are well below 
a maximum reasonable basis.” The Com- 
mission said, however, that the rates 
appeared no lower than necessary, con- 
Sidering defendants’ preponderant east- 
bound movement, and their need of rates 
which would enable them to meet the 
competition created by the lower motor 
all-commodity rates. The Commission 
added: 

“Under the national transportation 
policy of the act, all modes of transporta- 
tion subject thereto must be fairly and 
impartially regulated, and the regulation 
SO administered as to recognize and 
preserve the inherent advantages of 
each, and prevent unfair or destructive 
Co: petitive practices. We now turn to 
a ‘onsideration of the relevant factors 
o: he national transportation policy. 
G\\ ng consideration to all factors of 
née policy herein we conclude that the 
nt proceeding is not one which re- 
‘s the prescription by us of minimum 

and charges. Complainant’s re- 
‘ed findings that such prescription 
cessary, and that all-commodity rail 
’ not less than 70 per ‘cent of first 

be prescribed herein, are denied.” 


serting that it was unable to under- 

the need for permitting, under 
E 10, the inclusion in shipments un- 
¢ he all-commodity rates items taking 


ad 


Oro 8.0 
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rates lower than the all-commodity rates 
for carloads, the Commission said: 

“It is certainly apparent that the 
services accorded mixed carloads under 
the all-commodity rates is similar to 
that provided in the transportation of 
straight carloads. 

“It appears to us that streamlined 
Rule 10 provides the most equitable 
method of computing charges on car- 
loads of various kinds of merchandise, 
when applied to all the commodities in 
the carload. Clearly its purpose is de- 
feated when its principles are applied in 
conjunction with all-commodity rates 
which accord a very low rate to articles 
which might othrewise, unless shipped 
under Rule 10 or under an all-commodity 
rate, move under higher classification 
ratings. As we understand the applica- 
tion of the principles of the streamlined 
rule in conjunction with the assailed all- 
commodity rates, the combination re- 
sults in lower charges on a carload of 
mixed freight containing some freight 
rated lower than the all-commodity basis 
in all instances, and it would appear that 
it complicates the computation of the 
carload charges.” 

After referring to its findings in MC- 
C-1331, the Commission said: 

“In this proceeding‘ it is clear that the 
competition which has led to the present 
level of the rail all-commodity rates 
does not justify the application in con- 
junction therewith of the principles of 
streamlined Rule 10, which result in 
further lowering the aggregate charges 
which the defendants would otherwise 
receive from the transportation of car- 
loads of mixed freight. We conclude 
this this is true not only as to the 
streamlined rule 10 but as to any rule, 
provision, or practice to which these 
all-commodity rates are subject which 
results in reducing the aggregate charges 
on a carload of mixed freight moving 
under such rates to a lower basis than 
would be received if the all-commodity 
rates were applied on the entire car- 
load.” 


Motor Carrier Case 

The Commission observed that the 
proceeding in MC-C-1331 was the first 
one of wide scope in which the motor all- 
commodity rates had been under investi- 
gation by the Commission since section 
409 of the act was amended. Effective 
September 20, 1951, under that amend- 
ment, it said, motor carrier began filing 
in tariff form rates and charges which 
had previously been reflected in so- 
called division memoranda with freight 
forwarders. The effect of the amend- 
ment was, generally, to require that 
motor carriers charge forwarders for 
transportation between terminals rates 
the same as those available to shippers 
generally. , 

The Commission reviewed the prac- 
tices followed by forwarders in the use 
of motor carrier transportation prior to 
the time when the motor carriers, and 
later the forwarders, themselves, came 
under regulation, together with the 
Commission’s definition of the position 
of the forwarder with reference to car- 
riers and the public. 

As to the motor carrier all-commodity 
rates, the Commission here, as in the 
rail case, observed that they were not 
strictly all-commodity rates “as they do 
not apply on ‘all’ commodities.” It also 
said that the motor rates were patterned 
to some extent after the rail carload all- 
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commodity rates which had been in ef- 

fect for many years, adding that they 
were “maintained purportedly in order 
to compete with the rail carriers.” It 
then reviewed differences in the applica- 
tion of the rates by various motor car- 
riers named as respondents in the pro- 
ceedings. It also reviewed cost evidence 
offered by only one of the respondents, 
saying that other respondents, which 
also transported general commodities, 
did not appear or introduce evidence. 


Examiner’s Proposed Findings 


The Commission said that its exam- 
iner, H. C. Lawton (T.W., Aug. 1, 1953, 
p. 22), had found that the rates under 
investigation applying for distances of 
450 miles and over, subject to minima 
of 30,000 pounds or less, were unjust and 
unreasonable, constituted. destructive 
competition, and were less than a rea- 
sonable minimum level, to the extent 
that they were lower than the rail 
all-commodity rates, minimum 30,000 
pounds, from and to, or between the 
same points. It said that the examiner 
had apparently predicated that finding 
on the fact that Congress, in amending 
section 409 of the act, fixed that dis- 
tance as the point at and beyond which 
motor carrier charges to forwarders for 
transportation between terminals in 
truckloads, if contained in contracts be- 
tween the carriers and forwarders, were 
subject to the same criteria as though 
established subject to part II of the act. 
The Commission, after discussing the 
situation, said that “we do not under- 
stand that we are here required to de- 
termine the manner in which motor 
common carriers lawfully may contract 
with forwarders under section 409(a) 
of the act.” It added that “what we 
have here under consideration are tariff 
rates filed under part II of the act apply- 
ing on truckload shipments of merchan- 
dise in mixed truckloads.” Such rates, 
it said, were governed by the require- 
ments of section 216 of the act. 


General Discussion 


In its general discussion of the motor 
carrier proceeding, the Commission, after 
referring to the fact that only one re- 
spondent had introduced cost testimony, 
said that in a proceeding of this char- 
acter the cost of performing the service 
was only one of the factors which was 
relevant in determining whether rates 
were just and reasonable. It cited Petro- 
leum Products from Los Angeles to Ariz., 
and N.M., 280 I.C.C. 509, as finding not 
shown just and reasonable rates which, 
according to cost studies introduced in 
evidence, were indicated as compensa- 
tory at least for out-of-pocket costs. 

The Commission said that the deci- 
sion of the Supreme Court in Eastern- 
Central Motor Carriers Assn. v. United 
States, 321 U.S. 194, made it clear that 
“the duty of this Commission since the 
passage of the transportation act of 
1940, in the light of the added jurisdic- 
tion given it over transportation by mo- 
tor carriers, water carriers, and freight 
forwarders, as well as railroads’ is that 
of a coordinator of those various modes 
of transport.” 


After quoting to that effect from the 
court’s decision, the Commission said 
that “we now turn to a consideration of 
the relevant factors of the national 
transportation policy,” and added: 


“When we have required the rates of 








46 


| ICC NEWS 


one transportation agency to be raised 
to or near the level of the rates of 
another agency, we have acted to pre- 
vent either actual or potential destruc- 
tive competition, and in accordance with 
the mandate given us by Congress in 
the national transportation policy. In 
Cigarettes and Tobacco, N.C. to Official 
Territory, 281 I.C.C. 127, division 2 found 
that proposed reduced rail and motor 
commodity rates on manufactured to- 
bacco, in carloads and truckloads from 
origins in North Carolina and Virginia 
to destination in official territory not 
shown to be just and reasonable and, 
in the light of the intense competitive 
situation prevailing, further found: 

“« that a reasonable and otherwise 
lawful rate adjustment on this traffic 
to official territory destinations would 
be accomplished by increasing the motor 
rates from the North Carolina origins to 
the level of the rail base rates now main- 
tained from those origins to the same 
destinations, and by adding to both the 
rail and the motor rates from Richmond 
and Petersburg the general increases 
authorized for the rail carriers on and 
since August 2, 1949.’ 

“As indicated previously, with respect 
to four of the individual respondents, 
protests to the rates under investigation 
were filed, but in lieu of suspension, the 
Commission, pursuant to section 216(g) 
of the act, entered upon a hearing with 
respect to such rates. In such instances 
it is clear that the burden of proof pre- 
scribed in that section applies, and that 
as to these respondents, based upon the 
record before us, we are empowered to 
find that the rates of those respondents 
have not met the burden of proof pre- 
scribed by the section. Viewing the rates 
of all of the respondents, however, and 
considering the low level to which some 
of the rates have been reduced, their 
competitive effect on the rail rates, the 
relatively high value of the traffic, and 
the fact that the operations of some of 
the respondents obviously have not been 
profitable, we are constrained to con- 
clude that the rates under consideration, 
are unduly low, less than reasonable, 
constitute destructive competition, in vi- 
olation of the national transportation 
policy, and should be increased. 

“The question then is presented as to 
the proper basis for reasonable mini- 
mum motor carrier all-commodity rates 
which we should prescribe for the fu- 
ture. We are not persuaded on this rec- 
ord that these should be based, as pro- 
posed by the examiner, on the present 
rail all-commodity rates beteen the same 
points, or on 45 per cent of the rail first- 
class rates prescribed in docket No. 28300. 


“The rail rates, as previously stated, 
do not adhere strictly to 45 per cent of 
first class under that scale. Also they 
include all general increases authorized 
in recent years for the rail carriers. 
These matters and others considered, we 
do not deem it appropriate to tie the 
motor all-commodity rates to those of 
the rail carriers in order to remove the 
threat of destructive competition. We 
may assume that the motor first-class 
rate more nearly reflect motor-carrier 
operating conditions than the rail first- 
class rates and are more reasonably re- 
lated to highway distances. As nearly 
as we can ascertain rates made 45 per 
cent of the motor first-class rates pub- 
lished in tariffs of either the Central 
States Motor Freight Bureau, Inc., East- 


ern Central Motor Carriers Association, 
or Middlewest Motor Freight Bureau, 
agents, although generally higher than 
rates made 45 per cent of the Docket No. 
28300 first-class rates for distances 460 
miles and less, are, in most instances less 
than the present rail all-commodity 
rates between the points shown on ap- 
pendix A for comparable distances. For 
greater distances rates made 45 per cent 
of the motor first-class rates would ap- 
pear to exceed substantially rates based 
on that percentage of the docket 28300 
scale. They would in all instances ex- 
ceed costs based on respondent Inter- 
state’s 1952 operating expenses. 

“We conclude, therefore, that for the 
future the motor all-commodity rates of 
the respondents should be not less than 
45 per cent of the contemporaneous mo- 
tor carrier truckload first-class rates 
between the same points, based on 
whichever class-rate tariff of the afore- 
said tariff agents applied between the 
particular points involved, provided, 
however, that the respondents may ob- 
serve the rail rates on all commodities 
when in mixed carloads, minimum 30,000 
pounds, as maxima, in instances where 
such rates are lower than 45 per cent of 
the contemporaneous motor carrier 
first-class rates.” 


Reversing Earlier Ruling, 
1.C.C. Awards Reparation 
On Shipments of D.D.T. 


The Commission, division 2, by a 
report and order on reconsideration 
in No. 31109, Food Machinery and 
Chemical Corporation v. New York 
Central Railroad Co., et al., has re- 
versed its finding in the prior report 
and granted an award of reparation 
to the complainant. The report con- 
tained a discussion on exceptions 
ratings higher than the classification 
basis. 


The Commission, in the instant report, 
found unjust and unreasonable the 
Class 45 rates, applying on chemicals, 
N.O.I.B.N., on shipments of D.D.T. from 
Pine Bluff (Baldwin), Ark., to Jackson- 
ville, Fla., and Middleport, N.Y., and on 
benzene hexachloride, called B.H.C., 
from South Charleston, W.Va., to Har- 
lingen, Tex., in the statutory period 
prior to September 25, 1952, to the extent 
that they exceeded the Class 40 rates 
based on the No. 28300 first-class scale, 
plus the Ex Parte No. 175 increases 
where applicable. 

The assailed rate of $1.68 a 100 pounds, 
charged on shipments of D.D.T. from 
Pine Bluff to Jacksonville, for example, 
the Commission said, might be con- 
trasted with the Class 35 rate of $1.09 
based on the No. 28300 scale, the Class 
40 rate of $1.24 under that scale, and 
the Class 26 exceptions rate of $1.05 es- 
tablished after the movement of the 
complainant’s shipments. 

In the prior report, 291 I.C.C. 643, the 
Commission said that it found that the 
present rating of Class 26 on insecticides 
Was a depressed basis and that the Class 
45 rates charged were not in excess of 
maximum reasonable rates, relying, 
among other things, on the decision of 
the Commission in Dow Chemical Co. 
v. Alton & S. R., 286 I.C.C. 424. The 
Commission added: 


“The latter proceeding involved the 
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anomalous situation where class rates 
on chemicals, such as methylene chloride, 
governed by exceptions ratings, resulted 
in higher charges than rates on other 
similar chemicals governed by classifica- 
tion ratings. In the report therein, at 
pages 431 and 432, the Commission said: 

“*When these exceptions ratings were 
first established, they represented a sub- 
stantial reduction (from 70 per cent to 
45 per cent of first class) from the classi- 
fication basis on chemicals, including 
methylene chloride, and they applied on 
numerous other articles, some rated 
higher and others lower than Class 45 
in the classification .. . 

“*These [exceptions] ratings [on 
drugs, medicines, and chemicals] were 
established to meet motor carrier com- 
petition. They resulted in substantial 
reductions when first established, applied 
on a long list of commodities, including 
chemicals, and continue to result in 
lower charges than the classification 
basis on many commodities . . . shipped 
by the complainant. In these circum- 
stances, there is upon this record no 
adequate support for a finding of un- 
reasonableness.’ ” 

The facts in the instant proceeding 
differed in important respects from 
those in the foregoing proceeding, the 
Commission said, in that the complain- 
ant relied chiefly on a showing that the 
exceptions rates assailed exceeded the 
classification basis. 

In the instant proceeding, it said, 
great reliance was placed on the fact 
that at the time the instant shipments 
moved the Class 26 rates applied on a 
number of insecticides and fungicides 
which had transportation characteristics 
largely similar to those of the complain- 
ant’s shipments, and that subsequent to 
the movement of the shipments that 
same basis was established on D.D.T. 
and B.H.C. generally in all territories 
east of the Rocky Mountains. 

These facts were entitled to weight in 
determining the reasonableness of the 
rates assailed, the Commission said, add- 
ing: 

“Moreover, several of the defendants 
paid reparation under orders of the 
Commission as a result of special docket 
applications filed by them, in amounts 
aggregating over $28,000, which repre- 
sented the difference between charges 
collected on insecticides on the basis of 
class 45 and those which would have 
accrued on the class 26 basis. While 
such orders are not controlling in formal 
proceedings, they do embody an express 
determination by the Cgmmission that 
the rates there considered exceeced 
maximum reasonable rates to a specified 
extent. 


“As stated by division 5 in Tennessee 
Eastman Corp. v. Louisville & N. R. Co., 
198 I.C.C. 639, special-docket orders ‘are 
based on provisions of law and of nec«s- 
sity must meet all legal requirements 
the same as orders in formal procecd- 
ings.’ It must be borne in mind that 
D.D.T. and B.H.C. were new chem::al 
products, developed during World \.ar 
II, for which there was no specific c!\s- 
sification rating. 


“As a result of the decisions in C ‘SS 
Rate Investigation, 1939, 281 I.C.C. 2°3, 
and Consolidated Freight Classificat: n, 
281 I.C.C. 329, a uniform classifica‘ on 
rating of class 35, minimum 36 (00 
pounds, is now in effect generally on 
‘insecticides, insect repellants or ver nD 
exterminators, other than agricult: “al 
insecticides.’ 


“The insecticide mixtures which ‘he 
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complainant manufactures contain from 
50 to 75 per cent D.D.T. or B.H.C. and 
the balance is inert material used only 
as « filler and having no insecticide 
value. Also, a uniform carload rating of 
Class 40 applies on a large group of 
drugs, chemicals, and medicines, when 
the values are released to a figure higher 
than the actual values shown for the 
complainant’s products. Both of these 
ratings apply in connection with the 
first-class rates established in compliance 
with the orders in docket No. 28300, Class 
Rate Investigation, 1939, supra.” 





Rail Proposal to Control 
Truck Line, Termed ‘Solely 


For Investment,’ Denied 


The Commission, division 4, by a 
report and order in MC-F-5701, Chi- 
cago, Aurora & Elgin Railway Co.— 
Control—Tri-State Warehousing and 
Distributing Co., (Joplin, Mo.) has 
denied the application in that pro- 
ceeding in which the railroad sought 
to acquire control of Tri-State, a 
motor carrier, for investment pur- 
poses. 


It had not been shown that the 
transaction would enable the railroad 
to use service by motor vehicle to pub- 
lic advantage in its operations, the 
Commission said. 

In a concurring expression, Chairman 
Mitchell said that he believed that the 
conclusion arrived at was correct, but 
that he would reopen the case on “our 
own motion” for further hearing in 
order to permit the applicant, if it 
could, to submit evidence to show that 
the motor carrier service could be used 
in its rail operation. 

The Commission said that Tri-State 
held authority to transport household 
goods over regular and irregular routes 
in Missouri, Oklahoma, Kansas and Illi- 
nois, and dangerous explosives, over ir- 
regular routes, between points in Mis- 
souri, Oklahoma, Kansas, Texas, Nebras- 
ka, Arkansas and New Mexico. 


Under term of an agreement between 
the two parties, the Commission said, the 
railroad would purchase all of the out- 
standing shares of capital stock of Tri- 
State (200 shares) for a total price of 
$1,300,000. 


The Commission said that the rail- 
road was an interurban electric railway 
and conducted operation in the trans- 
portation of passengers, between Forest 
Park, Ill., a point approximately nine 
miles west of Chicago, Ill., and Wheaton, 
Aurora, via Batavia Junction, and Elgin, 
via Lakewood and between Batavia and 
Batavia Junction, Tl. a 


rhe Commission said that the con- 
tract under which the railroad could op- 
eraie its trains into Chicago had been 
terminated, and that it could no longer 
Operate in Chicago. It said that the 
rauroad sold its fixed transportation 
equipment in Chicago to the Chicago 
Tronsit Authority for $1,000,000 and that 


at the close of business June 13, it had 
4 — of cash in the bank of $2,- 
_ '3e railway currently was experienc- 
in an operating deficit approximately 
$7.00 a month, which, it asserted, was 
result of a situation over which it 


no control, and that having now 


or in the immediate future a cash bal- 
ance on hand of approximately $3,000,- 
000 it would acquire control of Tri-State 
solely for the purpose of investment, the 
Commission said. 

The railway represented that this pro- 
posal would enable it to continue to con- 
duct operations, to maintain present 
schedules, and to provide a needed pas- 
enger service to the communities within 
its authorized territory for an extended 
period by virtue of having income from 
its investment in Tri-State, assuming 
that Tri-State would continue to con- 
duct profitable operations, and thus re- 
coup its losses from its own operations 
until such time as a solution for its 
problems was found, the Commission 
said. 

It said that the operations of Tri-State 
and the railway, at their closest points 
served, were approximately 120 miles 
apart. 

The Commission said that since the 
railroad was subject to Part I of the 
interstate commerce act, it was necessary 
that the Commission find that the 
motor vehicle service of the carrier 
would be used to public advantage by 
the railroad in its operations. 

It was not apparent on the record, 
the Commission said, how the require- 
ment of the statute could be met by 
the railway in view of the location of 
the rail and motor carrier properties 
and the nature of the services rendered 
by each. 


Illinois Central Permitted 
Construction at Louisville 


The Commision, division 4 by a report 
and order in Finance No. 18040, Illinois 
Central Railroad Co., Construction, has 
authorized the Illinois Central to con- 
struct an extension of its line of railroad 
from a point on its Standard Oil lead 
track (approximately 13,345 feet north of 
its main line) in a westerly direction to 
the Paddy’s Run plant of the Louisville 
Gas & Electric Co., including near its 
westerly end a connection to serve the 
plant of the National Carbide Corpora- 
tion, 1.069 miles, in and near Louisville, 
Jefferson County, Ky. 

A certificate was issued to the company, 
effective 40 days from its date, September 
15, with the condition that such con- 
struction begin on or before December 31, 
and completed on or before April 30, 1955. 

The Commission said that the line 
would be used only for the handling 
of the applicant’s line-haul traffic to the 
power and carbide plants. 


The application was opposed by the 
Kentucky & Indiana Terminal Railroad 
Co., the Chicago, Indianapolis & Louis- 
ville Railway Co., the Southern Railway 
Co., and the Baltimore & Ohio Railroad 
Co. 


Under the theory that no carrier had 
a legal right to exclusive occupancy of a 
territory, the Commission said, applicant 
contended that the terminal company 
had no vested right to switch the appli- 
cant’s line-haul traffic. 


The position of the intervenors in op- 
position was that the. proposed line, if 
constructed, would duplicate trackage of 
the terminal company, but would not 
permit any offsetting material reduc- 
tions in operating and maintenance ex- 
penses, inasmuch as the terminal com- 
pany would continue to serve the plants 
for other carriers and other traffic of 
the applicant. 


As there would be no compulsion for 
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the plants to refrain from using barge 
service, if and whenever that change 
would be attractive to them, the Com-. 
mission said, applicant’s savings by pro- 
viding its own terminal service would 
provide a cushion against future oper- 
ating losses, should the barge competition 
force further reductions in the present 
rates for railroad service. 

Under the circumstances, the Com- 
mission said; the proposed arrangement 
would protect the applicant’s traffic pat- 
tern to a greater extent than it would 
do injury to the success of the terminal 
company’s business, and would be con- 
sistent with the public interest. 





Request of Truck Line for 
‘Alternate’ to Alternate 
Route Authority Rejected 


While not going so far as to say 
that an alternate route to an alter- 
nate route could never properly be 
granted, the Commission, division 5, 
by a report and order in MC-50034, 
Sub. 20, Courier Express, Inc. (Lo- 
gansport, Ind.) , Extension—Alternate 
Route, said that such a grant must 
be based on a showing different than 
that made in this proceeding. 


Applicant sought, the Commission said, 
authority to transport general com- 
modities, with exceptions, between Fort 
Wayne, and Plymouth, Ind., over US. 
Highway 30 as an alternate route for 
operating convenience only, with no 
service at intermediate points, restricted 
to the transportation of shipments 
originating at Detroit, Mich., and des- 
tined to Plymouth and Rochester, Ind., 
or originating at Plymouth and destined 
to Detroit. 

The Commission said that applicant’s 
only authorized service route between 
Detroit and Plymouth was through Fort 
Wayne, Peru, Logansport, and Rochester, 
Ind. 

Its alternate route between Peru and 
Rochester was granted in MC-50034, Sub. 
17, the Commission said, adding that in 
that proceeding applicant sought an al- 
ternate route not only between Peru 
and Rochester, but also (as it did in this 
proceeding) between Fort Wayne and 
Plymouth over U.S. Highway 30. ‘ 

The route sought between Peru and 
Rochester was granted but that between 
Fort Wayne and Plymouth was denied on 
a finding that applicant had no sub- 
stantial operation between Detroit and 
Plymouth and that a grant of the re- 
quested Fort Wayne-Plymouth route 
would result in what would amount to a 
new service, the Commission said. 


The Commission said that the pro- 
posed alternate route was 37 miles 
shorter than the present alternate route, 
and that percentagewise, savings from 
operations over the proposed alternate 
route would amount to 17.70 per cent of 
applicant’s total over-the-road expenses 
and drivers’ wages. 

“Since the grant of the Peru-Rochester 
alternate route applicant has conducted 
its Detroit-Plymouth operations over such 
alternate route and not over its longer 
service route through Logansport,” the 





TRAFFIC WOEFLD 








OFLD September 25, 1954 49 


“Here’s the ad we prepared for tomorrow’s paper on the 
dress promotion, Mr. Scott. It will appear in the news- 
papers at the same time our shipment arrives at the store 
from the Erie freight station for our sale tomorrow. I'd 
call that good timing!” 


“You mean, dependable service, Miss Jones! We've relied 
on the Erie for years, and they come through every time. Our 
Erie shipments are always on time to give us early morning 
delivery to the store for our advertised sales.” 


Erie’s fast freight trains give shippers the advantage of 
dependable delivery when promised. Teamwork by Erie 
people all along the line is the answer—another reason for 
the Erie’s reputation as “first in freight’. For safe, dependable 
transportation call your nearest Erie representative. 
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Commission said. “What it is now seek- 
ing is in effect an alternate to an al- 
ternate route and as seen its mileage 
comparisons and all of its proof of past 
operations relate, not to operations over 
its service route, but over its presently 
authorized alternate route. 

“Since the proof here relates entirely 
to past operations over a route shorter 
than applicant’s service route there 
obviously can be no finding here of a 
substantial present operation over any 
authorized service route. 

“Stated otherwise, proof of the opera- 
tions over the Peru-Rochester alternate 
route will not support a finding that ap- 
plicant has a substantial existing oper- 
ation over a feasible and practicable 
service route such that a grant of the 
alternate route herein sought would not 
permit the institution of a service which, 
as found in the Sub-17 proceeding, would 
amount to a new service. 

“We do not at this time go so far 
as to say that an alternate route to an 
alternate route can never properly be 
granted but clearly such a grant must 
be based upon a showing different than 
that here made. 

“We find that applicant has failed to 
establish that the present or future 
public convenience and necessity require 
the proposed operation and that the ap- 
plication should be denied.” 





Motor Carrier Gets Rights 
‘Intended’ in Prior Report 


The Commission, division 5, by a re- 
port and order on a petition in MC- 
41432, Sub. 42, East. Texas Motor Freight 
Lines—Interpretation of Certificate re- 
opened the proceeding and gave the ap- 
plicant certain operating authority 
which, it said, it had intended to grant, 
but had not granted, in the original re- 
port in this proceeding. 

By a petition, the Commission said, 
East Texas sought an interpretation of 
a certificate issued to it, August 6, 1946, 
in this proceeding granting authority to 
‘transport: 

“Ammunition (explosive, incendiary, 
or gas, smoke, or tear producing), Serv- 
ive is authorized between the points be- 
tween which and over the routes over 
which said carrier at the time of the 
hearing herein held permanent authority, 
to transport general commodities with 
exceptions including explosives.’ 


Until about the middle of 1952, the 
Commission said, petitioner had assumed 
the commodity description authorized 
the transportation not only of assembled 
ammunition but also component parts 
and incomplete units of ammunition. 


At that time an official of the De- 
partment of the Army questioned wheth- 
er the commodity description was broad 
enough to include component parts and 
incomplete units, with the result that pe- 
tition sought an informal ruling from 
the director of the Bureau of Motor Car- 
riers, the Commission said, adding that 
when that ruling was unfavorable, the 
instant petition was filed. 


A grant of authority to transport “am- 
munition” could not be construed as au- 
thority to transport also ingredients, or 
complete unassembled units intended for 
incorporation or assembly at a proper 


time and place into a unit of ammuni- 
tion, the Commission said. 

“In our opinion the record fairly estab- 
lishes” said the Commission “that, in 
filing its amended application for au- 
thority to transport ammunition, peti- 
tioner intended and proposed to trans- 
port all the items listed in the classifi- 
cation under that commodity description 
and was so understood by all the parties 
to the proceeding. On the proof, a grant 
of authority for the transportation of 
not only ammunition but also the manu- 
factured ingredients, component parts, 
and unassembled units thereof was jus- 
tified and was in fact intended. The 
proceeding will be reopened on our own 
motion for the purpose of making such 
a grant. 

“We find, on the record as made, that 
the present and future public conveni- 
ence and necessity requires operation by 
petitioner as a common carrier by motor 
vehicle, in interstate or foreign com- 
merce, of ammunition (explosive, in- 
cendiary, or gas, smoke, or tear produc- 
ing), also manufactured ingredients and 
component parts of ammunition, between 
the points between which and over the 
routes over which petitioner was herein 
granted authority to transport ammu- 
nition (explosive, incendiary, or gas, 
smoke, or tear producing) by its certifi- 
cate dated August 6, 1946; and that pe- 
titioner is fit, willing, and able properly 
to perform such service and to conform 
to the requirements of the interstate 
commerce act and our rules and regula- 
tions thereunder; and that upon the 
receipt from applicant (petitioner) of a 
request for the coincidental cancellation 
of the said certificate dated August 6, 
1946, a new certificate will be issued con- 
sistent with these findings.” 





Pipeline Property Values 


The Commission, division 2, by a re- 
port in Valuation No. 1298, the Illinois 
Pipeline Co., of Texas, has determined 
the final value of the common carrier 
property owned and operated by the 
company, for rate-making purposes, as of 
December 31, 1953, to be $780,900. Pro- 
tests to the report are due at the Com- 
mission, in Washington, D.C., on or be- 
fore October 27. 


The report was served on the U.S. At- 
torney General, governors of Louisiana 
and Texas, and on the company at Find- 
lay, O. 


By a report and order in Valuation 
Docket No. 1308, Bell-Western Corpora- 
tion, the Commission, division 2, has set 
the value, for rate-making purposes, as 
of December 31, 1953, of the crude oil 
pipelines in Oklahoma and Texas owned 
and used for common-carrier purposes 
by the Bell-Western Corporation, of 
Tulsa, Okla., at $176,100. Under terms 
of the order, any interested party may 
file with the secretary of the Commis- 
sion, on or before October 22, written 
protest against the findings in the re- 
port. If no protest is filed within the 
period specified and if the proceeding 
is not reopened for any other reason, the 
report and the valuation found therein 
will be final. 


RAILROAD ABANDONMENTS 


Chesapeake & Ohio 


The Chesapeake & Ohio Railway, by 
an application in Finance No. 18652, has 
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asked the Commission for authority ‘o 
abandon that portion of its main live 
of railroad between Baldwin, in Lake 
County, Mich., and Kaleva, in Manistee 
County, Mich., a distance of approxi- 
mately 36.6 miles. It also asked that it 
be allowed to acquire the right ‘to 
operate over, and to operate for the ac- 
count of the Manistee & Northeastern 
Railway, the main line of railroad of 
the Manistee between the point of its 
connection with applicant’s line of rail- 
road at Manistee and the point of its 
connection with applicant’s main line 
of railroad at Kaleva, a distance of ap- 
proximately 19.9 miles, and the branch 
line of railroad of the Manistee between 
its points of connection with the main 
line of railroad of the Manistee at One- 
kama Junction and Onekama, a distance 
of approximately three miles, all in 
Manistee County. The applicant said 
that the transaction would effect econ- 
omies in its operations and maintenance 
programs. 


Atlantic Coast Line 


The Commission, division 4, has an- 
nounced that a report and certificate 
have been adopted in Finance No. 18608, 
Atlantic Coast Line Railroad Co., Aban- 
donment, approving the application. The 
Coast Line asked authority to abandon 
0.49 miles of its main line trackage at 
Pinners Point, Portsmouth, Va., which 
it said had been used to serve a ware- 
house building and which was now ob- 
solete and was to be dismantled. 


Boston & Maine 


By a report and order in Finance No. 
18245, Boston & Maine Railroad Aban- 
donment, the Commission, division 4, 
has issued a certificate to the carrier, 
effective 40 days from its date, Septem- 
ber 15, authorizing the abandonment 
of a line of railroad extending from the 
point of junction of the old Pemige- 
wassat Valley Line with the main line, 
near Plymouth, northwesterly 37 miles 
to Blackmount, in Grafton County, N.H. 
The applicant said that based on studies 
it was estimated that the abandonment 
sought would result in an increase of 


$161,313 a year in its net operating 
income. 


Oregon Short Line 


By an application in Finance No. 
18657, the Oregon Short Line Railroad 
Co., asks authority to abandon its Annis 
branch, a distance of 2.716 miles, all in 
Jefferson County, Ida., and for authority 
for the Union Pacific Railroad, lessee, 
to abandon operation of the line. Ap- 
plicants said that the branch line was 
no longer needed or used for transporta- 
tion services and that the present and 
anticipated public use of it indicated its 
continued operation was unwarrantec 


Oregon-Washington 


Physical abandonment of portions of 
its Wallace branch in Benewah Cou'ty, 
Ida., by the Oregon-Washington R:il- 
road & Navigation Co., and abancn- 
ment of its operation by the U:. 1on 
Pacific Railroad, lessee, are sought in 
an application in Finance No. 16/58. 
Applicants said that the portions tc be 
abandoned consisted of a line betwen 
mile post 2.32 and mile post 15.15, Pl) .n- 
mer, Ida., and between mile post 1 00 
in Plummer, Ida., and mile post | 78 
east of Plummer, totaling 13.61 mile. of 
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pranch line main track located in 
Benewah County, Ida., together with in- 
cidental yard tracks and sidings. Ap- 
plicants said that those portions pro- 
duced little if any traffic, and that an 
application was to be filed with the 
Commission seeking operating rights 
over the line of railroad of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co. in Spokane County, Wash., Kootenai 
and Benewah counties, Ida., between 
Manito, Washington, and a connection 
with the Wallace branch line at Plum- 
mer, which would permit the handling 
of the bridge traffic of the Wallace 
branch with increased efficiency by rea- 
son of a reduction of 24.18 miles in op- 
erations. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 


Pneumatic Rubber Tires 


No. 31408, Armstrong Rubber Co. Vv. 
New York, New Haven & Hartford Rail- 
road Co., et al. By division 2. Complaint 
dismissed on finding rates charges in- 
applicable, but applicable rates not 
shown unjust, unreasonable, or unduly 
prejudicial, on a consignment of pneu- 
matic rubber tires and rubber tire tubes, 
shipped from West Haven, Conn., on 
November 19, 1951, to Bakersfield, Calif., 
in two cars to, and in three cars from 
Dallas, Tex., stopped for partial unload- 
ing at Safford, Ariz., and Long Beach, 
Calif. Charges in the amount of $1,635 
were originally collected on the ship- 
ment on the basis of a through carload 
commodity rate of $2.76 a 100 pounds, 
minimum weight 40,000 pounds, from 
West Haven to Bakersfield, plus $11.22 
a car for each of the two stops, the 
Commission said, adding that an addi- 
tional $1,164.39 was collected for reship- 
ment at Dallas. It said that there was 
no provision for the “transloading” at 
Dallas requested by the complainant, nor 
for the forwarding of a portion of the 
shipment to the off-line point, Safford, 
for unloading, on the basis of the 
through carload commodity rate from 
West Haven to Bakersfield. The Commis- 
sion said that a combination of rates 
was applicable and that the combina- 
tion was that based on Dallas, com- 
posed of four factors, which resulted in 
higher charges than those collected. It 
added that the collection of additional 
charges was now barred by statute. 


Corn Products 


No. 31369, Evans Milling Co., Inc. v. 
Pennslyvania Railroad Co. By division 
. Complaint dismissed on finding not 

n unjust, unreasonable or unduly 
idicial rate of 24 cents a 100 pounds, 
including applicable surcharges au- 
zed in Ex Parte No. 175, on corn 
icts, in carloads, from Indiana points 
een Vincennes and Indianapolis, 
inclusive, on the line of the defend- 
to Louisville, Ky., and Cincinnati, 
Complainants assailed the rate to 
extent that it was higher than a 
of 17 cents on shelled corn, in car- 
s, from and to the same points, the 
imission said. It said that the de- 
lants showed that from origins in 
ana and Illinois to Louisville and 


Cincinnati the normal basis generally 
maintained on grain products, and grain 
including corn, ranged from 16.4 to 22.9 
per cent of the corresponding first class 
rates subject to the Uniform Classifica- 
tion. The assailed rate of 24 cents from 
Vincennes to Louisville and Cincinnati 
was 20.3 and 17.1 per cent of first class, 
respectively, the Commission said. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


* MC-489, Sub. 23, F. Landon Cartage 
Co., Chicago, Ill., Extension—Steel Ship- 
ping Containers. Certificate denied. 
Steel shipping containers, from Bedford 
Park, Ill., to points in Ia., Ind., and 
Mich., within 200 miles of Bedford Park, 
over irregular routes. 

* MC-10761, Sub. 35, Transamerican 
Freight Lines, Inc., Detroit, Mich., Ex- 
tension—Lake City. Certificate denied. 
General commodities, with certain ex- 
ceptions, serving Lake City, Mo., as off- 
route point in connection with ap- 
plicant’s presently-authorized regular- 
route operations between St. Louis, Mo., 
and Kansas City, Mo. The Commission, 
division 5, said the record failed to es- 
tablish any material deficiency in exist- 
ing services at Lake City. 

* MC-114576, Truck Center, Inc., Cairo, 
Ill., Common Carrier Application. Cer- 
tificate granted. Abandoned, disabled, 
wrecked or repossessed motor vehicles, 
by the truckaway method, from points 
in Missouri within 30 miles, and points 
in Kentucky within 20 miles, of Cairo, 
to Cairo, Ill., over irregular routes. 

* MC-113680, Irving Brooks. and Leon- 
ard Brooks, partners dba Brooks Fruit 
Express, Minneapolis, Minn., Contract 
Carrier Application. Permit granted. 
such merchandise as is dealt in by 
wholesale, retail and chain grocery and 
food business houses, and, in connection 
therewith, equipment, materials and 
supplies used in the conduct of such 
business, for a specified class of shippers, 
from Minneapolis, Minn., to Brainerd, 
Fairmont, Hutchinson, Litchfield, St. 
Peter, and Willmar, Minn., over irregular 
routes. The Commission, division 5, said 
that The Great Atlantic & Pacific Tea 
Co., which applicants would service, had 
found motor common carrier service to 
be inadequate for its requirements in dis- 
tributing merchandise to its stores. It 
added that “we are convinced that, so 
far as the distribution involved in this 
proceeding is concerned, it will not suf- 
fice.” 


* MC-63237, Sub. 1, Ely Transfer Co., 
Salt Lake City, Utah, Extension—Las 
Vegas, Nev. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween Las Vegas and Ely, Nev., over 
U.S. Highway 93, serving all intermedi- 
ate and certain off-route points, with 
restrictions. 


* MC-65802, Sub. 6, Lynden Transfer, 
Inc., Lynden, Wash., Extension — Clay 
Products. Certificate denied. Over ir- 
regular routes, animal feed, waste paper, 
paperboard and clay products, from and 
to specified points in Washington. 

* MC-94620, Sub. 3, Active Vans Mov- 
ing & Storage Co., Inc., New York, N.Y. 
Extension—Five States. Certificate de- 
nied. Household goods, between New 
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York N.Y., on one hand, and, on other, 
points in West Virginia, North Carolina, 
South Carolina, Georgia and Florida, 
over irregular routes. 

*MC-111011, Sub. 3, Raymond W. 
Bracy and Russell R. Bracy, dba R. W. 
and Sons, Quincy, Ill. Extension—Waste 
Paper. Permit denied. Waste paper 
from Kansas City, Mo., to Quincy, IIl., 
over irregular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18531, Chi- 
cago, Rock Island & Pacific Railroad Co. 
Bonds, granting authority to issue not ex- 
ceeding $14,000,000, principal amount, of 
first-mortgage 3 per cent bonds, series B, 
due January 1, 1984, to reimburse applicant’s 
treasury. in part, for expenditures made for 
additions and betterments, and to pledge 
and repledge them from time to time to and 
including September 30, 1956, as collateral 
security for short-term notes. Approved. 

ok * * 


Report and order in F.D. No. 18630, Apache 
Railway Co., Securities, granting authority 
to issue not exceeding $300,000 of 5 per cent 
noncumulative preferred stock, consisting of 
3,000 shares of the par value of $100 each, 
and not exceeding $600,000 of 4 per cent first- 
mortgage serial refunding bonds, in ex- 
change for $900,000 of applicant’s refunding 
first-mortgage 5 per cent income bonds. 
Condition prescribed. Approved. 

ok * %* 


Report and order in F.D. No. 18638, Illi- 
nois Central Railroad Co. Bonds, granting 
authority to issue not exceeding $60,000,000, 
principal amount, of first-mortgage 35-year 
33g per cent bonds, series H, to be sold at 
99.30 per cent of their principal amount 
plus accrued interest to date of delivery, 
and the proceeds to be applied to the re- 
demption of $60,628,000, principal amount, 
of the applicant’s outstanding consolidated 
mortgage 30-year 37, per cent bonds, series 
E, due August 1, 1982. Approved. 


MOTOR FINANCE CASES 





MC-F-5768, Ethel Neibauer—Control; Nei- 


bauer Bus Co.—Purchase (Portion)—Dela- 
ware River Coach Lines, Inc. Application 
of Neibauer Bus Co., Bristol, Pa., for tem- 
porary operation of a portion of the motor 
carrier rights of Delaware River Coach Lines, 
Inc., Phillipsburg, N.J.. granted September 
15, with conditions. 
* * a 


MC-F-5512, Transcontinental Bus System, 
Inc.—Control; Continental Southern Lines, 
Inc.—Control; Continental Crescent Lines, 
Inc.—Purchase—Atlanta-Brooks Coach Line, 
Inc., and (Portion)—East Alabama Coach 
Lines, Inc., embracing MC-114271, Continen- 
tal Crescent Lines, Inc., Common Carrier. 
Purchase by Continental Crescent Lines, Inc., 
Alexandria, La., of the operating rights of 
Atlanta-Brooks Coach Line, Inc., Atlanta, 
Ga., and of a portion of the operating rights 
of East Alabama Coach Lines, Inc., Roanoke, 
Ala., and acquisition by Continental South- 
ern Lines, Inc., and, in turn, by Transcon- 
tinental Bus System, Inc., of control of the 
operating rights through the transaction, ap- 
proved and authorized, with conditions. In 
the embraced proceeding, certificate granted, 
authorizing the transportation of passengers 
and their baggage, and of express, mail and 
newspapers between Newnan and Fayette- 
ville, Ga., over Georgia highways 34 and 54, 
with service at all intermediate points. 

ok * x 

MC-F-5771, Stephen Lahotski—Purchase— 
Clark N. Rice. Application of Stephen 
Lahotski, ‘Throop, Pa., for temporary opera- 
tion of the motor-carrier rights and prop- 
erties of Clark N. Rice, of Strafford, Pa., 
granted September 17, with conditions. 

* * * 

MC-F-5756, John E. Amos and “Fred 
Sclavi—Control; Bell Lines, Inc.—Purchase— 
Lowther Trucking Co. Application of Bell 
Lines, Inc., Charleston, W.Va., for temporary 
operation of the motor carrier rights of 
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Lowther Trucking Co., Charlotte, 
granted September 21, with conditions. 
* 7 ” 
MC-F-4792, C. E. Houff—Control; 
Transfer, Inc.—Purchase (Portion)—Elliott 
Brothers Trucking Co., Inc. On further 
hearing, application of Houff Transfer, Inc., 
Weyers Cave, Va., for authority to purchase 
certain operating rights of Elliott Brothers 
Trucking Co., Inc., and of C. E. Houff to 


N.C., 


Houft 


acquire control of the operating rights 
through the purchase, denied. 
* a * 
MC-F-5342, M. P. McLean—Control; Mc- 


Lean Trucking Co.—Purchase—Atlanta, Co- 
lumbus, Albany Motor Lines, Inc. Pur- 
chase by McLean Trucking Co., Winston- 
Salem, N.C., of the operating rights of At- 
lanta, Columbus, Albany Motor Lines, Inc., 
Atlanta, Ga., and acquisition by M. i 
McLean of control of the operating rights 
= the purchase, approved and author- 
ized. 


MC-F-5676, White’s Transportation—Pur- 
chase—L. W. Koerner. Purchase by C. C. 
Thomas L., and Jack C. White, partners, 


doing business as White’s Transportation, 
Manteca, Calif., of the operating rights of 
L. W. Koerner, doing. business as Trans-Cali- 
fornia Motor Lines, Oakland, Calif., approved 
and authorized. 


7 * 
MC-F-5685, U.S. Truck Lines, Inc., of 
Delaware—Control; Motor Express, Inc., of 


Indiana—Purchase (Portion)—Motor Express, 
Inc. Purchase by Motor Express, Inc., of 
Indiana, Indianapolis, Ind., of certain op- 
erating rights of Motor Express, Inc., Cleve- 
land, O., and acquisition of control of the 
operating rights by U.S. Truck Lines, Inc., 
of Delaware, through the purchase, approved 
and authorized. 





Orders 


1.C.C. Revises Its Rules 
Relating to Temporary 
Authorities and Approvals 


The Commission has issued an or- 
der entitled “Revision of Interpre- 
tative Special Rules Relating to Tem- 
porary Operating Authorities and 
Approvals,” deleting the entire con- 
text of Part 2—Special Rules of Pro- 
cedure under its general rules and 
regulations, and providing, among 
other things, new definitions and in- 
terpretations relating to the grant- 
ing of temporary authority. 


The new rules were made effective 
October 30, and “shall apply to temporary 
authorities and approvals expiring on 
or after that date.” 

The text of the new rules follow: 


“2.1 Extension of Temporary Operating 
Authority or Approval. The Commission 
will determine upon written request by 
any interested party, or it may dctermine 
upon its own initiative, whether under 
section 9(b) of the administrative pro- 
cedure act (5 U.S.C. 1008(b)) :— 

“(a) Any temporary operating au- 
thority granted under 210a(a) or 31l(a) 
of the interstate commerce act (49 U.S.C. 
310a(a), 911(a) is continued in force, 
beyond the expiration date specified in 
such temporary operating authority, un- 
til the determination of an application 
filed by the holder of such temporary 
operating authority for a certificate of 
public convenience and necessity or a 
permit to engage in operations author- 





ized by such temporary operating au- 
thority. 

“(b) Any temporary approval granted 
under Section 210a(b) or 311(b) of the 
interstate commerce act (49 U.S.C. 310a- 
(b), 911(b), is continued in force, be- 
yond the expiration date specified in 
such temporary approval, until the de- 
termination of the related application for 
approval of a consolidation or merger 
of the properties of two or more motor 
or water carriers or of a purchase, lease, 
or contract to operate the properties of 
one or more such carriers. 

“In order to afford sufficient time 
for consideration and action thereon, 
a written request for such a determina- 
tion should be filed not later than 30 
days prior to expiration of the tempo- 
rary operating authority or approval. 

“2.2 Definitions and Interpretations. In 
making the determination provided in 
Section 2.1, the Commission will be 
guided by the following interpretations 
of the provisions of the 3rd sentence 
of Section 9(b) of the administrative 
procedure act (5 U.S.C. 1008 (b)), and 
of the provisions of Section 210a(a) of 
the interstate commerce act (49 U.S.C. 
310a (a) ): 

“(a) “Timely Application.’—An appli- 
cation for a certificate of public conven- 
ience and necessity or a permit filed in 
accordance with the applicable laws, 
regulations, and instructions, not later 
than 60 days after issuance of temporary 
authority for a period of 180 days or not 
later than 60 days after issuance of the 
first of a series of consecutive tempo- 
rary authorities aggregating 180 days. 

“(b) ‘Sufficient Application.—An ap- 
plication for a certificate of public con- 
venience and necessity or a permit, which 
is in the form, contains the information, 
and is accompanied by the documents 
and exhibits required by the applicable 
laws, regulations, and instructions. 


“(c) ‘Aggregate of 180 days..—As used 
in section 210a(a) of the act and Com- 
mission notices and orders relating 
thereto, the term ‘for not more than an 
aggregate of one hundred and eighty 
days’ means the total number of days of 
temporary authority which may be 
granted to a motor carrier under the 
provisions of that section of the act to 
meet a continuing need for a particular 
service. 


“(d) ‘Series of grants.’—As relates to 
extensions of temporary authorities un- 
der section 9(b) of the administrative 
procedure act [5 U.S.C. 1008(b)], only 
those grants of temporary authority for 
less than 180 days which have been ap- 
proved to meet a specific continuing need 
and which follow one after the other 
without interruption for a total of 180 
days will be considered as a ‘series of 
consecutive temporary authorities aggre- 
gating 180 days.’ 

“(e) ‘Need considered not to be of a 
continuing nature.—Any need which is 
the basis of an operation authorized by 
a temporary authority or approval to be 
conducted for a period of less than an 
aggregate of 180 days is presumed not 
to be of a ‘continuing nature’ unless the 
Commission otherwise expressly deter- 
mines. 


“(f) ‘Final determination of Applica- 
tion.’—For the purpose of this section— 


“(1) An application for a certificate or 
permit shall be considered to be ‘finally 
determined’ (i) with respect to opera- 
tions for which the certificate or permit 
is denied, upon the expiration of the 
period allowed by the rules and regula- 
tions of the Commission or by the order 
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(whichever is greater) 


denial of such petitions if filed, and (ii) 
with respect to operations for which the 
certificate or permit is granted, when 
the certificate or permit becomes effec- 
tive. 


“(2) An application for approval of af 


consolidation or merger of the proper- 
ties of two or more motor or water 
carriers, or of a purchase of the proper- 
ties of one or more such carriers shall 
be considered to be “finally determined,” 
(i) in the case of denial of such an ap- 


plication, upon the expiration of the pe- | 


riod allowed by the rules and regula- 
tions of the Commission or by the order 
(whichever is greater) within which pe- 
titions for rehearing, reagrument, or re- 
consideration may be filed, or upon the 
denial of such petitions if filed, and (ii) 
in the case of approval of such an appli- 
cation, when the certificate or permit to 
be transferred in connection with such 
application has been reissued 
name of the transferee and has become 
effective. 

“(3) An application for approval of a 
lease or contract to operate the proper- 
ties of one or more motor or water 
carriers shall be considered to be “finally 
determined,” (i) in the case of denial 
of such an application, upon the expi- 
ration of the period allowed by the rules 
and regulations of the Commission or by 
the order (whichever is greater) within 
which petitions for rehearing, reargu- 
ment, or reconsideration may be filed, or 
upon the denial of such petitions if 
filed, and (ii) in the case of approval 
of such an application, when the order 
approving such application becomes ef- 
fective. 


“2.3 Additional Grant for New Need. 
If the need for a particular service ceases 
and the temporary authority covering 
such need expires or is revoked and a 
new or separate need arises subsequent 
to such expiration or revocation, addi- 
tional temporary authority for the 180- 
day aggregate, or for a shorter period, 
may be granted to the same carrier for 
the service notwithstanding the prior 
grant or grants. However, an applica- 
tion filed after the expiration or revo- 
cation of temporary authority for an 
aggregate of 180 days will be denied 
unless the facts clearly show that the 
application is in reality based on a new 
need and not on a continuation of the 
need on which the prior grant of au- 
thority was based. 


“2.4 Termination of Temporary Au- 
thority or Approval. Nothing in these 
rules shall be construed as preventing 
the Commission from terminating at any 
time, in accordance with law, any tem- 
porary authority or approval, or any 
extension thereof under section 9(b: of 
the administrative procedure act (5 
U.S.C. 1008(b) ).” 





Georgia Rail Order Stayed 


By a notice in Finance No. 1309, 
Georgia Railroad & Banking Co., ‘‘on- 
trol the Commission has announced ‘hat 
the order issued August 13, not h: ing 
become effective, has been stayed p nd- 
ing disposition of a petition for re on- 
sideration by the Atlantic Coast ine 
Railroad and the Louisville & Nas! ‘lle 
Railroad (T.W., August 28, p. 31). 

By the August 13 order the Cor ‘nis- 
sion permitted the First Railroe & 
Banking Co., of Georgia to withdre © its 


within which} 
petitions for rehearing, reargument, or 
reconsideration may be filed, or upon the | 


in the 
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September 25, 1954 
application for authority to acquire 
direct control of the Georgia Railroad 


7 


& Banking Co., and indirect control of 


the Atlanta & West Point Rail Road 
Co. and the Western Railway of Ala- 
bama. The Commission said that coun- 


sel asserted that there could no longer 
be any question that acquisition of con- 
trol of the Georgia by the applicant 
would not involve acquisition of two or 
more carriers, and that therefore the 
applicant withdrew its application. 

Dissenting to that order, Commissioner 
Mitchell said that he voted “against the 
order which would dismiss the appli- 
cation, and I would set the case for 
hearing to ascertain the facts as to 
where control lies.” 





Maritime Tariff Circulars 
Moved to I.C.C. Canceled 


Tariff Circulars Nos. 1 and 2, which 
were transferred to the Commission from 
the former United States Maritime Com- 
mission, have been canceled by the Com- 
mission, division 2, by an order in Ex 
Parte No. 193, Tariff Circulars Nos. 1 
and 2, Transferred to the Interstate 
Commerce Commission from the former 
United States Maritime Commission. 

The Commission said that the tariff 
circulars contained regulations govern- 
ing the publication, posting and filing 
or rates, fares and charged by carriers 
by water in interstate commerce and 
were transferred to the I.C.C. in accord- 
ance with Part III of the interstate 
commerce act. 

It said that all presently-operating 
water carriers formerly subject to the 
jurisdiction of the Maritime Commission 
were now constructing their tariffs in 
conformity with tariff circulars of the 
1.C.C., and the continuance in force of 
the tariff circulars served no useful pur- 
pose. 


The Commission added that on May 7 
it issued an order requiring interested 
water carriers to show cause on or be- 
fore August 4, why the tariff circulars 
should not be canceled and that no ob- 
jections had been received. 


Explosives Rules Amended 


The Commission, division 3, has issued 
orders Nos. 15 and 16 in No. 3666, Ex- 
plosives and Other Dangerous Articles. 

Order No. 15, dated June 9, and made 
effective June 1, was made public at the 
Commission on September 16. It author- 
izes the director or acting director of the 
Commission’s Bureau of Service to ap- 


prove containers for emergency or ex- 
per:mental shipments. 

©rder No. 16 makes effective Decem- 
be: 2 a number of amendments proposed 
to ® regulations governing the trans- 
pe’ «tion of explosives and other dan- 


ge ous articles. 





h:ricane Rerouting Order 
Taylor’s corrected I.C.C. order No. 


4¢ ‘ailroads operating in the state of 
Mane, because of numerous washouts, 
di toa hurricane, have been authorized 
t ‘route or divert traffic moving over 
t lines over any available route to 
: dite the movement regardless of the 


‘ng shown on the waybill. 
corrected order was issued under 


revised service order No. 562, Rerouting 
of Traffic—Appointment of Agent, and 
by its terms, was made effective at 
12:01 p.m. September 13, until 11:59 
p.m. September 23. By the initial Tay- 
lor’s I.C.C. order No. 46, the Bangor & 
Aroostook Railroad was granted such 
rerouting authority (T.W., Sept. 18, p. 
50). 

Under the revised service order, Charles 
W. Taylor, agent of the Commission, has 
power to authorize diversion and rerout- 
ing when, in his opinion emergencies exist 
in which railroads are unable to move 
traffic concurrently over their lines. 





Ex Parte Increases Denied 
By Montana Supreme Court 
Subject of 1.C.C. Inquiry 


Increases in the freight rates on 
Montana intrastate traffic to the 
level authorized by the Commission 
in Ex Parte No. 175 on interstate 
commerce, which the railroads op- 
erating in that state said had been 
denied them by the Montana Su- 
preme Court, will be a subject of in- 
vestigation by the Commission. 


By an order in No. 31620, Montana 
Intrastate Freight Rates and Charges, 
the Commission, division 1, named all 
railroads operating within the state as 
respondents and directed that the order 
be served on the governor of the state 
and on the Board of Railroad Commis- 
sioners of Montana at Helena. 

The Commission assigned the matter 
for hearing October 25 at the Board of 
Railroad Commissioners rooms before 
Examiner Burton Fuller. 


The Commission said that the investi- 
gation was instituted on a petition of 
the Northern Pacific Railway Co., and 
other railroads operating to and from 
and between points in Montana. 


“Petitioners aver that,’ the Commis- 
sion said, “as a result of actions by the 
district court of the eighth judicial dis- 
trict of the state of Montana in and 
for the county of Cascade and the 
Supreme Court of the State of Montana, 
they have been denied increases in their 
intrastate freight rates and charges cor- 
responding to those authorized by this 
Commission and made by petitioners for 
application on interstate and foreign 
traffic” in Ex Parte No. 175 


Petitioners claimed that such refusal 
resulted in undue or unreasonable ad- 
vantage preference, and prejudice, as be- 
tween persons or localities in intrastate 
commerce, on one hand, and interstate 
commerce, on the other hand, and in 
undue, unreasonable and unjust discrimi- 
nation against interstate or foreign com- 
merce in violation of the interstate 
commerce act, the Commission said. 


The Commission said that the pur- 
pose of the investigation was to de- 
termine “whether the rates and charges 
of the common carriers by railroad, or 
any of them, operating in the state of 
Montana, for the intrastate transporta- 
tion of property, made or imposed by 
authority of the state of Montana, 
cause or will cause, by reason of the 
failure of such rates and charges to in- 
clude increases corresponding to those 
permitted by this Commission for inter- 
state traffic in the proceeding cited 
above, any undue or unreasonable ad- 
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vantage, preference, or prejudice, as 
between persons or localities in intra- 
state commerce, on the one hand, and 
interstate or foreign commerce, on the 
other hand, and any undue, unreason- 
able or unjust discrimination against 
interstate or foreign commerce; and to 
determine what rates and charges, if 
any, or what maximum or minimum, or 
maximum and minimum rates and 
charges shall be prescribed to remove 
the unlawful advantage, preference, prej- 
udice, or discrimination, if any, that 
may be found to exist.” 





1.C.C Orders Reparation 
Paid on Cotton Burr Ashes 


Reparation totaling approximately 
$6,179 is to be paid the complainant in 
No. 31356, Wm. Ott Elliott dba Siddons 
& Elliott v. Atchison, Topeka & Santa 
Fe Railway Co., et al., under terms of 
an order in that proceeding by the 
Commission, by Commissioner Mahaffie. 


The order authorized and directed 31 
defendants to pay the complainant on 
or before November 1 specified sums as 
reparation, with interest at four per cent, 
on account of unreasonable rates charged 
and collected for the transportation of 
31 carloads of cotton burr ashes from 
origins in Texas and Oklahoma to des- 
tinations in Connecticut and Massachu- 
setts. 


The largest single amount, $867.51, is to 
be paid by the Missouri-Kansas-Texas, 
Chicago, Rock Island & Pacific, New 
York Central and the Boston & Maine. 
Other amounts ranged from $38.93 to 
$320.05. 





Water Auto Rights Denied 


By an order in W-1078, Remsen Lines, 
Inc., Temporary Authority Application, 
the Commission, division 4, has denied 
the application of Remsen for temporary 
authority to operate as a carrier by 
water by self-propelled vessels in the 
transportation of commercial automotive 
vehicles, (not including passenger cars) 
between Orient, Long Island, N.Y., and 
New London, Conn. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6262, Split Delivery Rule 
—Clipper Carloading Co., the Commis- 
sion, Board of Suspension, suspended 
from September 19 to and including 
April 18, 1955, schedules as published in 
supplement No. 18 to Clipper Carloading 
Co.’s tariff I.C.C.-FF No. 51. The sus- 
pended schedule proposed to establish 
provisions for split deliveries (deliveries 
of single shipments to two or more con- 
signees at two or more addresses within 
the corporate limits of the same city) on 
freight forwarder traffic. 


I. and S. No. 6263, Rollers, Shade, Etc. 
—Ogdensburg, N.Y., to Boston, Mass., 
the Commission, Board of Suspension, 
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suspended from September 20 to and in- 
cluding April 19, 1955, schedules as pub- 
lished in supplement 20 to I.C.C. 6834 of 
Rutland Railway Corporation. The sus- 
pended schedule proposed to reduce the 
rates on rollers, window shade, mini- 
mum 30,000 pounds, from Odgensburg, 
N.Y., to Boston, Mass. 

I. and S. No. 6264, Ammonia and 
Starch to Pocatello and Boise, Ida., the 
Commission, Board of Suspension, sus- 
pended from September 20 and later, 
to and including April 19, 1955, schedules 
as published in items 8480-G and 8570-B 
of supplement No. 81 to Agent J. P. 
Haynes’ tariff I.C.C. No. 1522. The 
suspended schedules propose to estab- 
lish reduced rail commodity rates on 
liquid starch and ammonia or ammonia 
compounds, minimum 40,000 pounds, 
from points in California to Boise and 
Pocatello, Ida. 

I. and S. M-6410, Paper Boxes—From 
Castorland, N.Y. the Commission, Board 
of Suspension, suspended from Septem- 
ber 16 to and including April 15, 1955, 
schedules as published in Supplement 
No. 1 to MF-I.C.C. No. 3 of Lockwood 
F. Buckley, doing business as Buckley 
Motor Express, Carthage, N.Y. The sus- 
pended schedules propose new L.T.L. 
motor common carrier commodity rates 
on paper boxes, from Castorland, N.Y., 
to New York, N.Y., Erie, Pa., and points 
in New Jersey, to apply in addition to 
present truckload commodity rates now 
maintained on this traffic for a 23,000- 
pound minimum. 

I. and S. M-6411, Firebrick, Etc.—St. 
Louis to Chicago, the Commission, Board 
of Suspension, suspended from Septem- 
ber 16 to and including April 15, 1955, 
schedules as published on Seventh Re- 
vised Page No. 130-A of tariff MF-I.C.C. 
No. A-111 of Transamerican Freight 
Lines, Inc., Detroit, Mich. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on brick and related articles, minimum 
40,000 pounds, from St. Louis, Mo. to 
Chicago, Ill. ; 

I. and S. M-6412, Dry Goods and Ma- 
chinery—Fields and Brooks, the Com- 
mission, Board of Suspension, suspended 
from September 20 to and including 
April 19, 1955, schedules as published in 
tariff MF-I.C.C. No. 1 of Frank Fields 
and Gilbert N. Brooks, doing business as 
Fields and Brooks, Saratoga Springs, 
N.Y. The suspended schedules propose 
a new motor common carrier commodity 
rate on rayon and nylon cloth, ladies’ 
undergarments, corrugated cartons, sew- 
ing, knitting or pressing machines or 
parts thereof, in straight or mixed ship- 
ments, between Saratoga Springs, N.Y., 
and Boonton, N.J., such rate to apply on 
each truckload, maximum 10,000 pounds, 
a round trip. 

I. and S. M-6413, Cotton Goods—North 
Carolina to Wimington, N.C., the Com- 
mission, Board of Suspension, suspended 
from September 17 to and including 
April 16, 1955, schedules as published in 
supplement No. 22 to tariff MF-I.C.C. 
No. 395 of R. S. Cooper, agent, Greens- 
boro, N.C., and supplements Nos. 10 and 
13 to tariff MF-I.C.C. No. 706 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose to reduce the motor common 
carrier any-quantity commodity rates 
on cotton factory products from various 
points in North Carolina to Wilmington, 





N.C., for export, transshipment or coast- 
wise movements beyond. 

I. and S. M-6414, Shock Absorbers— 
To Eau Claire, Wis., the Commission, 
Board of Suspension, suspended from 
September 18 to and including April 17, 
1955, schedules as published in supple- 
ment No. 9 to tariff MF-I.C.C. No. 247 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ule would establish, in lieu of a higher 
class rate, a reduced motor common 
carrier commodity rate on automobile 
shock absorbers in less than truckload 
shipments from Littleton, Colo., to Eau 
Claire, Wis. 

I. and S. M-6415, Malt Beverages— 
Philadelphia, Pa. to Mass., the Commis- 
sion, Board of Suspension, suspended 
from September 20 to and including 
April 19, 1955, schedules as published in 
supplement No. 3 to tariff MF-I.C.C. 
No. 8 of Union Cartage Co., Worcester, 
Mass. The suspended schedules pro- 
pose a new motor common carrier com- 
modity rate on malt liquors, viz: ale, 
beer, stout, etc., minimum 40,000 pounds, 
from Philadelphia, Pa., to Springfield, 
Mass., such rate to include the return of 
empty containers. 

I. and S. M-6416, Abrasives—Rockland, 
Mass., to Boston Area, the Commission, 
Board of Suspension, suspended from 
September 17 to and including April 16, 
1955, the operation of certain schedules 
as published in MF-I.C.C. No. 23 of 
Peerless Motor Express, Inc. The sus- 
pended schedules propose to establish 
reduced motor common carrier com- 
modity rates on abrasives from Rock- 
land, Mass., to the Boston area in lieu 
of higher commodity rates. 


I. and S. M-6417, Crude Rubber—New 
York, N.Y. to Dayton, Ohio, the Com- 
mission, Board of Suspension, suspended 
from September 20 and later, to and in- 
cluding April 19, 1955, schedules as pub- 
lished on fourth revised page No. 348 to 
tariff MF-I.C.C. No. A-90 of Eastern 
Central Motor Carriers Association, Inc., 
agent, Akron, O.; on second revised page 
No. 96 to tariff MF-I.C.C. No. 31 of 
Wilson Freight Forwarding Co., Cin- 
cinnati, O.; and, on original page No. 
72-A to tariff MF-I.C.C. No. 1 of Con- 
tinental Transportation Lines, Inc., 
Pittsburgh, Pa. The suspended schedules 
propose reduced motor common carrier 
commodity rates on crude rubber, in 
bales, cases or bags, minimum 32,000 
pounds, from New York, N.Y., and points 
grouped therewith to Dayton, O., and 
points grouped therewith. 


I. and S. M-6418, Electrical Appliances 
—California to Northwest, the Commis- 
sion, Board of Suspension, suspended 
from September 20 to and including April 
19, 1955, schedules as published on sixth 
revised page 71, in item No. 400 to MF- 
I.C.C. No. 16 of R. N. B. Converse, doing 
business as Converse Trucking Service, 
Berkeley, Calif. The suspended sched- 
ules propose to establish reduced motor 
common carrier commodity rates on 
electrical appliances, viz: transformers 
or parts thereof, from San Francisco 
area points also from Sacramento, Calif., 
to Portland, Ore., and Seattle, Wash., 
in lieu of higher commodity rates. 


I. and S. M-6419, Commodity Rates— 
Bowen Trucking, Inc., the Commission, 
Board of Suspension, suspended from 
September 20 and later, to and includ- 
ing April 19, 1955, scheuuies as pub- 
lished on original and revised pages to 
tariff MF-I.C.C. No. 2 (Howard Bowen, 
series) of Bowen Trucking, Inc., Holley, 
N.Y. The suspended schedules proposed 
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new motor common carrier commo ity 
rates on frozen foods, minimum 24.00 
pounds, from points in western New 
York State to Cleveland and Columbus, 
O., that would apply in lieu of higher 
class rates, and reduced commoiciity 
rates on beet or cane sugar, minimum 
23,000 and 30,000 pounds, from New 
York, N.Y., to points in western New 
York. 

I. and S. M-6420, Building Materiais— 
Ft. Dodge, Ia., to Minn., the Commission, 
Board of Suspension, suspended from 
September 18 to and including April 17, 
1955, schedules as published in supple- 
ment No. 9 to tariff MF-I.C.C. No. 247 
of Middlewest Motor Freight Bureau, 
agent. The suspended schedules propose 
to establish reduced motor common car- 
rier rates on miscellaneous building ma- 
terials from Fort Dodge, La., to Albert 
Lea and Rochester, Minn. 

I. and S. M-6421, Wool—Johnsonville, 
S.C. to North Carolina, the Commission, 
Board of Suspension, suspended from 
September 20 to and including April 19, 
1955, schedules as published in supple- 
ments No. 10 to tariff MF-I.C.C. No. 401 
of agent, R. S. Cooper, Greensboro, N.C., 
and supplements Nos. 68 and 72 to tariff 
MF-I.C.C. No. 650 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose to 
establish new motor common carrier 
commodity rates on wool noils and wool 
tops, minima 10,000, 16,000 and 25,000 
pounds, from Johnsonville, S.C., to Ru- 
therfordton and Columbus, N.C. 

I. and S. M-6422, Springs—New Castle, 
Pa., to Michigan Points, the Commission, 
Board of Suspension, suspended from 
September 21, to and including April 20, 
1955, schedules as published. in supple- 
ment No. 74 to tariff MF-I.C.C. No. 699 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose new motor common 
carrier commodity rates on motor vehi- 
cle springs, minimum 32,000 pounds, 
from New Castle, Pa., to Detroit, Flint, 
Jackson, Lansing, Pontiac and Willow 
Run, Mich., applicable direct or single- 
line over the routes of five motor car- 
riers. 

I. and S. M-6423, Chemicals—Wyan- 
dotte, Mich., to Milwaukee, Wis., the 
Commission, Board of Suspension, sus- 
pended from September 21, to and in- 
cluding April 20, 1955, schedules as pub- 
lished in supplement No. 36 to MF-I.C.C. 
No. 695 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedule proposes a new 40- 
cent motor common carrier commodity 
rate on trichlorethylene, minimum 32,000 
pounds, from Wyandotte, Mich., to Mil- 
waukee, Wis., to apply with alternating 
provisions in addition to a present 62- 
cent commodity rate now applying for 
a 20,000-pound minimum. 


I. and S. M-6424, Chemicals—Chicago 
to Ind., Ky. and O., the Commission, 
Board of Suspension, suspended trom 
September 21, to and including Apri! 20, 
1955, schedules as published in tariff 
MF-I.C.C. No. 128 of Ziffrin Truck Lines, 
Inc., Indianapolis, Ind. The suspe:ded 
schedules propose new alternating motor 
common carrier commodity rates on 
sodium hypochlorite, minima 20,000 and 
30,000 pounds, from Chicago, Ill. t 
points in Indiana, Kentucky, and 0:10. 

I. and S. M-6425, Liquors, Alcoho ic— 
Illinois to Detroit, Mich., the Com: 11S- 
sion, Board of Suspension, susper ded 
from September 21, to and inclu ing 
April 20, 1955, schedules as publishe’ 
supplement No. 44 to tariff MF-I.~.C. 
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No. 735 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose a reduced 
motor common carrier commodity rate 
on alcoholic liquors, minimum 32,000 
pounds, from Peoria, Ill., to Detroit, 
Mich. 

I. and S. M-6426, Alcoholic Liquors— 
Louisville, Ky., to Milwaukee, Wis., the 
Commission, Board of Suspension, sus- 
pended from September 21 to and in- 
cluding April 20, 1955, schedules as 
published in supplement No. 36 to I.C.C. 
No. 695 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose new motor 
common carrier commodity rates in lieu 
of higher class rates, and reduced com- 
modity rates on alcoholic liquors, mini- 
mum 30,000 pounds, from Louisville, 
Ky., Greendale and Lawrenceburg, Ind., 
to Waukeagan, Ill., and points in Wis- 
consin, including Milwaukee. 

I. and S. M-6427, Commodities, Various 
—From and to Central Territory, the 
Commission, Board of Suspension, sus- 
pended from September 21 to and includ- 
ing April 20, 1955, schedules as published 
in supplement No. 5 to tariff MF-I.C.C. 
No. 774 of the Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedules propose to 
establish new and reduced motor com- 
mon carrier commodity rates on various 
commodities, truckload and less-truck- 
load, from and to various points in 
Central Territory. 

I. and S. M-6428, Reclaimed Rubber— 
From Buffalo to Mansfield, O., the Com- 
mission, Board of Suspension, suspended 
from September 21 to and including 
April 20, 1955, schedules as published in 
supplement No. 74 to tariff MF-I.C.C. 
No. 699 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules proposed a new 
motor common carrier commodity rate 
on reclaimed rubber, N.O.I., minimum 
22,000 pounds, from Buffalo, N.Y., to 
Mansfield, O., in lieu of a higher class 
rate. 

I. and S. M-6429, Butter, N.O.I.—From 
Idaho to California, the Commission, 
Board of Suspension, suspended from 
September 22 to and including April 21, 
1955, schedules as published on various 
revised pages of tariff MF-I.C.C. No. 
52 of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo. The 
suspended schedules propose reduced 
motor common carrier commodity rates 
on butter, N.O.I., minimum 36,000 pounds, 
from numerous points in southern Idaho, 
to Los Angeles and San Francisco, and 
California points in the vicinity thereof. 

I. and S. M-6430, Distribution Rates— 
Friedman’s Express, Inc., the Commis- 
sion, Board of Suspension, suspended 
from September 22 to and including 
April 21, 1955, schedules as published 
in tariff MF-I.C.C. No. 2 of Friedman’s 
Express, Inc., Wilkes-Barre, Pa. The 
suspended schedules propose new motor 
mmon carrier less truckload commod- 

rates for the distribution of cellulose 
m from pool carloads and pool truck- 
ids at Wilkes-Barre, Pa. to 11 named 
ints in Pennsylvania, including Wilkes- 
irre, 

i. and S. M-6431, Steel Pipe—Hauling 

Stringing—Oklahoma, the Commis- 
nm, Board of Suspension, suspended 
om September 22 to and including 
pril 21, 1955, schedules as published in 
ipplement No. 4 to tariff MF-I.C.C. No. 7 

Heavy Haulers, Inc., Dallas, Tex. The 
ispended schedules propose reduced 
otor common carrier commodity rates 
n iron and steel pipe and casing, mini- 





mum 36,000 pounds, from Lone Star, 
Tex., to points in Oklahoma. 

I. and S. M-6432, Aluminum Scrap— 
St. Louis; Mo., to Lafayette, Ind., the 
Commission, Board of Suspension, sus- 
pended from September 22, to and in- 
cluding April 21, 1955, schedules as pub- 
lished in MF-I.C.C. No. 19 of Lovelace 
Truck Service, Inc. The suspended 
schedules propose to establish a reduced 
motor common carrier, commodity rate 
on aluminum scrap, truckload minimum 
25,000 pounds, from St. Louis, Mo., to 
Lafayette, Ind., in lieu of a higher com- 
modity rate. 


COMMISSION’ ORDERS 





No. 30686, Newport News Shipbuilding & 
Dry Dock Co. v. C. & O., et al.; No. 30686, 
Sub 1, Same v. Same. Order of Mar. 25 
reinstated and modified to postpone effective 
date until further order of Commission. 

a * 1K 


No. 31116, Virginia Concrete Masonry Asso- 
ciation, et al. v. B. & O., et al. Order of 
Mar. 9 further modified to become effective 
Oct. 30, on not iess than 10 days’ notice, 
instead of Sept. 30. 

* ck Bo 

Ex Parte 179, Rules and Instructions for 
Inspection and Testing of Multiple Unit 
Equipment. Petition of Baltimore and Ohio 
R.R. Co., et al., insofar as it seeks exemption 
of multiple unit electric passenger equip- 
ment in use on line of Staten Island Rapid 
Transit Ry. Co. from requirements of Rule 
91.417(b) granted until further order of 
Commission. Petition, insofar as it seeks 
exemption of multiple unit electric passenger 
equipment in-use on line of Staten Island 
Rapid Transit Ry. Co. from requirements of 
Rule 91.456(a) denied. 

* a cs 

MC-200, Sub. 152, Riss & Co., Inc., Ex- 
tension—Calument Expressway; MC-222, Sub. 
18, Liberty Motor Freight Lines, Inc., Ex- 
tension—Same; MC-1187, Sub. 17, Cushman 
Motor Delivery Co. Extension—Same; MC- 
2202, Sub. 112, Roadway Express, Inc., Ex- 
tension—Same; MC-2510, Sub. 20, Ziffrin 
Truck Lines, Inc., Extension—Same; MC- 
3566, Sub. 29, Keeshin Motor Express Co., 
Inc., Extension—Same; MC-10761, Sub. 42, 
Transamerican Freight Line, Inc., Extension 
—Same; MC-21571, Sub. 19, Scherer Freight 
Lines, Inc., Extension—Same; MC-25567, Sub. 
33, Hancock Trucking, Inc. Extension— 
Same; MC-30311, Sub. 9, Freight, Inc., Ex- 
tension—Same; MC-35334, Sub. 36, Cooper- 
Jarrett, Inc., Extension — Same; MC-35628, 
Sub. 184, Interstate Motor Freight System, 
Extension—Same; MC-44447, Sub. 9, Subur- 
ban Motor Freight, Inc., Extension—Same; 
MC-58954, Sub. 24, McNamara Motor Express, 
Inc., Extension—Same; MC-59206, Sub. 12, 
Holland Motor Express, Inc., Extension— 
Same; MC-70203, Sub. 31, Interstate Dispatch, 
Inc., Extension—Same. Effective date of 
recommended order postponed to Sept. 20. 

ae * a 


MC-36422, Sub. 6 TA, Merchants Contract 
Deliveries, Inc. Applicant’s petition for re- 
consideration of order of July 1, denying 
temporary authority, denied. 

Hs * cS 


MC-92983, Sub. 106 TA, Eldon Miller, Inc. 
Applicant’s petition for reconsideration of 
order of July 19, denying temporary au- 
thority, denied. 

co 1 x 

I. & S. M-5930, Stone—St. Cloud, Minn. to 
Chicago; I. & S. M-6120, Various Commodi- 
ties—Central Terr. & Southwest. Respond- 
ents’ requests for waiving time limit set 
forth in Rule (b) of Special Rules of Prac- 
tice governing procedure of Board of Sus- 
pension denied. 

a * + 

I. & S. M-6129, Paper Articles—In South 
and Ohio to South. Respondent’s request 
for waiving time limit set forth in Rule (b) 
of Special Rules of Practice governing pro- 
cedure of Board of Suspension granted. 

* * * 


MC-F-5152, G. F. Boyd, et al.—Control; 
Boyd Truck Lines, Inc—Purchase—Denver- 
Limon-Burlington Transfer Co. Authority 
granted by order of Apr. 4, 1952, as extended 
by order of Sept. 16, 1952, modified to ap- 
prove reduction of lease rental from $1,500 
to $900 per month, on terms and conditions. 

* * * 


No. 27746, State of Ala., et al. v. N. Y. C., 
et al. Order of June 7 modified to become 


effective Nov. 17, on not less than 30 days’ 
notice, instead of Sept. 17. 
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ICC NEWS 


Applicants having requested dismissal of 
the applications, the Commission has issued 
orders dismissing the applications in the 
following: 

MC-1704, Sub. 10, Lambrecht Trucking Co. 

MC-7698, Sub. 6, Fowler & Williams, Inc. 
. MC-42329, Sub. 108, Hayes Freight Lines, 
ne. 

MC-61396, Sub. 41, Herman Bros., Inc. 

MC-63417, Sub. 13, Blue Ridge Transfer 
Co., Inc. 

. MC-64994, Sub. 15, Hennis Freight Lines, 
ne. 

MC-93682, Sub. 4, Cole’s Express. 

» MC-107002, Sub. 61, W. M. Chambers Truck 
ine. 

MC-108461, Sub. 39, Whitfield Transporta- 
tion, Inc. 

a * * 

MC-2962, Sub. 11 TA, A & H Truck Line, 
Ine. (Second Corrected). MC-2962, Sub. 11 
TA has been assigned in lieu of MC-2979, 
Sub. 15 TA. 

* * * 

MC-95540, Sub. 225, Watkins Motor Lines, 
Inc. Petition of Refrigerated Transport Co., 
Inc., for postponement of hearing denied. 

a * * 


MC-C-1115, Motor Carrier Rates New York 
City Area—New England. Date on or before 
which respondents are required to cancel 
rates described in appendix A and B to report 
on reconsideration postponed to Nov. 5, on 
not less than thirty days’ notice. 

* * > 


MC-C-1188, Abbott Truck & Equipment 
Corp., et al—lInvestigation of Operations. 
Compliance date of cease and desist order 
of Apr. 1 further postponed from Sept. 15 
to Oct. 15. 

* a * 

MC-C-1441, Mullen Bros., Inc. v. Palmer 
Lines, Inc. Defendant’s request for post- 
ponement of compliance date from Sept. 
15 to Dec. 15 denied. 

* * * 

Respondents in the following proceedings, 
handled under modified procedure, having 
failed to file statements, ordered to cancel 
suspended tariffs within 40 days from Aug. 
30 on one day’s notice: 

I. & S. M-6051, Malt Liquor—New York to 
Brattleboro, Vt. 

I. & S. M-6067, Iron or Steel—Between 
N.Y., Ohio, Pa. and W.Va. 

I. & S. M-6091, Pulpboard—L. & S. Freight 
Lines, Inc. 
ak & S. M-6096, Cans—Baltimore, Md. to 

I. & S. M-6100, Alcoholic Liquor Peoria & 
Pekin, Ill. to Ohio. 

I. & S. M-6103. Liquors—Owensboro, Ky. 
to Independence, Kan. 

I. & S. M-6116, Dairy Products—Kans. to 
Ta. 

I. & S. M-6126. Radio and Television Sets— 
Ohio and Middle Atlantic. 

I. & S. M-6127, Packing House Products— 
Bet. Louisville & Indianapolis. 

* cK * 


Respondents in the following proceedings, 
handled under modified procedure, having 
failed to file statements, ordered to cancel 
suspended tariffs within 40 from Sept. 2 on 
one day’s notice: 

I. & S. M-6098, Starch—Twin Cities to 
International Falls, Minn. 

I. & S. M-6131, Cotton Factory Products— 
Ala. to Mobile, Ala. 

I. & S. M-6148, Various Commodities— 
P & G Motor Freight, Inc. 

I. & S. M-6152, Tin Plate—N.J. to Malden, 
Mass. 

I. & S. M-6154, Storage Batteries—Cleveland 
to Washington, D.C. 

I. & S. M-6162, Alcoholic Liquors—Ind., 
Ky. to Decatur, Ill. 

I. & S. M-6163, Aluminum—Aurora & 
Chicago, Ill. to Cincinnati. 

I. & S. M-6165, Auto Parts—New York to 
Allentown, Pa. 

I. & S. M-6168. Stops in Transit on Lum- 
ber—N.C. to East. 
es * * 

I. & S. M-6299, C. I. Pipe—Malone Freight 
Lines, Inc. Order of Aug. 13 vacated and 

proceeding discontinued as of Sept. 25. 
“a * * 


MC-FC-56930, Baltimore and Pittsburgh 
Motor Express Co., Transferee, and Baltimore 
and Pittsburgh Motor Express Co., Trans- 
feror. Order of June 24, denying transfer, 
vacated. Transfer of certain operating rights 
authorized subject to conditions. 

* ok eo 

MC-FC-56995, L. E. Schooley, Transferee, 
and T. J. Warren, Transferor. Transferor’s 
petition for reconsideration of order of June 
22, denying transfer, denied. 

oo * a 


MC-2484, Sub. 29, E. & L. Transport Co. 
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Extension — Md.; MC-114653, Raymond H. 
Smiley Contract Carrier Application. Effec- 
tive date of recommended orders postponed 
to Sept. 27. shells pak 


MC-106776, Sub. 3, Clarence A. Smith. 
Applicant’s petition for reconsideration of 
order of Mar. 10 denied. . 

es 

MC-C-1618, Associated Freight Bureaus, et 
al. v. Associated Transport, Inc., et al. Com- 
plaint dismissed at complainants’ request. 

= e = 


MC-C-1637, Allied Electric Products, Inc. v. 
McKay and MacLeod Corp. Defendant’s 
motion to dismiss complaint overruled. 

* *~ ~ 

MC-F-4800, Stanley E. Wasie—Control; Mer- 
chants Motor Freight, Inc.—Purchase (Por- 
tion)—Bridgeways, Inc. (Thomas F. Kennedy, 
Trustee); MC-F-4801, Owen Orr and Gert- 
rude F. Orr—Control; Motor Cargo. Inc.— 
Purchase (Portion)—Same; MC-F-4802, Galen 
J. Roush and Carroll J. Roush — Control; 
Shippers Freight Forwarding Co.—Purchase 
(Portion)—Same; MC-F-4803, David H. Rat- 
ner—Control; Hayes Freight Lines, Inc.—Pur- 
chase (Portion)—Same; MC-F-4804, Galen J. 
Roush and Carroll J. Roush—Control;. Road- 
way Express, Inc. — Purchase (Portion) — 
Same; MC-F-4805. Wilson House — Control; 
Eastern Motor Express, Inc.—Purchase (Por- 
tion)—Same; MC-F-4806, Associated Trans- 
port, Inc.—Purchase (Portion)—Same. Pro- 
ceedings reopened for purpose of amending 
appendixes. Appendixes A to G, inclusive, 
attached to order, substituted in lieu of 
appendixes attached to and made a part of 
report of June 7. Operating rights of Bridge- 
ways, Inc. (Thomas F. Kennedy, Trustee) 
other than those specifically described in 
revised appendixes A to G, inclusive, can- 
celed. : ‘ : 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Effective date of order of Sept. 
21, 1945, as amended, insofar as it applies to 
non-interchange cars being used by Gulf, 
Mobile & Ohio R.R. Co., Southern Pacific 
Co., Northwestern Pacific R.R. Co., San Diego 
& Arizona Ry. Co., Great Northern Ry. Co., 
St. Louis Southwestern Ry. Co., Missouri- 
Kansas-Texas R.R. Co., Lehigh & New Eng- 
land R.R. Co., Denver & Rio Grande Western 
R.R. Co., and Texas & New Orleans R.R. Co. 
in non-revenue service extended until Dec. 
31, 1956, on condition that such cars are 
operated in trains of not exceeding 50 cars 
and at speeds not exceeding 40 miles per 
hour. Effective date of order of Sept. 21, 
1945, as amended, insofar as it applies to 
non-interchange cars being used by Chesa- 
peake & Ohio Ry. Co. in non-revenue service 
extended until Dec. 31, 1955, on condition 
that such cars are operated in trains of not 
exceeding 50 cars and at speeds not exceed- 
ing 40 miles per hour. Effective date of order 
of Sept. 21, 1945, as amended, insofar as it 
applies to non-interchange cars being used 
by Peoria & Pekin Union Ry. Co., Toledo 
Terminal R.R. Co., and Terminal R.R. Assn. 
of St. Louis in non-revenue service extended 
until further order of Commission, on con- 
dition that such cars are operated in trains 
of not exceeding 20 cars and at speeds not 
exceeding 30 miles per hour. 

co ok ” 


Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued an order discontinuing 
the proceedings in the following: 

I. & S. 6207, Boilers, Etc.—Utica, N.Y. to 
Jackson, Mich. 

I. & S. 6173, Muriatic Acid—Ratings From 
and To Southwest. 

I. & S. 6197, Forwarder Volume Rates. 

I. & S. 6208, Junk—To Tex. Ports for Water 
Beyond. 

I. & S. 6217, Grain—To Tex. Ports for 
Export. 

I. & S. 6231, Forwarder Rates Via Water— 
New England to Tex. 
* * * 

I. & S. 6216, Power Pumps—Los Angeles to 
Oreg. & Wash.; I. &.S. 6221, Drugs—Los 
Angeles to Oreg. & Wash.; I. & S. 6224, 
Forwarder Rates—Los Angeles to Oreg. & 
Wash. Petition of Coast Carloading Co., et 
al., for vacation of orders of suspension 
denied. 

- * * 

Applicants having requested dismissal of 
the applications, the Commission has issued 
orders dismissing the applications in the 
following: 

MC-263, Sub. 67, Garrett Freightlines, Inc. 

MC-2135, Sub. 8, Dennis J. McNichol. 

MC-7746, Subs. 65 and 66, United Truck 
Lines, Inc. 

MC-19300, Sub. 2, Santini Moving Corp. 


MC-36436, Sub. 26, Moland Bros. Trucking 


Co. 

MC-95540, Sub. 239, Watkins Motor Lines, 
Inc. 

MC-98539, Sub. 1, B. & F. Transfer Line. 


MC-103435, Sub. 60, Buckingham Transpor- 
tation, Inc. 

MC-104654, Sub. 90, Commercial Transport, 
Inc. 

MC-111940, Sub. 11, Smith’s Truck Lines. 

MC-114548, Nolte Truck Service. 

MC-114750, 


Harvey and Harrison. 
a * * 


No. 25020, Rates on Crushed Stone, Gravel, 
Sand, and Slag Within State of O. Order 
of Feb. 7, 1933. further modified to permit 
establishment of reduced rates specified in 
respondents’ petitions for intrastate trans- 
portation of crushed stone, gravel, sand, and 
slag from and to points named in petitions. 

* * * 


No. 31094, City of New Orleans Acting 
Through Public Belt R.R. Commission for 
City of New Orleahs v. T. & N. O. R.R. Co. 
Complaint dismissed at complainant’s re- 
quest. 

= * a 

No. 31559, Weidler Lumber Co. v. C. & 
N. W., et al. Order of June 24, directing 
modified procedure, vacated. Complaint dis- 
missed at complainant’s request. 

aK ~ > 


I. & S. 6245, Forwarder Commodity Rates— 
Chicago to Milwaukee. Hearing set before 
Examiner Barber on Sept. 27, at Chicago, Ill., 
canceled. Proceeding directed to be handled 
under modified procedure. 

a * * 


MC-200, Sub. 167, Riss & Co., Inc., Alter- 
nate Route—U.S. Highway 22, Raritan- 
Newark, N.J.; I. & S. M-4781, Merchandise— 
Ferguson, Ind., to Eastern Points; I. & S. 
M-4952, Plastic Materials—Columbus, O., to 
Twin Cities; I. & S. M-5052, Vegetable Oils— 
Stillpass Transit Co., Inc.; I. & S. M-5668, 
Hides—Twin Cities to St. Joseph; I. & S. 
M-5827, Merchandise—Kansas City, Mo., to 
Ia. & Mo. Effective date of recommended 
orders postponed to Sept. 27. 

7 ~ cd 


MC-1615, Sub. 1, Floyd Branson; MC-62538, 
Sub. 4. Monte Vista Transport; MC-78786, 
Sub. 187, Pacific Motor Trucking Co.; MC- 
85543, Sub. 2, Watson Transport Co.; MC- 
114715, Thurman’s Garage. Applications dis- 
missed at applicants’ request. 

* * + 


MC-2484, Sub. 29, E. & L. Transport Co: 
Extension — Md.; MC-114653, Raymond H. 
Smiley Contract Carrier Application. Effec- 
tive date cf recommended orders stayed 
pending further order of Commission. 

* * oo 


MC-70451, Sub. 162 TA. Watson Bros. 
Transportation Co., Inc. Applicant’s peti- 
tion for reconsideration of order of May 
21, denying temporary authority, denied. 

* a * 


MC-87857 R-2, Brink’s, Inc. Petition of 
Railway Express Agency, Inc., against order 
of July 19, granting emergency temporary 
authoritv, dismissed. R 

oe * 

MC-112049, Sub. 1, McBride’s Express, Inc. 
Proceeding reopened for purpose of author- 
izing amendment of certificate. 

* * 


MC-112148. Sub. 6 TA, James H. Powers. 
Petition of Bos Truck Lines, Inc., et al., for 
revocation of order of Jan. 12, granting tem- 
porary authority, deined. 

ok * * 


I. & S. M-4718, Fibre or Yarn, Lewistown, 
Pa., to Carolinas. Respondent’s petition for 
reconsideration denied. 

eo cm a 

I. & S. M-5972, Meats—Kan. to St. Louis, 
Mo. Order of Mav 24, directing modified 
procedure, vacated. Proceeding to be assigned 
for hearing at a time and place to be fixed. 

ca * * 


I. & S. M-6036, Stoves—St. Louis, Mo. to 
Chicago, Ill. Proceeding discontinued be- 
cause respondent canceled schedules under 
suspension on Aug. 10. 

* * x 

I. & S. M-6068. Various Commodities— 
From and To Charleston, S.C. Proceeding 
discontinued because respondent canceled 
schedules under suspension on Aug. 13. 

” oe ” 


I. & S. M-6095, Multiple Pick-Up and 
Delivery—Petroleum. (Corrected) Orders of 
June 18, July 1 and 15 vacated as of Sept. 
9, insofar as they suspend operation of 


schedules, but proceeding of investigation 
s a to continue in full force and 
effect. 


* * * 


MC-FC-35054, Iowa-Illinois Motor Express, 
Inc., Lessee, and L. W. Pittsley, Lessor. Lease 
extended for a period of six months expiring 
Mar. 30, 1955. 

a ~ * 

MC-FC-56419, Pittsburgh & New England 
Trucking Co., Transferee, and Herman F. 
Schafer, Transferor. Order of Feb. 16, deny- 
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ing transfer, vacated. Transfer of certzsin 
operating rights authorized subject to ccn- 
ditions. 





Aplications 
and Petitions 





Government Asks Argument 
In Reparation Cases Be 
Delayed Until January 


The Attorney General, on behalf 
of the federal government, has asked 
that the Commission postpone argu- 
ment in the 17 cases in which the 
government is asking reparation on 
war-time shipments until “as soon 
after January 15, 1955, as will be con- 
venient for the Commission.” 


In addition, the government has asked 
that a schedule of dates for oral argu- 
ment be established “which will allow 
the entire Commission to hear the full 
argument,” and that “no more than two 
dockets be assigned for oral argument 
on any one day.” 

Argument has been scheduled by the 
Commission, in Washington, D.C., for 
October 6, in No. 29572, United States of 
America v. Ahnapee & Western Railway 
Co., et al., and the embraced cases. 

The government’s request was in the 
form of a “motion for change of date 
and allotment of time for oral argu- 
ment.” The government asked a total 
of five hours as follows: 

“For argument of the general matters 
and propositions contained in the first 
13 pages of the proposed report, the first 
134 pages of defendants’ brief, the first 
22 pages of the railroads’ reply to com- 
plainant’s exceptions; and to the mat- 
ters and propositions contained in the 
replies of interveners, two hours. 

“For argument in each of the 17 
dockets, which are dealt with separately 
in the proposed report, in the brief of 
complainant, in the brief of defendants, 
in the exceptions, and in the reply to the 
exceptions, one hour. 

“For rebuttal argument generally and 
with respect to all 17 cases, two hours.” 

Recalling that the proposed report of 
the examiners in the proceedings, recom- 
mending against any grant of reparation 
(T.W., July 25, 1953, p. 34) consisted of 
205 pages, that the government’s excep- 
tions embraced 261 pages, the railroads’ 
reply consisted of 236 pages, the govern- 
ment said: 

“Though the 17 dockets were ¢ 
solidated for hearing on a joint record 
and the record in its entirety, as mate- 
rial, was made applicable in each c.s5e, 
no specification has been made, and no 
agreement has been reached, which i: di- 
cates the parts of the record in one . ase 
considered material in another se. 
Consequently, the approximately 3° 300 
pages of testimony and exhibits mus be 
analyzed in connection with each < ise, 
which presents an enormous phy. al 
task for those assigned to prepare nd 
present oral argument in these 17 c: °€s. 

“The replies of the defendants nd 
interveners were not filed until Jul 31, 
1954, which is more than three mo ‘hs 
after the notice for oral argument vas 
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issued. Obviously it was not realized 
at the time the date of argument was 
fixed that the task that would confront 
the persons designated to prepare and 
present the argument would be so tre- 
mendous. 

“Personnel available to the complain- 
ant for the preparation and presentation 
of oral argument will not permit adequate 
preparation or proper presentation of oral 
arguments in these 17 cases prior to Jan- 
uary 15, 1955. 

“Complainant believes that the con- 
solidation of 17 formal complaint cases 
of the magnitude, complexity, diverse is- 
sues, and importance of these 17 com- 
plaint cases is unprecedented; that 
they can best be presented, and that the 
Commission will have an opportunity to 
comprehend them better, if the cases 
are assigned in a manner that will per- 
mit the best understanding of the issues 
of the cases.” « 





Alleghany’s Application 


For Carrier Status Filed 


An application in which the Alleghany 
Corporation seeks to remain a carrier 
subject to the interstate commerce act 
has been filed with the Commission and 
docketed as Finance No. 18656. 

Specifically, it is an application of the 
Cleveland, Cincinnati, Chicago & St. 
Louis Railroad Co. (the Big Four), and 
Louisville & Jeffersonville Bridge and 
Railroad Co., to merge their properties 
and franchises; and of the Big Four, 
as lessor, and the New York Central 
Railroad, as lessee, to include the prop- 
erties of the bridge company under their 
lease; and of the N.Y.C. and the Alle- 
ghany Corporation to acquire, in view 
of their control of the Big Four, control 
of the bridge company. 

In a letter accompanying the applica- 
tion, Edward K. Wheeler, counsel for 
Alleghany, said that the application was 
Alleghany’s response to a Commission 
order to show cause why Alleghany 
should be considered a carrier. 


Mr. Wheeler said that the continuance 
of Alleghany’s status as a carrier would 
appear to be required by the Commis- 
sion’s decision of June 5, 1945, when in 
an application similar in all material re- 
spects to the instant application, the 
Commission held that Alleghany should 
be considered a carrier. 


Alleghany had asked the Commission 
to withhold action on its show cause 
order pending the filing of the instant 
application (T.W., July 17, p. 38). 





Twe Barge Lines Request 
Part in Exemption Case 


Funding before the Commission are 
two petitions by waterway operators for 
leav= to intervene in No. 31598, American 
Bus Line Co., and Mississippi Valley 
B Line Co., Petitions for Declaratory 
O Respecting Status of Certain 
Tr .sportation Under Section 303(b) of 
: oterstate Commerce Act (T.W., Aug. 
4 42). 


! -titioners sought a ruling covering 
th question whether the exemption pro- 
Vi under section 303(b) applied to the 
tr sportation by barge of commodities 
lt ik, not in excess of three, from 
i al point to final destination, under 
dc -ribed circumstances. Petitioners 


asked the Commission to reverse a ruling 
of the Bureau of Water Carriers and 
Freight Forwarders, which, they said, 
permitted exempt water tows originated 
by one carrier to keep exempt status 
when they were combined with non-ex- 
empt tows by a second carrier. 

Through such interpretation, said 
Union Barge Line Corporation in its 
petition for leave to intervene, Union 
would be subjected to increased dan- 
gers of unregulated competition which 
it believed the act was intended to avoid 
in the interest of the public. It asked 
the Commission to reverse the informal 
ruling referred to in the petitions of 
American Barge Line and Mississippi 
Valley Barge Line. 
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Gulf Canal Lines, Inc., in support of 
American Barge Line and its conten- 
tions, said that in adopting American 
Barge Lines’ statement and argument 
with reference to the consequences of 
the ruling, which demonstrated the im- 
portance which must be attached to the 
ruling, Gulf Canal insisted that the dis- 
cussion of the statute with its exemp- 
tions, the appropriate construction of 
the statute and of the exemptions, and 
other applicable law, clearly demon- 
strated the “error of the acting director” 
of the I.C.C. bureau. 





1.C.C. Asked to Declare Nature of Motor 


Transport of Petroleum in Single State 


Refiners Transport & Terminal Corporation, in Petition for General 
Inquiry to Determine Whether Movement Is Interstate or Intrastate, 
Says Proposed Report of Joint Board Raises Jurisdictional Question. 


The Commission has been asked to 
conduct a general investigation to 
determine whether the transporta- 
tion of petroleum and its products 
by bulk motor carriers within a 
single state from petroleum termi- 
nals to points in the same state, is 
intrastate or interstate commerce. 


A petition for such an investigation 
has been filed by Refiners Transport & 
Terminal Corporation because of pro- 
posed findings in a recommended report 
by a joint board in MC-92983, Sub. 77, 
Eldon Miller, Extension (T.W. March 13, 
p. 37). In that proceeding, the joint 
board held “in substance” that the trans- 
portation of petroleum and petroleum 
products, in bulk, in tank vehicles, from 
the storage facilities of a pipeline termi- 
nal, a water terminal, or a railroad to a 
point in the same state was interstate 
commerce when the petroleum or pe- 
troleum products had previously moved 
into the storage facility from a point 
outside the state by pipeline, barge, or 
railroad, said Refiners. 


The petitioner said that such trans- 
portation within a single state had been 
performed by it under authority issued 
by the regulatory agency of “said state” 
and that “it has been performed as an 
intrastate operation without any ques- 
tion regarding the legality of such opera- 
tion” or the right to conduct it, until the 
recommended report in the Eldon Miller 
case. Refiners said that it performed 
such transportation under state author- 
ity in Michigan, Ohio, and Illinois, and 
that a subsidiary performed such trans- 
portation in Indiana. 


Applications Pending 

Refiners said that, because of the 
Eldon Milier case, to protect its opera- 
tion it had filed with the Commission 
an application for interstate authority 
in Michigan, Ohio, Illinois, and for its 
subsidiary, Petroleum Haulers, Inc., for 
interstate authority in Indiana. Also, 
the petitioner said, numerous other car- 
riers performing such services within 
single states had filed applications with 


the Commission covering their opera- 
tions. 


All pending applications for interstate 
authority to transport the petroleum 
traffic within a single state involved 
“the fundamental jurisdictional ques- 
tion as to whether or not such transpor- 
tation is in intrastate or interstate com- 
merce,” said Refiners. It said that de- 
termination of the question should be 
applicable to all carriers, and that its 
determination in a single proceeding as 
requested would save time, effort and 
money, with all interested parties, in- 
cluding state regulatory agencies and 
shippers, participating. 

Refiners further said that the de- 
cision of the Supreme Court of the 
United States in Standard Oil Co. v. 
Federal Trade Commission, 340 U.S. 231, 
95 L.ed. 239, compared with the decisions 
of the court in Pennsylvania Railroad 
Co. v. Public Utilities Commission of 
Ohio, 298 U. S. 170, and Atlantic Coast 
Line Railroad Co. v. Standard Oil Co. 
of Kentucky 275 U.S. 257, as well as 
decisions of the Commission in such 
cases aS Dora Motor Carrier Opera- 
tions Within Arizona, 48 M.C.C. 171, and 
W. J. Halliday & Co., Inc. v. Liberty 
Trucking Co., 53 M.C.C. 22, presented 
legal considerations with respect to the 
nature of operations within one state 
which should be determined by the entire 
Commission. That, Refiners said, should 
be done prior to proceeed further with, 
or making any final decision in, the 
numerous pending applications and 
other applications which might be filed 
for authority to transport petroleum 
traffic within one state. 


Petitioner’s Prayer 


Refiners’ prayer was specifically set 
out as follows: 

“a. That a general investigation be in- 
stituted of the transportation of petro- 
leum products performed entirely within 
a single state for the purpose of deter- 
mining whether such transportation is 
in intrastate or interstate commerce. 

“b. That all interested parties be per- 
mitted to participate in such proceeding 
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and present facts concerning such oper- 
ations. 


“c. That further proceedings, except 
hearings already scheduled, be stayed on 
all pending applications for interstate 
authority to transport petroleum and 
petroleum products entirely within one 
state until final decision of the Commis- 
sion in such general investigation pro- 
ceeding, and that all such applicants be 
permitted to incorporate in the record 
of the proceedings pertaining to their 
individual application any and all perti- 
nent portions of the record in the gen- 
eral investigation proceeding, and where 
necessary for this purpose such appli- 
cants be permitted to reopen where hear- 
ing has already been held or adjourn 
hearings to be held by reason of their 
having already been scheduled. 


“qd. That any applicant for interstate 
authority to transport petroleum or pe- 
troleum products entirely within one 
state shall be excepted from this order 
and allowed to proceed with such appli- 
cation where it is established to the sat- 
isfaction of the Commission prior to the 
hearing that the proposed operation is 
unquestionably in interstate commerce.” 


Other Applicants Named 


In addition to its own application in 
MC-50069, Sub. 153, Refiners listed the 
following similar extension applications, 
which were heard in Detroit, Mich., on 
September 14, by Examiner M. Myers: 


MC-103654, Sub. 32, Schirmer Trans- 
portation Co., Inc.; MC-107496, Subs. 45, 
46, 47 and 48, Ruan Transport Corp.; 
MC-114823, Hill Bros. Fuel Oil Co.; MC- 
64932, Sub. 149, Rogers Cartage Co.; MC- 
102138, Sub. 20, Refiners Transport, Inc.; 
MC-109471, Sub. 7, R. A. Conyes Tank 
Lines; MC-109689, Sub. 19, W. A. Hatch 
Co.; MC-108449, Subs. 32, 33, and 34 In- 
dianhead Truck Line, Inc.; MC-106278, 
Sub. 12, E. B. Law & Son, Inc.; MC- 
101075, Subs. 30, 31 and 32, Transport, 
Inc.; MC-104654, Sub. 94, Commercial 
Transport, Inc., and MC-103880, Sub. 124, 
Producers Transport, Inc. 





Perlman Seeks to Become 


New York Central Director 


Alfred E. Perlman, president of the 
New York Central Railroad, by an appli- 
cation in Finance No. 17591, Sub. 3, has 
asked the Commission for authority to 
hold the position of director, in addition 
to that of president, of the road. 

Mr. Perlman told the Commission that 
he was elected a director of the New 
York Central at a meeting of the board 
of directors on September 14, to fill the 
vacancy caused by the resignation of 
Andrew Van Pelt. Mr. Van Pelt be- 
came a director of the Erie Railroad. 

In its order of July 16, the application 
stated, the Comission found that neither 
public nor private interests would be 
adversely affected by the granting of 
the’ authority to hold a directorship and 
any office or offices with carriers sub- 
Sidiary to and affiliated with the N.Y.C. 
while holding the position of president 
of the N.Y.C. The same reasons which 
supported that finding supported a find- 
ing approving the instant application, 
it stated. 


1.C.C. Asked to Cancel 
Unloading Charges at 


New York, Philadelphia 


Fruit and vegetable shippers and 
others have filed a motion with the 
Commission in I. and S. No. 5500, 
Unloading Charges on Fruits and 
Vegetables at New York and Phila- 
delphia, asking the Commission, on 
the record before it, to issue a sup- 
plemental report “and modify the 
ultimate finding in the report of May 
7, 1952, insofar as it approves the 
establishment of unloading charges 
of $1.05, $1.35 and $1.65 per ton, and 
enter an order requiring cancellation 
of the schedules stating such unload- 
ing charges.” 


Unloading charges on fruits and vege- 
tables at New York and Philadelphia 
were approved by the Commission in I. 
and S. No. 5500 at 272 I.C.C. 648. Later, 
in 1952, at 286 I.C.C. 142, the Commission 
required the railroads to reduce the un- 
loading charges approved in the earlier 
report to the charges mentioned by those 
who signed the motion for suspension 
of the present schedules. 


Those joining in the motion were the 
Florida Citrus Commission, Growers and 
Shippers League of Florida, Chase & Co., 
Nevins Fruit Co., Dr. P. Philips Co- 
operative, the City of New York, the 
Port of New York Authority, the Cali- 
fornia Citrus League, California Grape 
and Tree Fruit League, Philadelphia 
Terminals Marketing Association, Auc- 
tion Receivers of Philadelphia, Dan 
Storey, Jr.. Max Feldbaum & Sons, A. 
Cancelmo Co., B. M. Young, New York 
Fruit Auction Corporation, United Fruit 
Buyers’ Association, Inc., United Fresh 
Fruit and Vegetable Association, Idaho 
Shippers Association, Inc., National 
Onion Association, and Western Growers 
Association. 

The Supreme Court of the United 
States, on June 7, vacated a district 
court judgment which had held valid 
the Commission’s order in I. and S. No. 
5500 and remanded the case to the 
Commission for further proceedings not 
inconsistent with the court’s opinion 
(T.W., June 12, p. 21). 


Position Taken 

Among other things, the signers of the 
motion before the Commission asserted 
that, in view of the Supreme Court’s 
opinion that the Commission had not 
sufficiently spelled out the legal basis of 
its decision, it was clear that the 
reasons given by the Commission in its 
last report in its “general discussion and 
conclusions” were not legal bases for the 
imposition of the unloading charges now 
in effect. They also asserted that it was 
plain from the court’s opinion that “the 
applicable legal principle is that delivery 
is accomplished only when the goods are 
made accessible to the consignee.” They 
asserted further that the findings of fact 
in the Commission’s report were sup- 
ported by the record and were that “in 
this proceeding, the unloading is a pre- 
requisite to and an essential part of the 
delivery.” An appendix to the motion 
quoted some of the Commission’s find- 
ings of fact which the movants said re- 
quired the conclusion that the charges 


TRAFFIC WOR_D 


in addition to the line-haul rates were 
not shown just and reasonable, and were 
unlawful. 


FINANCE APPLICATIONS 





No. 18631, Western Maryland Railway Co., 
records acceptance of a bid on its sale of 
$16,000,000 principal amount series C bonds 
of Morgan Stanley & Co., of 99.07 at an 
interest rate of 342 per cent, with a net 
interest cost to applicant of 3.556 per cent. 

a * + 


No. 18551, Norfolk & Western Railway Co., 
asks authority to issue or transfer 30,000 
shares of its adjusted preferred stock to D 
W. Thomas, as part of the consideration for 
the acquisition by applicant of all outstand- 
ing capital stock and bonds of Chesapeake 
Western Railway from the latter. 

* * * 

No. 18653, Wilson Truck Co., Inc., Nash- 
ville, Tenn., asks authority to issue secu- 
rities in connection with applicant's appli- 
cation to acquire control of Wilson Truck 
Co., Inc., which it said would result in a 
savings in income taxes of $50,000. 

1 a * 


Finance No. 18654, Southern Pacific Co 
asks authority to issue $8,505,000 of its equip- 
ment trust certificates, Series 00, to be 
dated September 1, and to mature in 15 
annual installments. The proceeds will be 
used to pay part of the estimated cost, $1,- 
457,634, of 15 diesel freight and passenger 
locomotives, 665 automobile cars, 105 box 
cars, and 10 lightweight passenger train cars. 
Bids are asked by noon of October 6, at 
the New York Offices of the applicant. 


* * * 


No. 18655, Southern San Luis Valley Rail- 
road Co., for the purpose of acquiring the 
line of railroad of the San Luis Valley 
Southern Railway Co., asks authority to is- 
sue 15,000 shares of applicants’ common 
stock out of a total of 20,000 shares, one 
promissory note payable to Bankers Life and 
Casualty Co., in the principal amount of 
$135,000, and one promissory note payable 
to George Oringulph, W. W. McClintock 
and John Stribling in the principal amount 
of $25,000. 


« * * 


MC-F-4791, The Greyhound Corporation, 
Chicago, Ill., asks authority to acquire the 
rights and properties of its wholly-owned 
subsidiary, New England Greyhound Lines, 
Inc., Boston, Mass., through liquidation of 
the latter. 


* * * 


MC-F-5788, Hyman Transportation Co., 
Aberdeen, S.D., asks authority to purchase 
the operating rights of Brelsford Truck Line, 
Watertown, S.D 


* * * 


MC-F-5789, Associated Transports, Inc., St. 
Louis, Mo., asKs authority to purchase the 
cperating authority of Transport Trucking 
Co., Kansas City, Mo., and to operate tem- 
porarily. 


* * * 


MC-F-5790, Werner Transportation Co., 
Minneapolis, Minn., asks authority to pur- 
chase from Motor Equipment Co., all of the 
common stock of Coordinated Transport, 
Inc., of Illinois, and to merge the rights and 
properties into Werner, and to operate tem- 
porarily. 

* * * 


MC-F-5792, Barber Transportation C©o., 
Rapid City, S.D., asks authority to purchase 
the Buckingham Transportation, Inc., Rapid 
City, and tc operate temporarily. 

* + » 


MC-F-5792, Fred Schwerman, Sr., Fred J 
Schwerman, Richard D. Schwerman, Ruth 
Schwerman and Schwerman Trucking ©°., 
Milwaukee, Wis., ask authority to acqre 
control of the Schwerman Trucking Co. of 
Indiana, Inc., Milwaukee, through ow! '°r- 
ship of stock. 


* * * 


MC-F-5794, Highway Motor Freight, 
Omaha, Neb., and Yuma County Transpo: -4- 
tion Co., Yuma, Colo., ask authority ‘0 
merge. 

oe a ” 

MC-F-5795, E. O. Mahaffay, dba Oil! 

Bus Lines, San Angelo, Tex., asks auth‘ 


to purchase the Kerrville Bus Co., 
Kerrville, Tex. 
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MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 


Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-3083, Sub. 19, Armored Motor Service 
Co., Inc., Memphis, Tenn. Contract carrier, 
over irregular routes, transporting coin and 
bullion, (1) from Philadelphia, Pa., to Bal- 
timore, Md., Washington, D.C., Richmond, 
Va., Charlotte, N.C., Nashville and Memphis, 
Tenn., Atlanta, Ga., Birmingham, Ala., Jack- 
sonville, Fla., New Orleans, La., Little Rock, 
Ark., St. Louis, Mo., and Louisville, Ky., (2) 
between Philadelphia, Pa., Baltimore, Md., 
Washington, D.C., Richmond, Va., Charlotte, 
N.C., Nashville and Memphis, Tenn., Atlanta, 
Ga., Birmingham, Ala., Jacksonville, Fila., 
New Orleans, La., Little Rock, Ark., St. 
Louis, Mo., and Louisville, Ky., (3) from 
Denver, Colo., to Kansas City, Mo., Okla- 
homa City, Okla., El Paso, Dallas, Houston, 
and San Antonio, Tex., and (4) between 
Denver. Colo.. Kansas City, Mo., Oklahoma 
City, Okla., El Paso, Dallas, Houston, and 
San Antonio, Tex. Applicant is authorized 
to conduct operations in Ark., Ga., Ky., S.C., 
Tenn., and W.Va. 

MC-7777, Sub. 29, Nebraska-Eastern. Ex- 
press, Inc., Council Bluffs, Ia. Contract 
carrier, over irregular routes, transporting 
carpets, rugs and linoleum, and materials 
and supplies used in the installation thereof, 
from Trenton, N.J., Wilmington, Del. to Des 
Moines, Ia., and Omaha, Neb. Applicant is 
authorized to conduct operations in Ia., 
Mass., Neb., N.J., N.Y... and Pa. 

MC-7777, Sub. 30, Nebraska-Eastern Ex- 
press, Inc., Council Bluffs, Ia. Contract 
carrier, Over irregular routes, transporting 
carpets, rugs and linoleum, and materials 
and supplies used-in the installation thereof, 
from Kearny and Trenton, N.J., Wilmington, 
Del., and Marcus Hook, Pa., to Fort Dodge 
and Sioux City, Ia., and Lincoln, Neb. 

MC-10228, Sub. 3. C. R. Maddux, Wenden, 
Ariz. Common carrier, over irregular routes, 
transporting manganese ore and manganese 
ore concentrates, from points in California 
within 50 miles of Blythe, Calif., including 
Blythe. to Wenden, Ariz. 

MC-14429, Sub. 4, Edwin L. Ladd,.dba Ted 
Ladd’s Motor Transfer, Barre, Vt. Common 
carrier, over regular routes, transporting 
rough and finished granite, from Waterbury, 
Vt., to Wnite River Junction, Vt., from Wa- 
terbury over U.S. Highway 2 to junction US. 
Highway 302, thence over U.S. Highway 302 
to Barre, Vt., thence over Vermont Highway 
14 to junction Vermont Highway 14 and US. 
Highway 5 at White River Junction, Vt., 
serving no intermediate points, as an alter- 
nate route in connection with carrier’s reg- 
ular-route operation from Waterbury, Vt., to 
Myerstown, Pa., and New York, N.Y. Appli- 
cant is authorized to conduct operations in 
Vt., Pa., N.Y., and Conn. 

MC-20135, Sub. 4, Morrison Transfer Co., 
Inc., Sparta, Ill. Common carrier, Over ir- 
regular routes, transporting printed matter, 
between Sparta, Ill., on the one hand, and, 
on the other, New York, N.Y., and points 
Within 25 miles thereof. Applicant is author- 
~~ to conduct operations in IIll., Mo., and 


MC-28132, Sub. 32, Hvidsten Transport, 
Inc . Fargo, N.D. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehicles, 
between points in North Dakota. Applicant 
is authorized to conduct operations in Minn., 
N.D., and Wis. 


MC-28132, Sub. 33, Hvidsten Transport, 
In Fargo, N.D. Common carrier, over ir- 
rezular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cle between points in Minnesota. 


iC-31438, Sub. 6, R. O. Wetz, dba R. O. 
Wc Transportation, Marietta, O. Common 
ier, Over irregular. routes, transporting 
nsion shells, from . Phoenix, N.Y. to 
rietta, O. Applicant is authorized to con- 

. Operations in Ill., Ind., N.Y., O., and Va. 


'-42487, Sub. 286 (amended), Consoli- 
da Freightways, Inc., Portland, Ore. Com- 
carrier, Over a regular route, transport- 
general commodities, including com- 
sitles Of unusual value, Class A and B 
OSives, household goods as defined by 
Commission, commodities in bulk (ex- 
liquid petroleum products), and com- 
uties requiring special equipment, be- 
©n junction U.S. Highway 395 and Wash- 
ton Highway 3-D and Waitsburg, Wash., 

Washington Highway 3-D, serving no 


intermediate points, as an alternate route 
in connection with carrier’s regular route 
operations between Tacoma, Wash., and 
Lewiston, Ida. Applicant is authorized to 
conduct operations in Calif., Ida., Ill., Ia., 
— Mont., Nev., Ore., Utah., Wash., and 

MC-43683, Sub. 24, Baker Driveaway Co., 
Inc., Detroit, Mich. Common carrier, Over 
irregular routes, transporting new automo- 
biles, new automobile bodies, and new auto- 
mobile chassis, in initial movements, in both 
truckaway, and driveaway service, from 
Kenosha, Wis., to St. Louis, Mo., Phila- 
delphia, Allentown, York, and Reading, Pa., 
points in St. Louis County, Mo., those in 
Md., Ind., Mich., N.C., O., S.C., Va., W.Va., 
and D.C., those in that part of New York 
west of U.S. Highway 11, that part of Penn- 
sylvania west of U.S. Highway 11, and that 
part of Illinois north of U.S. Highway 36, 
including points on the indicated portions 
of the highways specified, restricted to the 
transportation of vehicles manufactured by 
the Hudson Motor Car Division of American 
Motors, Inc. Applicant is authorized to con- 
duct operations in D.C., Fla., Ga., Ill., Ind., 
Mich., Mo., Md., N:Y., N.C., O., Pa., S.C., 
Va., and W.Va. 

MC-46280, Sub. 29, Darling Freight, Inc., 
Grand Rapids, Mich. Common carrier, over 
irregular routes, transporting general com- 
modities, except those of unusual value, Class 
A and B explosives, household goods as de- 
fined by the Commission, commodities in 
bulk, and those requiring special equipment, 
between South Lyon, Mich., on the one 
hand, and, on the other, Evansville, and 
Vincennes, Ind., points in Indiana on and 
north of U.S. Highway 40, those in Illinois 
on and north of a line beginning at the 
Ind.-Ill. state line and extending along U.S. 
Highway 36 to Springfield, Ill., thence along 
Illinois Highway 125 to junction U.S. High- 
way 67, thence along U.S. Highway 67 to 
junction Illinois Highway 103, thence along 
Illinois Highway 103 to junction U.S. High- 
way 24, and thence along U.S. Highway 24 
to the Ill.-Mo. state line, and those in Wis- 
consin on and south of a line beginning at 
the Minn.-Wis. state line and extending 
along U.S. Highway 12 to junction Wisconsin 
Highway 29, thence along Wisconsin High- 
way 29 to Green Bay, Wis., and thence along 
U.S. Highway 141 to Lake Michigan at Mani- 
towoc, Wis. Applicant is authorized to con- 
duct operations (1) over regular routes in 
Michigan, and (2) over irregular routes in 
Ill., Ind., Ia., Ky., Mich., Minn., Mo., Neb., 
and Wis. 

MC-48784, Sub. 2, P. J. Garvey Carting 
& Storage, Inc., Buffalo, N.Y. Common car- 
rier, over irregular routes, transporting new 
uncrated store fixtures, hospital equipment, 
and office equipment (other than tabulating 
machines and punch card accounting ma- 
chines), from points in Erie and Niagara 
counties, N.Y., to points in Ark., Colo., Ia., 
Kan., La., Minn., Miss., Neb., N.D., Okla., 
S.D., Tex., and Wyo. Applicant is authorized 
to conduct operations in Conn., Mass., N.J., 
N.Yy.. Vt... NE. Me. Bi. Ma. Del. V6s.. 
W.Va., N.C., S.C., Ga., Fla., Ala., Tenn., Pa., 
Ky., O., Mich., Ind., Ill., Wis., Mo., and 
D.C. 

MC-52657, Sub. 467, Arco Auto Carriers, 
Inc., Chicago, Ill Common carrier, over 
irregular routes, transporting farm tractors, 
and industrial tractors, from Clarksburg, 
W.Va., to points in that portion of the 
U.S., including the District of Columbia, 
located east of a line extending over the 
western boundary lines of the states of 
Minn., Ia.. Mo., Ark., and La., from the 
U.S.-Canadian boundary line to the Gulf 
of Mexico. Applicant is authorized to con- 
duct operations in Ill., Mich., Minn., and 
Wis. 


MC-61623, Sub. 9, Gate City Transport 
Co., Detroit, Mich. Common carrier, over 
irregular routes, transporting motor vehicles, 
in initial movements, in truckaway and 
driveaway service, from points in Wayne 
County, Mich. to points in Virginia. Ap- 
plicant is authorized to conduct operations 
in Mich., N.C., O., S.C., Va., and W.Va. 


MC-63562, Sub. 21, Northern Pacific Trans- 
port Co., St. Paul, Minn. Common carrier, 
over a regular route, transporting general 
commodities, except Class A and B exnvlo- 
sives, and mail, moving in express service 
for the Railway Express Agency, Inc., and 
moving on Railway Express Agency, Inc., 
bills of lading, between Auburn, Wash., and 
Tacoma, Wash., over Washington Highway 
5, via Sumner and Puyallup, Wash., serving 
all intermediate and off-route points which 
are stations on the lines of the Northern 
Pacific Railway Co. Applicant is authorized 
to conduct operations in Mont., N.D., and 
Wash. 


MC-75320, Sub. 61, Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo. Common carrier, 
over regular routes, transporting general 
commodities, except those of unusual value, 
Class A and B explosives, household goods 
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as defined by the Commission, commodities 
in bulk, commodities requiring special 
equipment, and those injurious or con- 
taminating to other lading, between Mem- 
phis, Tenn., and Jackson, Miss., from 
Memphis over U.S. Highway 51 to Jackson, 
Miss., serving no intermediate points, as an 
alternate or connecting route in connection 
with carrier’s regular-route (1) between 
Memphis, Tenn., and St. Louis, Mo., (2) 
between Memphis, Tenn., and Little Rock, 
Ark., (3) between Memphis, Tenn., and 
Tupelo, Miss., (4) between Memphis, Tenn., 
and Houlka, Miss., (5) between Meridian, 
Miss., and Jackson, Miss. and (6) between 
New Orleans, La., and Jackson, Miss. Ap- 
plicant is authorized to conduct operations 
in Ala., Ark., Ill., Kan., Ky., La., Miss., Mo., 
Okla., and Tenn. 

MC-78786, Sub. 201, Pacific Motor Trucking 
Co., San Francisco, Calif. Common carrier, 
over regular routes, transporting general 
commodities, including articles of unusual 
value, Class A and B explosives, household 
goods as defined by the Commission, com- 
mcdities in bulk, and those requiring special 
equipment, between Santa Cruz, Calif., and 
Los Gatos, Calif, over California Highway 17, 
serving all intermediate points. Note: Car- 
rier is authorized in Certificate MC 178786, 
dated September 5, 1945, to transport the 
commodities specified between San Jose, 
Calif., and Santa Cruz, Calif., over California 
Highway 17, subject to the restrictions spec- 
ified in the certificate; carrier is also au- 
thorized to transport the commodities spec- 
ified between San Jose, Calif., and Los 
Gatos, Calif., over California Highway 17, 
unrestricted; carrier seeks the. removal of 
the restriction between Santa Cruz and Los 
Gatos, Calif., over the segment of the route 
between San Jose and Santa Cruz, Calif., 
as follows: (a) The service to be performed 
by the said carrier shall be limited to that 
which is auxiliary to, or supplemental of, 
railroad or railway express service, and (b) 
such further conditions as the Commission, 
in the future, may find it necessary to im- 
pose in order to restrict the said carrier’s 
operation to service which is auxiliary to, 
or supplemental of, railroad railway express 
company service. 

MC-88161, Sub. 38, Inland Petroleum Trans- 
portation Co., Inc., Seattle, Wash. Common 
carrier, over irregular routes, transporting 
(1) muriatic acid, in bulk, in tanks or tank 
vehicles, from Tacoma, Wash., to ports of 
entry located on that portion of the U.S.- 
Canadian international boundary line sit- 
uated between the state of Washington and 
Canada, (2) sulphuric acid, in bulk, in tanks 
or tank vehicles, from ports of entry located 
on that portion of the U.S.-Canadian inter- 
national bcundary line situated between the 
state of Washington and Canada, to points 
in Washington, and (3) spent sulphuric acid, 
from points in Washington, to ports of entry 
located on that portion of the U.S.-Canadian 
international boundary line situated between 
the state of Washington and Canada. 

MC-92983, Sub. 108, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, Over irregu- 
lar routes, transporting petroleum, and 
petroleum products, in bulk, in tank vehi- 
cles, from points in Ill., and Ind., to points 
in Ia., Minn., and Neb., except that no au- 
thority is being sought to perform such 
service from (1) Fulton, Ill., and points 
within 10 miles thereof, to points in Iowa, 
(2) Milan, Ill., to points in Iowa on and 
east of U.S. Highway 69, (3) Peoria, Ill., and 
points within 10 miles thereof, to points 
in Des Moines, Lee, Louisa, and Van Buren 
counties, Ia., (4) East Peoria, Ill., to points 
in Iowa on and east of U.S. Highway 63 
from the Ia.-Mo. state line to Waterloo, 
Ia., thence on and south of U.S. Highway 
20 to the Mississippi River, (5) Peru, IIl., 
and points within 10 miles thereof to points 
in Iowa on and east of U.S. Highway 169, 
(6) Quincy, Ill., to points in Appanoose, 
Clark, Davis, Decatur, Des Moines, Henry, 
Jefferson, Keokuk, Lee, Louisa, Lucas, 
Mahaska, Monroe, Van Buren, Wapello, 
Washington, and Wayne counties, Ia., (7) 
Rochell, Ill., and points within 10 miles 
thereof, to points in Scott, Clinton, Louisa, 
and Muscatine counties, Ia., (8) Roxanna, 
Ill., and points within three miles thereof, 
not including Hartford, Ill., to points in 
Iowa on and east of U.S. Highway 69, and 
(9) Wood River, Ill., and points within one 
mile thereof, not including Hartford, IIl., to 
points in Iowa. Applicant is authorized to 
conduct operations in Ark., Colo., Conn., II1., 
Ind., Ia., Kan., Ky., La., Mass., Minn. Mo. 
Neb., N.Y., N.D., O.. Okla., Pa., S.D., Tenn., 
Tex., W.Va., and Wis. 


MC-98243, Sub. 1 (amended), E. H. (Ernie) 
Neff and Marian Neff, dba Neff Trucking Co., 
Sterling, Colo. Common carrier, over irreg- 
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ular routes, transporting machinery, mate- 
rial, equipment and supplies used in, or in 
connection with the discovery, development, 
production, refining, manufacturing, proc- 
essing, storage, transmission, and distribu- 
tion of natural gas and petroleum and their 
products and by-products, (1) between points 
in Colorado, on the one hand, and on the 
other, points in Nebraska, and (2) between 
points in Colorado, and (3) between points 
in Nebraska. Applicant is authorized to con- 
duct operations in Colorado. 

MC-103880, Sub. 129, Producers Transport, 
Inc., Benton Harbor, Mich. Common Carrier, 
over irregular routes, transporting anhy- 
drous ammonia, nitrogen fertilizer solution, 
nitrate acid, aqua ammonia, methanol, and 
anti-freeze solutions, in bulk, in tank ve- 
hicles, from (1) West Henderson, Ky. and 
points in Kentucky within 10 miles of West 
Henderson, to points in Ark., Ill., Ind., Ia., 
Mich., Miss., Mo., O., Pa., W.Va., N.C., S.C., 
and Wis., and (2) Vicksburg, Miss. and 
points within 10 miles thereof, to points in 
Ala., Ark., Fla., Ga., Ind., Ky., La., Mo., N.C., 
Okla., S.C., Tenn., and Tex. Applicant is 
authorized to conduct operations in IIl., Ind., 
Ky., Mich., Mo., O., N.Y., Pa. W.Va., and Wis. 

MC-104960, Sub. 20, Motor Fuel Carriers, 
Inc., Panama City, Fla. Common carrier, 
over irregular routes,. transporting petroleum 
products, in bulk, in tank vehicles, from 
Bainbridge, Ga., and points within 15 miles 
thereof, to points in Alabama within 150 
miles of Bainbridge, Ga. Applicant is au- 
thorized to conduct operations in Fla., Ga., 
Ala., S.C., N.C., and Miss. 

MC-105733, Sub. 14, H. R. Ritter Trucking 

Co., Inc., Paramus, N.J. Common carrier, 
over irregular routes, transporting liquefied 
petroleum gases, in bulk, in pressure tank 
vehicles, from Everett. Mass., and points 
within 10 miles thereof, to points in N.H., 
Vt., Me., R.I., Conn., N.Y., and N.J. Appli- 
cant is authorized to conduct operations in 
Conn., Del., Md., Mass., N.H., NJ., N.Y., 
Pa., R.I., and Vt. 
MC-105733, Sub. 15, H. R. Ritter Trucking 
Co., Inc., Paramus, N.J. Common Carrier, 
over irregular routes, transporting liquefied 
petroleum gases, in bulk, in pressure tank 
vehicles, from Steuben and Cortland coun- 
ties, N.Y., to points in Pa., N.J., Conn., Mass., 
Vt. and N.H. 

MC-107002, Sub. 65, Walter M. Chambers, 
dba W. M. Chambers Truck Line, New Or- 
leans, La. Common carrier, over irregular 
routes, transporting crude petroleum, in 
bulk, in tank vehicles, from Maxie, Miss., 
and points within 15 miles thereof, to 
New Orleans, La., and points within 25 
miles of New Orleans, and Lumberton, Miss., 
(except no authority is sought to transport 
petroleum distillates from points in Forrest 
County, Miss., within 15 miles of Maxie, 
Miss., to Chalmette, La.) Applicant is au- 
thorized to conduct operations in Ala., Ga., 
Miss., and Tenn. 

MC-107228, Sub. 2, Nash John dba J. & S. 
Transportaiion Co., Barre, Vt. Common car- 
rier, over irregular routes, transporting 
granite, from the U.S.-Canadian interna- 
tional boundary line at or near Highgate 
Springs, Vt., to Barre, Vt., and grit (granite), 
in bags, from Barre, Vt. to the US.- 
Canadian international boundary line at or 
near Highgate Springs, Vt., restricted to the 
transportation of shipments originating at 
or destined to points in the Province of 
Quebec, Canada. Applicant is authorized to 
conduct operations in Conn., Mass., NwJ., 
N.Y., and Vt. 


MC-107228, Sub. 3, Nash John, dba J. & S. 
Transportation Co., Barre, Vt. Common car- 
rier, Over irregular routes, transporting in- 
sulating materials, asbestos, asphalt, cement, 
roofing, building materials, and materials 
and supplies used in the installation thereof, 
in bundles, in containers, in rolls and in 
packages, from Philadelphia, Pa., Perth 
Amboy and Rutherford, N.J., to points in 
Caledonia, Chittenden, Lamoille, Orange 
and Washington counties, Vt. 


MC-108001, Sub. 5, Ohio Tri-County Truck- 
ing Co., Toledo, O. Common carrier, over 
irregular routes, transporting gravel, lime- 
stone and sand for bridge, airport and road 
building purposes only, and materials, except 
cement, mortar and slag, for road mainte- 
mance purposes only, between points in 
Mich., and O., except points within 40 miles 
of Monroe, Mich. Applicant is authorized to 
conduct operations in Mich., and O. 


MC-108398, Sub. 27, Fortier Transporta- 
tion Co., Fresno, Calif. Common carrier, 
over irregular routes, transporting petroleum 
products, in bulk, in tank vehicles, from 
Bakersfield and Kettleman City, Calif., and 
points within fifty (50) miles of each (except 
Mojave, Calif.), to points in Nevada. Ap- 





plicant is authorized to conduct operations 
in California. 

MC-108586, Sub. 33, Steffke Freight Co., 
Wausau, Wis. Common carrier, over regular 
routes, transporting general commodities, 
except those of unusual value, Class A and 
B explosives, livestock, household goods as 
defined by the Commission, commodities in 
bulk, commodities requiring special equip- 
ment, and those contaminating or injurious 
to other lading, between Milwaukee, Wis., 
and the junction of U.S. Highways 41 and 
45, north of Oshkosh, Wis., over relocated 
U.S. Highway 41, serving all intermediate 
points. Note: Applicant intends to con- 
tinue to operate over old U.S. Highway 41 
between Oshkosh, Wis., and Milwaukee, Wis., 
which highway will be known as Wisconsin 
Highway 175, and old U.S. Highway 41 be- 
tween Oshkosh, Wis., and Green Bay, Wis., 
which highway will be known as U.S. High- 


way 45. 

MC-109584, Sub. 13, Arizona-Pacific Tank 
Lines, Phoenix, Ariz. Common carrier, Over 
irregular w«outes, transporting anhydrous 
ammonia, liquid fertiltizers and soil con- 
ditioning compounds, in bulk, in tank vehi- 
cles, from points in California to points 
in Utah. Applicant is authorized to con- 
duct operations in Calif., and Ariz. 

MC-109603, Sub. 11, Loo Mac Freight Lines, 
Inc., Memphis, Tenn. Common carrier, over 
regular routes, transporting general com- 
modities, except those of unusual value, 
livestock, Class A and B explosives, house- 
hold goods as defined by the Commission, 
commodities in bulk, and those requiring 
special equipment, (1) between Tuscumbia, 
Ala., and junction Alabama Highway 74 
and U.S. Highway 11, from Tuscumbia over 
Alabama Highway 20 to Decatur, Ala., thence 
over U.S. Highway 31 to junction Alabama 
Highway 67, thence over Alabama Highway 
67 to junction Alabama Highway 112, thence 
over Alabama Highway 112 to junction U.S. 
Highway 231, thence over U.S. Highway 231 
to junction Alabama Highway 74, and thence 
over Alabama Highway 74 to junction US. 
Highway 11, and return over the same routes, 
serving no intermediate points, as an alter- 
nate or connecting route in connection with 
applicant’s regular route operations between 
Huntsville, Ala., and Atlanta, Ga., and be- 
tween Tuscumbia, Ala., and Athens, Ala. 
which is a portion of carrier’s regular route 
between Corinth, Mass., and Athens, Ala.); 
and (2) between Huntsville, Ala., and junc- 
tion Alabama Highway 74 and U.S. Highway 
11, from Huntsville over U.S. Highway 231 
to junction Alabama Highway 74 and thence 
over Alabama Highway 74 to junction US. 
Highway 11, and return over the same 
routes, serving no intermediate points, as an 
alternate route in connection with ap- 
plicant’s regular route between Huntsville, 
Ala., and Atlanta, Ga. Applicant is author- 
ized to conduct operations in Ala., Ga., 
Miss., and Tenn. 
MC-109724, Sub. 1, John Dewar, Waukesha, 
Wis. Contract carrier, over irregular routes, 
transporting crushed stone from Pewaukee 
and Lisbon, Wis., to points in Illinois on 
and north of U.S. Highway 6; and cut stone 
from Genesee, Wis., to points in Illinois on 
and north of U.S. Highway 6, and empty 
containers or other such incidental facili- 
ties (not specified) used in transporting the 
commodities, on return. 

MC-109734, Sub. 65, System Tank Lines, 
Inc., Downey, Calif. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Sacramento and Richmond, Calif., 
and Salt Lake City, Utah, and points within 
10 miles of each, to points in Malheur, 
Harney, and Lake counties, Ore. Applicant 
is authorized to conduct operations in Ariz., 


Calif.. Ida., Mont., Nev., Ore., Utah, and 
Wash. 
MC-109734, Sub. 66, System Tank Lines, 


Inc., Downey, Calif. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Tacoma, Wash., and points within 
four miles thereof, to government installa- 
tions in Ore., and Ida. 

MC-110525, Sub. 246, Chemical Tank Lines, 
Inc., Downingtown. Pa. Common carrier, 
over irregular routes, transporting coal tar 
products, acids and chemicals, in bulk, in 
tank vehicles, (1) between points in Dela- 
ware, (2) between points in Maryland, (3) 
between points in New Jersey, and (4) be- 
tween points in Pennsylvania. Applicant 
is authorized to conduct operations in Conn., 
Del., Ill., Ind., Ky., Md., Mass., Mich., N.J., 
Ne. NO. ©.. Pa. BL, Va.. W.Va., Tex., 
Tenn., and D.C. 

MC-110525, Sub. 247, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting coal tar 
products, acids, and chemicals, as described 
in Ex Parte MC-45, in bulk, in tank vehicles, 
between points in New York. 


MC-111615, Sub. 2, Francis Mordcia Bau- 
meister, dba F. M. Baumeister, Burlington, 
Wis. Common carrier, over irregular routes, 
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transporting fertilizer, from Hartsdale, Ind, 
to points in Jefferson, Kenosha, Walwo’th, 
Milwaukee and Waukesha counties, Wis. 
canned soft drinks, from Burlington, Wis, 
to points in Ill., Ind., and Mo.; and empty 
containers or other such incidental favili- 
ties (not specified), used in transporting 
the commodities specified, from the above. 
described destination areas to Hartsdale, 
Ind., and Burlington, Wis. Applicant js 
authorized to conduct operations in Ind 
and Wis. 


MC-112442, Sub. 4 (amended), H. L 
Maness, dba H. L. Maness Truck Line, 
Neodesha, Kan. Contract carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, including lubricating 
oils, greases and naphthas, in packages and 
containers, in truckload lots having a mini- 
mum weight of 26,000 pounds, from points 
in the Houston, Tex., commercial zone as 
defined by the Commission, to points in 
Missouri south of the Missouri River (except 
tHose in the Kansas City, Mo.-Kan., com- 
mercial zone and the St. Louis, Mo.-East 
St. Louis, Ill., commercial zone as defined 
by the Commission), and empty barrels and 
containers, On return movement. Applicant 
is authorized to conduct operations in Kan, 
and Tex. 

MC-113410, Sub. 2, Dahlen Transport, Inc., 
St. Paul, Minn. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, between points in Minnesota. 

MC-113874, Sub. 1, Samuel M. Gilbert and 
W. O. Gilbert. dba Gilbert & Martin Trans- 
fer Co., Winston-Salem, N.C. Contract car- 
rier, over irregular routes, transporting cor- 
rugated boxes, knocked down, and cor- 
rugated separators used in conjunction with 
such boxes, from Winston-Salem, N.C., to 
points in South Carolina, and those in that 
part of Tennessee on and east of U.S. High- 
way 11 W from the Tenn.-Va. state line to 
junction U.S. Highway 11, and thence on and 
east of U.S. Highway 11 to the Tenn.-Ga. 
state line, and empty containers or other 
such incidental facilities (not specified) used 
in transporting the commodities, on return 
movement. 

MC-114217, Sub. 1, Canaan & Redman, 
Inc., Seattle, Wash. Contract carrier, over 
irregular routes, transporting clay products, 
bricks, and refractory and insulating mate- 
rials used in connection therewith, between 
points in Benton, Chelan, Clallam, Grays 
Harbor, Island, Jefferson, King, Kitsap, 
Kittitas, Mason, Pierce, San Juan, Skagit, 
Snohomish, Thurston, Whatcom and Yakima 
counties, Wush. Applicant is authorized to 
conduct operations in Washington. 


MC-114612, Sub. 1, C. A. Shetrom, Hunting- 
don, Pa. Contract carrier, over irregular 
routes, transporting clay, clay products, fire- 
brick, fireclay, silica rock and fireclay prod- 
ucts, from the borough of Alexandria, 
borough of Mt. Union and the township of 
Porter, Pa., to points in Conn., Del., Ill, 
Ind., Me., Md., Mass., Mich., Mo., N.H., NJ. 
N.Y., O., R.I., Vt., Va., W.Va., and D.C.; and 
empty containers or other such incidental 
facilities (not specified) used in transporting 
the commodities specified, palletts and dam- 
aged and unused clay, clay products, fire- 
brick, fireclay, silica rock and fireclay 
products from points in the above-specified 
destination territory to the borough of 
Alexandria, borough of Mt. Union and the 
township of Porter, Pa. 


MC-114844, Sub. 1, Frank E. Owen, Chase 
City, Va. Contract carrier, over irregular 
routes, transporting shooks, from Lawrence- 
ville, Va., to Chester, Pa. 


MC-114895, Lowell Painter, Beach Grove, 
Ind. Common carrier, over irregular routes, 
transporting general commodities, except 
those of unusual value and except Class A 
and B explosives, household good, as defined 


by the Commission, commodities in bulk, 
and commodities requiring special equip- 
ment, (1) between Indianapolis, Ind., and 
Dana, Ind., from Indianapolis over US 


Highway 36 to Danville, Ind., thence ver 
Indiana Highway 236 via North Salem and 
Roachdale, Ind., to junction Indiana H gh- 
way 43, thence over Indiana Highway ‘: to 
Parkersburg, Ind., thence westwardly ver 
unnumbered county road, known as Pars °!s- 
burg-Russellville Road to Russellville, ‘4.. 
and junction Indiana Highway 236, th ace 
over Indiana Highway 236 through Mars all, 
Ind., to junction U.S. Highway 41, t! 
over U.S. Highway 41 to junction S. 
Highway 36, thence over U.S. Highwa. 36 
to junction Indiana Highway 71, thence ver 
Indiana Highway 71 to Dana, serving th 
termediate points of North Salem, Mars: ll, 
Roachdale, Russellville, and Montez: 4, 
Ind., and the off-route point of Bloom “8- 
dale, Ind., (2) between junction U.S. H :h- 
ways 36 and 41, at Rockville, Ind. nd 
Brazil, Ind., from junction U.S. High +ys 
36 and 41 at Rockville, Ind., over U.S. F -h- 
way 36 to junction Indiana Highwa; 59, 
thence over Indiana Highway 59 to Br Zil, 
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Inc, serving no intermediate points, (3) 
pet veen Brazil, Ind., and Indianapolis, Ind., 
from Brazil over U.S. Highway 40 to In- 
dianapolis, serving no intermediate points, 
and (4) between the junction U.S. Highways 
36 and 41 at Rockville, Ind., and junction 
unnumbered highway and U.S. Highway 36 
(approximately six miles north of Mecca, 
Ind.), from junction U.S. Highways 36 and 


41 at Rockville, thence over U.S. Highway 
41 to intersection unnumbered county road, 
thence over unnumbered county road to 


junction U.S. Highway 36, serving the inter- 
mediate point of Mecca, Ind. Restriction: 
The motor carrier service to be performed 
by said carrier shall be limited to service 
which is auxiliary to or supplemental of, 
the rail service of the Baltimore and Ohio 
Railroad Co.; said carrier shall not serve, 
or interchange traffic at any point not a 
station on the rail line of the said railroad; 
Shipments transported by said carrier shall 
be limited to those which it receives from 
and delivers to the said railroad under a 
through bill of lading, covering, in addition 
to a movement by said carrier, an imme- 
diately prior or immediately subsequent 
movement by rail. 

MC-114905, Reginald L. McDevitt, Austin 
K. McDevitt and Pauline A. McDevitt, dba 
H. L. McDevitt and Son, Ellsworth, Me. 
Common carrier, Over regular routes, trans- 
porting general commodities, except those of 
unusual value, Class A and B explosives, 
household goods as defined by the Commis- 
sion, commedities in bulk, and commodities 
requiring special equipment, moving in ex- 
press service, for the Railway Express Agency, 
Inc., between Ellsworth, Me., and Sullivan 
(Waukeag Station) Me., over U.S. Highway 
1, serving the intermediate point of Hancock, 


Me. 

MC-114919, Walter Weston, Driggs, Ida. 
Contract carrier, Over irregular routes, trans- 
porting livestock, farm machinery, building 
materials and farm products, (1) from 
Driggs, Ida., and points in Teton County, 
Ida., within 20 miles of Driggs, to Salt 
Lake City, Logan, Ogden and Midvale, Utah; 
(2) from Salt Lake City, Ogden, Brigham 
City and Logan, Utah, to points in Teton 
County, Ida.; and (3) between Driggs, Ida., 
and points within 20 miles of Driggs, and 
Idaho Falls, Ida., on the one hand, and, on 
the other, Jackson, Wilson Moran, Afton, 
Freedom, Etna, Alpine and Thayne, Wyo., 
and Butte, Dillon, Helena, Missoula, Ana- 
conda, Bozeman, Livingston, Billings and 
Lewistown, Mont. 

MC-113922, Robert Flora and Stan Rundle, 
dba Flora & Rundle, Dodgeville, Wis. Com- 
mon carrier, over irregular routes, transport- 
ing animal feed and poultry feed, from 
Hammond, Ind to Dodgeville and Mineral 
te Wis., and points within 15 miles of 
each. 

MC-114926, Harold T. Martin and Ernest 
W. Martin, dba H. T. Martin & Sons, Narvon, 
Pa. Contract carrier, over irregular routes, 
transporting uncrated new furniture, from 
points in the borough of Lititz, Lancaster 
County, Pa., and points within 10 miles of 
said borough, to points in N.J., N.Y., Del., 
Md., and D.C. 

MC-114927, Billy Pyles, dba Pyles Trucking 
Service, Maysville, Ky. Common carrier, 
over irregular routes, transporting feeds, 
seeds and fertilizer, from Cincinnati, O., and 
points within 10 miles thereof, to points in 
Mason and Fleming counties, Ky. 

MC-114932, J. M. Russell, dba Clearview 
Gardens, Houston, Tex. Common carrier, 
over irregular routes, transporting perishable 
floral products (such as, but not limited to, 
cut flowers, picked, graded, in bundles 
and/or packaged, precolled, and packed in 
Standard shipping boxes; nursery stock, 
grown in cans, pots, or balled and burlapped; 


and bedding plants, grown in containers, 
graded and placed in flats, then into wire 
bound boxes for shipment), between points 
A lifornia, on the one hand, and, on the 


, points in Tex., La., Ark., and Okla. 
Note: There is a question as to whether 
or hot authority is required for the trans- 


bortstion service applied for herein. 
_ MC-114935, Edward J. Bruso, Speculator, 
= Contract carrier, over irregular routes, 


Porting lumber, from Speculator, N.Y., 
to joints in N.Y., Mass., Vt., N.H., Conn., 
NJ. Pa. and Me. 

114940, John Willcoxson, Bloomfield, 
Ommon carrier, over irregular routes, 


tr sporting petroleum and petroleum prod- 
wu in bulk, in tank vehicles, as defined 
by -ne Commission in Ex Parte MC-45, be- 
B n points in Iowa on and south of U.S. 
‘ bd 6 and on and east of U.S. High- 


, -114942, Alexander Karafelis, Chelms- 
( Mass. Contract carrier, over irregular 
5, transporting livestock, animal feeds, 

“r, wall board, and plywood, between 
ca, Mass., on.the one hand, and, on 

; ther, points in New Hampshire within 

8 €s of the Mass.-N.H. state line. 


MC-114943, Dwaine Dummett, dba Dum- 
mett Transport Service, Sheldon, Ia. Com- 
mon carrier, over irregular routes, trans- 
porting petroleum and petroleum products, 
in bulk, in tank vehicles, as defined by the 
Commission in Ex Parte MC-45, from Coun- 
cil Bluffs, Clea Lake, Des Moines, Rock 
Rapids and Sioux City, Ia., to points in 
Iowa on and north of U.S. Highway 20 and 
on and west of U.S. Highway 169. 


Correction 


The Commission has corrected the 
docket number of the application of 
Yellow Transit Freight Lines, Inc., of 
Kansas City, Mo., a digest of which was 
published in the Trarric WorLD of Sep- 
tember 4, page 42 to read MC-112713, 
Sub. 55, instead of MC-112712, Sub. 55. 


PETITIONS FOR REHEARING, ETC. 





I. & S. 6244, Tin Plate—From Pa., W.Va., 
and Ohio, to Tampa, Fla.; F.S.A. 29486, Tin 
or Terne Plate to Tampa. Blue Stack Tow- 
ing Co., et al., ask vacation of order of 
Aug. 20, directing modified procedure, and 
assignment for hearing. 

3 % 


MC-61264, Sub. 8 TA, Pilot Freight Car- 
riers, Inc. Border Express, Inc., asks recon- 
sideration of order of Sept. 1. 

* * ok 


MC-104683, Sub. 17 TA, L. L. Majure. 
Applicant esks reconsideration of order of 
Aug. 20, and approval of application. 

* ae OF 


I. & S. M-6377, Split Delivery—Los Angeles 
Area. Exley Produce Express, Inc., asks va- 
cation of order of suspension. 

* oo me 


Finance 17711, Port Angeles Western R.R. 
Co., et al., Reorganization. Willard J. Wright 
asks reconsideration of order of Aug. 10. 

* ” oo 


I. & S. 6257, Lake Cargo Rates to Canada. 
Illinois Coal Traffic Bureau, et al., ask that 
suspension be lifted and investigation be 
discontinued. 

* a 

Ex Parte MC-37, Commercial Zones and 
Terminal Areas. Shell Oil Co. asks exten- 
sion of Charleston, S.C. Commercial Zone. 

oe * oo 


MC-C-1680, Appleton Electric Co. v. Ameri- 
can Carloading Corp., et al. Western Trans- 
portation Co. asks that it be dismissed as a 
defendant. 

* : * 

I. & S. M-6129, Paper Articles—In South 
and Ohio to South. Atlanta Envelope Co., 
et al., Chattanooga Manufacturers’ Assn., 
Memphis Freight Bureau, et al., and South- 
ern Motor Carriers Rate Conference, Inc., 
ask vacation of order of suspension and dis- 
continuance of investigation. 

aK * aK 

I. & S. 6257, Lake Cargo Coal to Canada. 
Chicago, Burlington & Quincy R.R. Co., 
et al., ask reconsideration by entire Com- 
mission of order of Sept. 3. 

oe OK * 

MC-50404, Sub. 20, Maxwell Co. Extension— 
Ind. Rogers Cartage Co. asks that issuance 
of a permit be withheld. 

~ «© * 

MC-59940, P. Saldutti & Son, Inc. Appli- 
cant asks reconsideration of order served 
July 15, denying its request to include 
certain commodities in authority to trans- 


port ‘‘metals’’. 
* a 


MC-95540, Sub. 225, Watkins Motor Lines, 
Ine. Refrigerated Transport Co., Inc., asks 
acca, of hearing now assigned Sept. 


* + @ 


MC-C-1510, Iron and Steel Articles— 
Eastern Common Carriers. Dana Trucking 
Co., Inc., asks exemption of cast iron pres- 
— pipe and fittings from scope of proceed- 
ngs. 

* * + 


MC-C-1680, Appleton Electric Co. v. Ameri- 
can Carloading Corp., et al. Central States 
Motor Freight Bureau, Inc., moves that it be 
dismissed as a party defendant. 


* * a8 


No. 30710, Rath Packing Co., et al. v. 
A. & W., et al., and embraced proceedings. 
American Stores Co., et al., move vacation 
of orders of Sept. 26, 1952, Jan. 7 and 27, 
1953, and reconsideration of motions and 
petitions denied by such orders. 

~ . *” 

MC-18609, Sub. 6 TA, Buckeye Cartage, 

Inc. Depenthal Truck & Storage Co. asks 
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reconsideration of order of Aug. 17 grant- 
ing temporary authority. 
co * cd 


MC-101186, Sub. 6, Arledge Transfer Co. 
Applicant asks rehearing and/or reconsidera- 
tion by an examiner, Commissioner Hugh 
W. Cross, or Commission. 

* a 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Rutland Ry. Corp. asks extension 
of time for installation of power brakes on 
non-revenue equipment in maintenance 
service. 

* ok * 

MC-50029, Sub. 4, Utah-Arizona Freight 
Lines Extension—Explosives. Ashworth Trans- 
fer Co., et al., ask rehearing or further 
hearing and reconsideration. 

* x 


MC-106278 R-5, Sub. 13 TA, E. B. Law & 
Son, Inc. Applicant asks reconsideration of 
orders of Aug. 25 and Sept. 9 ,denying tem- 
porary authority. 

© ok 


MC-107064, Sub. 8 TA, Ferguson-Steere 

Motor Co. E. B. Law & Son, Inc., asks 

reconsideration of order of Aug. 13, granting 

temporary authority. 
* aa « 

MC-112069, Lipsman-Fulkerson & Co. Com- 
mon Carrier Application. Applicant asks 
reconsideration by Commission of order of 
Aug. 11, denying its petition for waiver of 
Rule 101(e) of General Rules of Practice, 
and reconsideration. F 

* 

MC-113833. Schwerman Trucking Co. of 
Ind., Ine. Rail carrier protestants ask re- 
opening, reconsideration by full Commission 
and reversai. 

” a * 

MC-114925, Sub. 1 TA, Smith Trucking Co. 
Watkins Motor Lines, Inc., asks reconsidera- 
tion of order of Sept. 20. _ 


MC-C-1510, Iron and Steel Articles—Eastern 
Common Carriers; MC-C-1629, Iron and Steel 
Articles — Eastern Contract Carriers; No. 
31487, Iron and Steel Articles—Eastern Terri- 
tory. Joralemon Bros., Inc., et al., ask 
removal of cast iron pressure pipe and 
fittings from scope of proceedings. 





C omyalaints 





No. 31606, Dearborn Stove Co., Dallas, 
Tex. v. Atchison, Topeka & Santa Fe 
Railway Co. et al. 

Alleges rates charged on numerous Car- 
loads of gas heating stoves, from Dallas, 
Harrys, Tex., and Mayfair, Ill., to points 
in Colorado, Florida, Georgia, Illinois, 
Minnesota, Missouri and Texas in the 
last two years, in violation of section 1. 
Asks cease and desist order, rates and 
reparation of $10,000. Modified proce- 
dure ordered. (E. H. Pierson, 1517 Prao- 
torian Building, Dallas 1, Tex.) 

* * * 


No. 31613, Davison Chemical Co., division 
of W. R. Grace & Co., Baltimore, 
Md. v. New York Central Railway 
System. 


Alleges demurrage charges on carloads 
of phosphate rock at its plant at Lansing, 
Mich., in August, 1953, in violation of 
section 1. Asks reparation. Modified 
procedure ordered. (Robert T. Smith, 
Davison Chemical Co., 101 North Charles 
Street, Baltimore 3, Md.) 

* * ak 


No. 31614, Millhurst Milling and Drying 
Co., Inc., Freehold, N.J. v. Boston & 
Maine Railroad et al. 


Alleges rates charged on 47 carloads 
of water-soaked barley, oats and rye 
from Quebec, Quebec, Canada, to Ten- 
nant, N.J., August 19, 1952, in violation 
of section 1. Asks cease and desist order, 
waiver of collection of any and all 
undercharges, and reparation of $11,200. 
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Modified procedure ordered. (Edward 
M. Alfano, 36 West 44th Street, New 
York 36, N.Y.) 
wt * at 
No. 31615, Avera Packing Co., et al. v. 
Atlantic Coast Line Railroad Co. 
et al. 

Alleges rates on numerous cars of 
livestock (hogs) from Bushnell and East 
St. Louis (National Stock Yards), IIl., 
to Augusta and Savannah, Ga., Jack- 
sonville, Fla., and Columbia, S.C., in the 
period beginning June 11, 1949, to Febru- 
ary 19, 1953, in violation of sections 1 
and 6. Ask cease and desist order and 
reparation of $9,000, with interest at 6 
per cent. Modified procedure ordered. 

* * % 
No. 31616, Bona Allen, Inc., Buford, Ga. 
v. Alton & Southern Railroad et al. 


Alleges rates on green salted hides 
from points in Delaware, Illinois, In- 
diana, Iowa, Kansas, Maryland, Minne- 
sota Missouri Nebraska New York and 
Ohio, on one hand, and, on the other, 
points in Georgia, in the statutory pe- 
riod, in violation of section 1. Asks 
cease and desist order, rates and repara- 
tion. Modified procedure ordered. (Clyde 


T. Kilgore, 314 Chamber of Commerce 
Building, Atlanta 3, Ga.) 
* 


* * 


No. 31617, Ray and King, Lubbock, 
Tex. et al. v. Missouri-Kansas-Texas 
Railroad Co. of Texas, et al. 

Allege rates on numerous carloads of 
cotton burr ashes in the period from 
August, 1952, to August, 1954, from Lub- 
bock and Rotan Tex., to various points, 
in violation of sections 1 and 6. Ask 
cease and desist order and reparation 
of $2,750,000. Modified procedure or- 
dered. (Allan B. Mann, 2522 Summit 
Street, Kansas City 8, Mo.) 


* * * 


No. 31618, Allstate Constructors, 
Augusta, Ga. v. Atlanta & 
Point Rail Road Co., et al. 

Alleges rates on four carloads of scrap 
steel from North Birmingham and 

Tarrant, Ala., to Uchee, S.C., in Sep- 

tember, October, and November, 1950, 

in violation of sections 1 and 6. Asks 

cease and desist order and reparation of 
$985. Modified procedure ordered. 


* * * 


MC-C-1684, Eclipse Motor Lines, Inc., 
et al. v. W. J. Dillner Transfer Co. 
Allege defendant operating in viola- 
tion of law. Ask cease and desist order. 
(Herbert Baker, 50 West Broad Street, 
Columbus, O.) 


Inc., 
West 





Proposed Reports 





Exceptions Rates Above Classification 
Level Held Basis for Reparation Award 


Examiner Says Rates Under Dual Basis of Class Rates Making Those 
On Exceptions-Rated Traffic Higher Than Uniform Classification 
Scale Are Unreasonable. Intermediate Rule Application Proposed. 


A Commission examiner has rec- 
ommended that the Commission find 
rates based on an exceptions rating 
related to class rates in effect before 
the Commission-prescribed uniform 
class rates and ratings went into ef- 
fect, where the exceptions rates were 
higher than the class rates, were un- 
reasonable and after the uniform 
rates were effective, that reparation 
should be awarded. 


The views were expressed by Examiner 
T. R. Roper, in a proposed report in No. 
31459, Stewart Co., Inc. v. Atchison, 
Topeka & Santa Fe Railway Co., et al. 


Although he did not cite No. 31147, 
Page Belting Co. v. Boston & Maine 
Railroad, and its embraced case, Ex- 
aminer Roper’s recommended findings 
were the same as those of division 3 
of the Commission, i.e., that rates based 
on exceptions higher than the uniform 
class rates which went into effect May 
20, 1952, had been and were unreason- 
able to the extent that they exceeded 
or exceed the May 20, 1952, level of class 
rates. 


The railroads have asked the Commis- 
sion to reconsider the decision in the 
Page Belting proceedings and, by reason 


of that request, the Commission has 
postponed indefinitely a prehearing con- 
ference in a number of cases involving 
the same situation (T.W., Sept. 18, p. 
49). 


Involved in the instant proceeding, 
No. 31459, were shipments of agricul- 
tural tractors. The complainant alleged 
that the rates charged on shipments 
from Dearborn and Detroit, Mich., to 
Stewart, Tex., were, on and since May 
30, 1952, inapplicable, or, in the alter- 
native, were and would be unreasonable, 
and that the rates to other destinations 
in Texas were and would be unreason- 
able. Reparation was asked, including 
shipments moving pendente lite, and 
complainant asked that reasonable rates 
for the future be prescribed. 


Basis of Charges 


Examiner Roper said that charges on 
the shipments had been and were being 
based on class rates governed by a class- 
40 exception rating, minimum 20,000 
pounds “per car used” published in sec- 
tion 2 of item 130 of Southwestern 
Lines’ tariff I.C.C. No. 3987, to apply on 
“Traction Engines or Tractors, steam, 
or internal combustion. . . .” He said 
that the chief complaint was that those 
charges were higher than the class-50 
rating named in item 28695 of the Uni- 
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form Freight Classification under the 
heading of “Engines, steam or interna} 
combustion,” on “Traction or tractors 
N.O.I.B.N., steam or internal combus- 
tion . .. ,” minimum 20,000 pounds 
subject to Rule 34 of that classification 

He then reviewed the situation inf 
which the so-called “dual-system” oj ff 
class rates applied because of the adop.- f 
tion of the uniform class rate scale by 
the Commission in No. 28300, Class Rate 
Investigation, 1939, 262 I.C.C. 447, 26 
I.C.C. 41, and 268 I.C.C., 577, which did 
not embrace exceptions to the classifica- 
tion. Rates on exception-rated traffic 
were determined by reference to the 
Eastern, Southern, Southwestern and 
Trunkline class-rate adjustments, said 
the examiner, with the uniform scale of 
class rates and the Uniform Classifica- 
tion becoming effective May 20, 1952. 

“The two sets of class rates have been 
thus continued, the new class rates ap- 
plying only in connection with ratings 
in the Uniform Classification and the old 
class rates. subject to authorized in- 
creases applying in connection with ex- 
ceptions-rated traffic,’ said Examiner 
Roper. 



























Cases Cited 


The examiner said defendants con- 
tended that a finding of unreasonable- 
ness was not warranted where the evi- 
dence was restricted to a showing that 
the class rates governed by exceptions 
ratings exceeded class rates governed 
by the classification ratings. 

The railroads cited, in support of their 
position, Diamond Match Co. v. Alton & 
S. R., 287 I.C.C. 183, and Dow Chemical 
Co. v. Alton & S. R., 280 I.C.C. 529, re- 
affirmed at 286 I.C.C. 424. 

Examiner Roper said that in the Dia- 
mond Match case division 3 of the Com- 
mission had found that where, prior to 
establishment of the No. 28300 class 
rates, an exceptions rating existed re- 
sulting in higher charges than the classi- 
fication rating, and it appeared that it 
was not warranted and was obviated by 
the operation of a provision for alter- 
nation which had resulted in the move- 
ment of the traffic exclusively on the 
classification rating, there was no justi- 
fication for a level of rates higher than 
the No. 28300 rates after their estab- 
lishment. In that decision, Examiner 
Roper said, the division had “recognized 
that the exceptions rating did not effec- 
tively remove the articles therein con- 
sidered from the classification.” That de- 
cision, he added, did not support the 
view that the exceptions rating thereil 
was not prima facie unreasonable or that 
it was not necessary for defendants t0 
rebut that presumption. 


As to the Dow Chemical case, Exami- 
ner Roper said that the finding that the 
higher rates under the exceptions ratings 
were not shown to have been unreason- 
able was based on the fact that the then 
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classification basis was in the nature 

of an interim adjustment and might 

not represent the bases ultimately ‘o be 
approved by the Commission. 
Present Situation 

“In the instant proceeding,” said Ex- 

aminer Roper, “the present clas-rate 






basis is no longer in the nature ©' an 
interim adjustment nor are the cla>sifi- 
cation ratings undergoing readjustm ents 
as a result of the Commission’s filling 
in Class Rate Investigation, 1939, si pra. 
Instead, the new docket 28300 scaic of 
class rates and the uniform freight : !as- 
sification, applicable in connection t!.-re- 
with, became effective, as stated ave, 
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on May 30, 1952, prior to the movement 
of the considered shipments. 

“The primary purpose of a freight 
classification is to assign each article, 
or group of articles, to a class according 
to well-known classification principles or 
elements which recognize distinctions 
from a transportation standpoint, along 
fairly broad lines, to meet needs of com- 
merce. Class ‘Rate Investigation, 1939, 
supra. 


“The classification generally imposes 
the highest rate which a particular com- 
modity should bear under normal con- 
siderations, and a commodity rate or 
exceptions rate higher than the class 
rate is an abnormal adjustment which 
requires much to justify it. Brockville 
Villages Homes Co. v. Arkon, C. & Y. R. 
Co., 288 I.C.C. 371. Facts presented in 
the instant proceeding fail to show any 
justification for allowing the exceptions 
rates on the considered commodity to 
exceed the class rates governed by the 
Uniform Classification.” 


Examiner Roper recommended finding 
that the assailed rates on and after May 
30, 1952, had been, were, and for the 
future would be unreasonable to the 
extent that they had exceeded, exceed, 
or might exceed the Uniform Classifica- 
tion basis of class 50, minimum 20,000 
pounds, subject to Rule 34 of the classi- 
fication. 


Shipments to Stewart 


As to shipments to Stewart, Examiner 
Roper said an exceptions rate of $1.94 
a 100 pounds was charged, arrived at 
by applying the provisions of an inter- 
mediate rule, item 2290, Southwestern 
Lines’ Freight Tariff No. 252-C, Kratz- 
meir’s I.C.C. No. 3987. That rule, how- 
ever, was quoted as not applying where 
first class rates were provided in other 
tariffs via any route from and to the 
same points. He continued: 

“First class rates governed by the 
class-50 rating, published in the uni- 
form classification, are provided to 
Stewart on the considered commodity 
by the terms of the class-rate inter- 
mediate rule in item 140, Southwestern 
Lines’ Freight. Tariff No. SW/E-1005, 
Kratzmeir’s I.C.C. No. 3998, Stewart being 
intermediate to either Gifford or Rich- 
ardson, Tex., via routes of movement of 
the shipments from Dearborn and De- 
troit. Item 300 of the latter tariff states 
that the class rates published therein 
are not applicable on a commodity when 
there is in effect on a given shipment 
via any route between the same points a 
commodity rate, classification exception 
or column rating. The class-40 excep- 
tions rating, as stated above, was pub- 
lished to apply on the considered com- 
modity. However, in view of the fact 
that the provisions of the intermediate 
rule of item 2290 will not apply to 
establish the classification exceptions 
rate on the considered shipments to 
stewart where first-class rates are pro- 

ited in another tariff, the classifica- 

exceptions rating and resulting rate 
not considered as being “in effect.” 
1 300 stated above, therefore, does 
prevent the application of the class 
® which on the shipments to Stewart 
$1.88.” 


Greyhound Control and Merger 


3y a.proposed report in MC-F-5664, 
Greyhound Corporation—Purchase 

he Blue Ridge Transportation Co., 
‘lid White Star Lines, Inc., embracing 
ViC-F-5663, Greyhound Corporation— 


Control and Merger—Penn Bus Co., Ex- 
aminer Levi M. Pettis, has recommended 
that the Commission approve the pur- 
chase by the Greyhound Corporation, 
Chicago, Ill., of the operating rights and 
property of the Blue Ridge Transporta- 
tion Co., and the White Star Lines, Inc., 
both of Hagerstown, Md. The examiner 
further recommended approval of the 
acquisition by the Greyhound Corpora- 
tion of control of Penn Bus Co., Hagers- 
town, through purchase of capital stock, 
and merger into the former of the op- 
erating rights and property of the lat- 
ter for ownership, management and op- 
eration. 


Truck Line Removes Doubt 
As to Its ‘Fitness,’ Wins 


Joint Board Commendation 


Though it was true that, in the 
past, applicant had been guilty of 
certain violations of the Commis- 
sion’s rules and regulations, it was 
now complying with all applicable 
provisions of the statute and agency 
regulations and at present had “one 
of the best safety records of all motor 
carriers operating on the west coast,” 
said Joint Board No. 11 in a proposed 
report on further hearing in MC- 
17593, Sub. 16, Pierce Motor Freight 
Lines, Inc., Extension—Crescent City, 
Calif., and an embraced case. 


' Joined with the title case was MC- 
17593, Sub. 17, Pierce Motor Freight 
Lines, Inc., Extension—Grants Pass, Ore., 
Crescent City, Calif. 

Joint Board 11, constituted by James 
E. Singleton, of Oregon, in the absence 
of the California member of the board, 
recommended issuance to the applicant 
of a certificate authorizing operation as 
a common carrier of general commod- 
ities, with certain exceptions, over a spec- 
ified route between Portland, Ore., and 
junction of U.S. Highway 97 and Oregon 
Highway 58, as alternate route for oper- 
ating convenience only, and between 
Grants Pass and Crescent City, over a 
specified route, serving all intermediate 
points and the off-route points of Hol- 
land and Takilma, Ore., and Patricks 
Creek, Calif. 


After having noted that no exceptions 
had been filed to the recommended or- 
ders appended to the original proposed 
reports in Sub. Nos. 16 and 17, calling 
for issuance of “appropriate certificates” 
to the applicant, and that the effective 
date of the recommended orders had 
been stayed until the Commission’s fur- 
ther order, Joint Board Member Single- 
ton said: 


“On January 8, 1954, the Commission, 
division 5, on its own motion, reopened 
both proceedings for further hearing, 
solely with respect to applicant’s fitness, 
willingness and ability properly to per- 
form the operations ... The applica- 
tion in No. MC-17593 (Sub. No. 16) is 
opposed by the Pacific Southwest Rail- 
road Association and 14 motor carriers. 
The application in No. MC-17593 (Sub. 
No. 17) is opposed by 10 motor car- 
riers... 

“The auestion of applicant’s fitness 
arose as a result of a safety survey of 
the operations and organization of appli- 
cant which was in progress at the time 
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these applications were filed. That sur- 
vey disclosed a number of violations by 
applicant of the regulations of the Com- 
mission relative to safety, as well as 
those pertaining to the qualification of 
drivers, hours of service, physical exami- 
nations of drivers, and similar mat- 
ters... 

“... Applicant made several changes 
in its personnel and operating proce- 
dures, all designed to avoid any repeti- 
tion of the violations uncovered at the 
time of the survey. It placed in charge 
of safety matters and drivers’ records 
one of its employes who had had about 
20 years’ experience in the field of motor 
transportation, and who, had received 
... three national championship awards 
in the truck and trailer division. Under 
his direction drivers are carefully trained 
and instructed in safety matters . 

“In addition, new methods of record- 
keeping and report-making have been 
introduced to insure compliance with 
regulations. Applicant has devised a 
system which enables its management to 
follow the course of every vehicle it has 
on the road, so that any driver or ve- 
hicle can be immediately located. All 
accidents are reported, no matter how 
slight . . . and all required reports are 
being submitted promptly and in accord- 
ance with applicable rules and regula- 
tions ... 

“... The joint board is convinced that 
its (the applicant’s) past violations were 
not willful or intentional but were due 
to extraordinary circumstances beyond 
the carrier’s immediate control. When 
it became aware of the deficiencies, ap- 
plicant’s management took immediate 
and effective action to correct the situa- 
tion . . . The evidence conclusively shows 
that applicant is now in full compliance 
with the Commission’s regulations .. .” 


Examiner Okays Switching 
At Fairbanks Morse Plant 


Examiner S. R. Diamondson, by a pro- 
posed report in Ex Parte No. 104, Prac- 
tices of Carriers Affecting Operating 
Revenues or Expenses, Part II, Terminal 
Services, has recommended that the 
Commission find that the switching of 
interstate carload traffic between the 
tracks of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad and the Chicago 
& North Western Railway, and points 
of loading or unloading within the plant 
of Fairbanks, Morse & Co., at Beloit, 
Wis., to be a service which might fairly 
be regarded as contemplated under the 
line-haul rates. 

The industry switching performed by 
respondents at the plant consisted of the 
placement and removal of loaded and 
empty cars and intraplant movements, 
the examiner said. With industry per- 
mission, respondents used several of the 
industry’s tracks for their own purposes, 
such as interchanging traffic of other in- 
dustries, the sorting and making up of 
switching drags for the joint territory 
and also the storage for cars of general 
use of the industries within the area. 

“The industry’s scale is used for re- 
weighing occasional inbound cars such 
as coal and scrap and the weighing of 
outbound locomotives for railroad billing 
weights,” the examiner said. “The re- 
spondents also use the industry’s scale 
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for weighing cars of other industries for 
railroad purposes. 

“The evidence is convincing that the 
track lay-out in the plant and con- 
nection with respondent’s rails are such 
as to enable respondents to receive and 
deliver carload freight at points of load- 
ing and unloading within the plant area 
without performing service that would 
exceed the equivalent of team-track or 
simple switching placement. It is also 
clear that respondents can and do per- 
form such service at their operating 
convenience without interruption or in- 
terference from the industry.” 


Switching at Johns-Manville 
Plant Approved by Examiner 


By a proposed report in Ex Parte No. 
104, Practices of Carriers Affecting Op- 
erating Revenues or Expenses, Part 11, 
Terminal Services, Examiner S. R. Dia- 
mondson has recommended that the 
Commission find that the switching of 
interstate carload traffic between the 
tracks of the Chicago & North Western 
Railway and the Elgin, Joilet & Eastern 
Railway and points of loading or un- 
loading within the plant of the Johns- 
Manville Products Corporation at Wau- 
kegan, Ill., to be a service which might 
fairly be regarded as contemplated under 
the line-haul rates. 

Subsequent to an inspection by the 
Commission’s staff, the examiner said, 
substantial changes were made in the 
switching program to improve the meth- 
od of ordering cars and arrangements 
made for regular and simplified tours of 
duty within the plant. 


“The ordering of cars orally was dis- 
continued and written orders only were 
given,” he said. “The industry also re- 
scheduled its loading and unloading op- 
erations so as to make possible a regular 
sequence of service by each carrier dur- 
ing its tour of duty, resulting in a saving 
in engine time. Certain structural 
changes in track layout were also made 
to facilitate and simplify the switching 
operations. Respondents also discon- 
tinued the former practice of spotting 
cars that had been set off by one carrier 
for later delivery by the other carrier. 


“The evidence is convincing that the 
track layout in the plant and connection 
with respondents’ rails are such as to 
enable respondents to receive and de- 
liver carload freight at points of loading 
and unloading within the plant area 
without performing service that would 
exceed the equivalent of team track or 
simple switching placement. It is also 
clear that respondents can and do per- 
form such service at their operating con- 
venience without interruption or inter- 
ference from the industry.” 





Examiner Says Two Truck 
Lines Operated Illegally 


Examiner William J. Sweeney, by rec- 
ommended reports in two separate mo- 
tor carrier investigation proceedings— 
MC-C-1602, Beaver Transportation Co. 
(Beaver Dam, Wis.), Revocation of Per- 
mit, and MC-C-1610, Andrew G. Nelson, 
Inc., (Chicago, Ill.), Investigation of 





Operations—has found the respondents 
to have conducted operations not within 
the scope of their permits. 

In MC-C-1602, the examiner said that 
respondent had been transporting beer 
and empty beer containers from and to 
points not authorized in its permit as 
a contract carrier. He said that an order 
should be entered requiring respondent, 
within 60 days of the date of the order, 
to discontinue the operations which were 
not within the scope of its permit, and 
within 10 days thereof, to inform the 
Commission whether or not compliance 
had been made. 

In the event respondent failed to dis- 
continue such operations, the examiner 
said, it should be required to inform 
the Commission if an oral hearing was 
desired at which to present further evi- 
dence as to why its permit should not 
be revoked. 

In MC-1610, the examiner said that 
the Bureau of Inquiry and Compliance 
of the Commission introduced evidence 
showing that respondent had transport- 
ed commodities from consignors, none of 
whom were drug stores, to consignees of 
different businesses. He said that the 
commodity description in respondent’s 
certificate limited the authorized com- 
modities to a particular class of mer- 
chant, namely, one who operated a drug 
store. 

He said that an order should be en- 
tered requiring respondent, within 60 
days to discontinue such unlawful op- 
erations and that respondent should 
notify the Commission within 10 days 
whether compliance has been made. In 
the event respondent failed, he said, re- 
spondent should be required to inform 
the Commission if an oral hearing was 
desired at which to present further 
evidence as to why its permit should 
not be revoked. 





Purchase of Bus Rights 
By Santa Fe Proposed 


Examiner Irving J. Raley, of the Com- 
mission, by a proposed report in MC-F- 
5588, Transcontinental Bus System, Inc. 
—Control; Continental Pacific Lines, Inc. 
—Purchase (Portion)—Transcontinental 
Bus System, Inc., and embraced cases, 
has recommended a partial grant of the 
authority sought. 

The embraced cases were MC-89073, 
Sub. 4, Continental Pacific Lines, Inc., 
dba Continental Pacific Trailways; MC- 
F-5589, Atchison, Topeka & Santa Fe 
Railway Co.—Control; Santa Fe Trans- 
portation Co. — Purchase (Portion) — 
Transcontinental Bus System, Inc.; and 
No. MC-114376, Santa Fe Transportation 
Co. 


In the title proceeding, the examiner 
recommended dismissal of the applica- 
tion of Continental Pacific Lines, Inc., 
Dallas, Tex., for authority to purchase 
certain operating rights and property of 
Transcontinental Bus System, Inc., and 
of the latter for authority to acquire con- 
trol of the rights and property through 
the purchase. 


The examiner also recommended dis- 
missal of the application of Continental 
Pacific Lines, Inc., doing business as Con- 
tinental Pacific Trailways, for a certifi- 
cate. The examiner said that applicants 
in those two proceedings requested dis- 
missal of the applications. 

In MC-F-5589, the examiner said that 
the Commission should approve the pur- 
chase by Santa Fe Transportation Co., 
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Los Angeles, Calif., of certain operating 
rights and property of Transcontinental] 
Bus System, Inc., Dallas, and acquisition 
by the Santa Fe Railroad of contro! of 
the operating rights and _ property 
through the purchase. 

He said that in MC-114376, the Santa 


Fe Transportation Co., should be au-f 


thorized to operate as a common Carrier 
in the transportation of passengers and 
their baggage, over regular routes be. 
tween Los Angeles and Bakersfield, Calif, 


over U.S. Highway 99, and also from# 
Los Angeles over Lankershiem Boulevard 
to the junction with U.S. Highway 99 | 


serving all intermediate points, restricted 
to traffic moving to or from points be- 
yond Bakersfield or Los Angeles and to 
passengers traveling on the railroad’ 
tickets, having an immediate prior or 
immediate subsequent movement over 
the Santa Fe. 





Dismissal of Motor Bureau 


Section 5a Pact Proposed 


Examiner T. R. Roper, by a proposed 
report in Section 5a Application No. 44, 
Motor Carriers Tariff Bureau, Inc— 
Agreement, has found the agreement not 
to be an agreement relating to rates, 
rules, and regulations or to be procedures 
for the joint consideration, initiation or 
establishment of rates, rules and regula- 
tions, and has recommended that the 
Commission enter an order dismissing 
the application. 

The examiner said that the agreement 


was brief and general in its terms, and } 


in substance merely delegates to the bu- 
reau the functions of carrier manage- 
ment with respect to tariff compilation, 
publication, and filing with regulatory 
bodies. 

The Commission had long recognized 
that these functions might be performed 
by agents under appropriate powers of 
attorney from the carriers, F. S. John- 
son & Co. v. Atchison, T. & S.F. Ry. Co. 
21 I.C.C. 637, the examiner said. 


Phosphate Rock 


No. 31384, Moorman Manufacturing Co. 
v. Chicago, Burlington & Quincy Rail- 
road Co. et al. By Examiner J. F. Wilson. 
Recommends dismissal of complaint on 
finding not shown to have been unjust 
or unreasonable import rates of $6.57 4 
net ton charged on 214 carloads of crude, 
unground phosphate rock (imported from 
Curacao, Dutch West Indies) shipped 
from Mobile, Ala., to Quincy, IIl., on and 
between August 23, 1945, and May 9, 
1946, and $5.67 charged on 98 carloads 
shipped from New Orleans, La., to the 
same destination, on and between August 
26 and November 19, 1946. Complainant, 
the examiner said, contended that the 
assailed rates were unreasonable tc the 
extent they exceeded a basis equiv lent 
to 75 per cent of the scale of rate. on 
fertilizer approved in Fertilizer Bet veen 
Official and Southern Territories 232 
L.C.C. 301, or $5.03 and $5.36, respect. ‘ely. 
The complainant apparently felt, he said, 
that the movement of domestic anc im- 
ported phosphate rock should be p!.ced 
on an equal rate basis regardle:: of 
terminal costs to the carriers or the 
extent of the individual services »€!- 
formed at each port of entry. He a ded 
that the complainant had not exp ored 
the possibility that the rates s« ight 
might operate as a burden on the <al- 
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riers’ other operations in interstate com- 
merce, nor had the question been raised 
as to the advisability of disturbing the 
assailed rates in the face of “possible 
jeopardy to the delicate rate structure 
which governs port traffic.” It had not 
been shown that the transportation con- 
ditions in connection with phosphate 
rock imported from Curacao were similar 
to those of domestic phosphate rock, 
said the examiner, nor had the com- 
plainant established by competent evi- 
dence that the ratings should be on a 
pasis of equality. 







Superphosphate 


No. 31476, Snyder Chemical Co., Inc. 
y. Atchison, Topeka & Santa Fe Railway 
Co. et al. By Examiner James Clark 
Heatherly. Recommends that column 16 
exceptions rating of $16.20 a net ton, not 
including Ex Parte 175 increases mini- 
mum 60,000 pounds charged on 32 ship- 
ments of superphosphate, not ammoni- 
ated, in carloads, from East Tampa, Fla., 
to Hutchinson, Kan., on and between 
July 5 and September 23, 1953, be found 
unjust and unreasonable to the extent 
it exceeded a rate of $12.59 based on 
an extension of the 16295 scale of rates 
prescribed in Fertilizers Between South- 
ern Points, 113 I.C.C. 389, minimum 100,- 
000 pounds. Award of reparation, with 
interest, proposed. 
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Wrought Iron and Steel Pipe 


No. 31336, John H. Bethune, Trading 
as Birmingham Building (o. v. Chicago, 
Rock Island & Pacific Railroad, et al. By 
Examiner Raymond C. Smith. Recom- 
mends dismissal of complaint on finding 
not shown to have been unjust or un- 
) reasonable or otherwise unlawful rates 
on wrought iron and steel pipe, in car- 
loads, from Lone Star, Tex., to Clarks- 
ville, Tenn., in July and August, 1953. 
The examiner said that charges were 
computed on a rate of 93 cents a 100 
pounds, based on the exception 27.5 rat- 
ing. The examiner said that those rates 
were lower than those under column 32.5 
rating prescribed by the Commission as 
maximum reasonable in Wrought Pipe 
and Fittings. 234 1.C.C. 347, from, to and 
between points in the southwest, and 
from the southwest to points in Southern 
Territory, reflecting a rate of $1.05. Ef- 
fective June 16, the examiner said, de- 
fendants voluntarily established com- 
modity rates on the traffic, of 67 cents, 
minimum 80,000 pounds, and 74 cents, 
minimum 40,000 pounds, not subject to 
Ex Parte No. 175 increases, satisfying 
complainant’s request for the future. The 
examiner said that complainant had fur- 










































nisheci no evidence of actual damage in 
speci‘ic amounts by reason of the respec- 
tive c ferences in the freight rates, such 
as W: 


required to support. a reparation 
because of undue prejudice. 
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Jute Shoddy Lining 


N 428, Clark-Cutler-McDermott Co. 
v. I York, New Haven & Hartford 
Rai 1 Co., et al. By Examiner E. J. 
Ho; Recommends finding unjust 
and reasonable a rate of 89 cents a 
100 nds, excluding Ex Parte No. 175 
inci ses, charged on shipments of un- 
bac lining in the period from August 
1, 2, to December 31, 1953, from 
Fra: . in, Mass., to Pontiac, Mich., to the 
ext that it exceeds the corresponding 
fift!. ass rate on jute shoddy lining, 
wit icking, of 87 cents a 100 pounds. 
The ».ominer said that the Commission 




















should prescribe the 87-cent rate for the 
future and award reparation on past 
shipments. The examiner further rec- 
ommended that a rate of 79 cents on 
the same commodity from Franklin to 
Harlem River, N.Y., for export be found 
just and reasonable. The examiner said 
that complainant contended that the 
rate to Harlem River was unreasonable 
to the extent that it exceeded a Class 
35 rate of 56 cents on lining, with back- 
ing. He said that a mere showing that 
one commodity was charged higher rates 
than another commodity did not estab- 
lish the unreasonableness of the higher 
rates. 


Oyster Shells 


No. 31416, Mayo Shell Corporation, et 
al. v. Baltimore & Ohio Railroad Co. et 
al. By Examiner Paul J. Clerman. Rec- 
ommends finding unduly prejudicial as- 
sailed rates on oyster shells, crushed or 
ground, in carloads, from Houston, Tex., 
to points in Trunkline and New Eng- 
land territories and eastern Canada, and 
unduly preferential of the Berwick-Mor- 
gan City, La., processor, to the éxtent 
that they exceed or might exceed the 
rates on like traffic from Morgan City 
to the same points. The rates on oyster 
shells, from Morgan City to 122 points in 
Ontario, Canada, were through one-fac- 
tor commodity rates ranging from 57 
cents to 66 cents a 100 pounds, the ex- 
aminer said. He said that from Houston 
to the same points the assailed rates 
ranged from 64 cents to 77 cents, based 
on the lowest combination of a Class 15 
exception rating to the Canadian bor- 
der and a Class 20A exception rating 
beyond. Rates to Trunkline and New 
England territories from both Houston 
and Morgan City were based on Class 15 
exception ratings, the examiner said, 
adding that the rates to 18 representa- 
tive points in these territories from 
Houston averaged 8.67 cents a 100 
pounds, or $1.73 a ton higher than the 
corresponding rates from Morgan City. 


Ammunition Boxes 


No. 31425, Hightower Box & Tank Co., 
Inc. v. Alabama Great Southern Railroad 
Co., et al. By examiner Walter D. Mc- 
Cloud. Recommends finding inapplicable 
rates charged on ammunition boxes from 
Guin and East Birmingham, Ala., to Cul- 
bertson and McKeesport, Pa., Kingsbury, 
Ind., and Atlas, O., and that applicable 
rates were unjust and unreasonable. Rep- 
aration proposed. In the period from 
December 18, 1951, through February 4, 
1954, the examiner said, of the total 
number of shipments, 175 moved under 
Class 40 rates, 133 under Class 31.5 rates, 
and nine under Class 37.5 rates. He added 
that the basis for three of the shipments 
was not a matter of record. He said that 
the Commission should find that prior 
to March 25, 1953, the applicable rates 
were the sixth class or Class 40 rates, 
based on item 5,800 of the governing 
classification and on and after that date, 
Class 37.5 rates based on the same item, 
and that these rates were and for the fu- 
ture would be unjust and unreasonable to 
the extent they exceeded or might exceed 
rates based on 32.5 per cent of the No. 
28300 first class rates, minimum weight 
34,000 pounds. 


Chicken Feathers 


No. 31360, Eastern Shore Products Cor- 
poration, et al. v. Atchison, Topeka & 
Santa Fe Railway Co., et al. By Examiner 
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James D. Boyle. Recommends dismissing 
complaint on finding not shown unjust 
or unreasonable or otherwise unlawful a 
through commodity rate of $4.45 a 100 
pounds charged on a carload of feathers, 
chicken body, in machine pressed bales, 
from Greenwood, Del., to Burbank, Calif., 
June 6, 1953. The examiner said that de- 
spite complainants’ constant reference to 
the involved shipment as consisting of 
“waste refuse chicken feathers,’ there 
was nothing in the record which would 
justify finding the waybill description was 
in error and that the rate was inapplica- 
ble. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Minimum Charges 


MC-C-1606, Minimum Charges on 
Equipment—Emery Transportation Co. 
By Examiner Chester A. Zyblut. Recom- 
mends ordering schedules canceled and 
proceeding discontinued on finding in 
violation of Tariff Circular MF No. 2, 
contract carrier minimum charges main- 
tained by respondent on such merchan- 
dise as is dealt in by retail food and 
household supply and furnishing busi- 
ness houses, and equipment, materials 
and supplies used in the conduct of 
such business, from shipper’s branches 
at Erie, Pa., Evansville, Ind., South 
Bend, Ind., and Louisville, Ky., to cer- 
tain counties in Illinois, Indiana, 
Kentucky, Michigan, Pennsylvania, and 
New York. The minimum charges un- 
der consideration, the examiner said, 
were broken down into three categories, 
(1) fixed or standby charge for equip- 
ment, (2) cost for furnishing a driver, 
including fringe benefits, and (3) mile- 
age. He said that respondent’s minimum 
charge for furnishing to the Jewel Tea 
Co. a 22-foot semitrailer and tractor 
for service from Erie, Pa., were $66.53 
a calendar week, plus 7.9 cents for each 
mile the equipment was operated, plus 
no less than $1.88 for each hour the 
driver worked. He said that the mini- 
mum rates and charges could not be 
determined until after the transporta- 
tion was performed, and that therefore 
they were indefinite and unlawful. 


Certificates—Licenses—Permits 


California (Burbank)— MC-114341, 
Sub. 1, California Auto Transport, Ex- 
tension — Oklahoma-Texas, embracing 
MC-114341, Sub. 2, Same, Extension— 
California. Denial of certificates pro- 
posed. In the title proceeding, new and 
used automobiles and trucks, in second- 
ary movements, truckaway, from Texico, 
N.M., and points in Okla., and Tex., to 
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points in Calif., over irregular routes. 
In the embraced proceeding, new and 
used automobiles and trucks, in second- 
ary movements, truckaway, from points 
in California to Texico, N.M., and points 
in Okla., and Tex., over irregular routes. 

Indiana (South Bend)—MC-29886, Sub. 
70, Dallas & Mavis Forwarding Co., Inc., 
Extension—Grand Rapids, Mich. Cer- 
tificate proposed. Busses, driveaway, in 
secondary movements, between Grand 
Rapids, Mich., on one hand, and, on 
other, points in Wash. and Ore., over ir- 
regular routes. 

Maryland (Solomons)—MC-114637, J. 
Preston Woodburn, Jr., Common Carrier. 
Certificate proposed. Boats, over irregular 
routes, from Dundalk and Solomons, 
Md., to points in 23 states and D.C. 

Michigan (Detroit)—-MC-107376, Sub. 
5, Gillikin Trucking Co., Extension— 
Concrete Slabs. Denial of certificate pro- 
posed. Concrete slabs, pre-cast, and pre- 
stressed, from Livonia, Mich., to points 
in Ohio, and from Dayton, O., to points 
in Mich. 

Michigan (St. Louis)—-MC-105572, Sub. 
15, C. J. Davis, Extension—Clay Prod- 
ucts. Derial of permit proposed. Clay 
and clay products, except pipe, between 
points in Michigan, on the one hand, 
and, on other, points in O., and Ind., 
with exceptions. 

Minnesota (Albert Lea)—MC-108736, 
Sub. 5, Albert Lea Transfer Co., Exten- 
sion—Iowa. Certificate proposed. Fertil- 
izer, in containers, bar equipment, and 
such merchandise as is dealt in by mail 
order and chain department stores, from 
Albert Lea, Minn., to points in Iowa, 
within 75 miles of Albert Lea, over ir- 
regular routes, with damaged or traded- 
in merchandise or return. 

Mississippi (Eupora)—MC-114652, Doss 
Transport, Inc., Contract Carrier. Per- 
mit proposed. Anhydrous ammonia, in 
bulk, in tank vehicles, from Sterlington, 
La., to points in specified counties in 
Mississippi, over irregular routes. The 
examiner proposed a finding that in the 
conduct of certain of its operations the 
applicant was a private carrier. He rec- 
ommended that the proposed grant of 
authority be subject to conditions re- 
quiring the applicant to maintain a 
separate accounting system for its for- 
hire operations and prohibited it from 
transporting property as both a public 
and private carrier in the same vehicle. 

Missouri (Carthage)—MC-111290, Sub. 
7, Robert T. Wilson, and G. Bennett 
Wilson, dba Wilson Brothers, Extension 
—Dairy Products. Permit proposed, on 
further hearing. Over irregular routes, 
dairy products, from 10 points in 
Kansas, to numerous points in the south 
and southeast. 


Mentana (Broadus)—MC-114, Sub. 7, 
(Corrected) Albert J. Bone, Extension— 
Montana. Certificate proposed. Over 
irregular routes, (1) cement, and (2) 
clay products, from Rapid City, S.D., 
to points in Sheridan, Daniels, Roose- 
velt, and Valley counties, Mont. 


Nebraska (Prague)—MC-78490, Sub. 7, 
Tom Simanek, Extension — Nebraska. 
Denial of permit proposed. Over ir- 
regular routes, Petroleum oil, and petro- 
leum products, in bulk, in tank vehicles, 
from Council Bluffs, Ia., and points in 
Iowa within 10 miles of Council Bluffs, 
and from pipeline terminals in Ne- 
braska to points in Nebraska. 

New Jersey (New Market)—MC-62254, 


Clarence Oscar Walther, dba Walther’s 
Express Co., Common Carrier. Amended 
certificate proposed. Continuance of 
operation under the “grandfatner clause” 
of general commodities, with exceptions, 
between specified points in New Jersey, 
over irregular routes . 

New York (Buffalo) —-MC-66981, Sub. 8, 
Pontiac Auto Transport Co., Extension— 
Eight States. Certificate proposed. Auto- 
mobiles and trucks, in initial and sec- 
ondary movements, truckaway and drive- 
away, from Buffalo to points in eight 
states, over irregular routes. i 

New York (Middletown) — MC-114500, 
Markson Sales & Trucking, Inc., Com- 
mon Carrier. Denial of certificate pro- 
posed. Fruit juices, in bulk, to and from 
described points in N.Y., and points in 
N.J., and Pa., over irregular routes. 

New York (Richville) —MC-114596, 
John H. Austin, Common Carrier. De- 
nial of certificate proposed. Fertilizer and 
fertilizer materials, from Baltimore, Md., 
to points in six described counties in 
N.Y., over irregular routes. 


North Carolina (Lumberton) — MC- 
113336, Sub. 2, H. W. Stone, dba Petro- 
leum Transit Co., Extension—Asphalt. 
Denial of certificate proposed. Asphalt, 
in bulk, in tank vehicles, from Wilming- 
ton, N.C., to points in South Carolina, 
over irregular routes. 


Ohio (Cincinnatti)—-MC-41002, Sub. 9, 
The Victor Transit Corporation, Exten- 
sion—Animal Food. Permit proposed. (1) 
Animal and poultry food and medicine, 
and ingredients, equipment, materials and 
supplies used in the manufacture thereof, 
between points in 18 states, and (2) dry 
rendered tankage and tallow, between 
Cincinnati, O., on one hand, and, on 
other, points in 18 states. 


Ohio (Columbus)—MC-89706, Sub. 21, 
Motorway Corporation, Extension—Chi- 
cago Heights, Ill. Permit proposed. Pav- 
ing materials insulating materials, and 
roofing materials, from Chicago Heights, 
Ill., to points in Kentucky (except Louis- 
ville, Newport, Paducah, Carrollton, 
Covington, Henderson, and Owensboro), 
and West Virginia, over irregular routes. 


Ohio (Steubenville)—-MC-4159, Sub. 5 
(formerly MC-113241, Sub. 1), Carl 
Humes, dba Humes Transfer, Extension 
—Brilliant, Ohio. On further hearing, 
permit proposed. Ferro-alloys from Bril- 
liant, O., to points in defined territories 
in Pennsylvania and West Virginia. The 
examiner said that, considering the 
record as a whole, nothing had been 
introduced at the further hearing that 
would justify findings different from 
those reached by the Commission, divi- 
sion 5, in the prior report. 


Ohio (Youngstown)—MC-114693, The 
James A. Henderson Co., Common Car- 
rier. Certificate proposed, subject to 
conditions. Wrecked or otherwise dis- 
abled motor vehicles, from points in 
specified areas in Pennsylvania and West 
Virginia to Youngstown, O. Conditions 
recommended are: (1) That applicant 
maintain completely separate accounting 
systems for his private and for-hire 
operations; (2) that applicant shall not 
at the same time and in the same ve- 
hicle transport property both as a pri- 
vate carrier and as a carrier for hire. 


Oregon (Portland)—MC-42487, Consol- 
idated Freightways, Inc., Extension— 
Wasco County Bridge. Certificate pro- 
posed. General commodities, with excep- 
tions, between the junction of U.S. High- 
way 30 with the Wasco County Bridge, 
and the junction of U.S. Highway 830 
with an unnumbered highway, over a 
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regular route, serving Dallesport, Wash. 
as an off-route point. 

Pennsylvania (Covington, Tioga Coun. 
ty)—-MC-114498, Tioga Transport, Inc, 





Contract Carrier. Permit proposed 
Petroleum products in bulk, in ‘tan 
vehicles, over irregular routes, {rom 





Vestal and Johnson City, N.Y., to points 
in Tioga, Potter and Bradford countie 
Pa. The examiner said that this wa; 
“a rather small contract carrier opers- 
tion designed to relieve certain distriby. 
tors of petroleum products from th: } 
burden of private transportation” anj 
that, so far as the record showed, mn 
common carrier of petroleum products 
could “serve in the specialized manne 
proposed by this applicant to the small | 
delivery points required by shippers.” 
South Carolina (Silverstreet)—WMc- 
114552, A. D. Senn, Common Carrier, 
Certificate proposed, subject to condi- 
tions. Superphosphate, in bulk, from 
Charleston, S.C., to Charlotte, NC, 
fertilizer, in containers, from Charleston 
to points in Cleveland, Davidson, Meck- 
lenburg, and Union counties, N.C., and 
lumber from points in Newberry County, f 
S.C., to points in specified counties in 
North Carolina, over irregular routes 
The conditions are that applicant main- 
tain completely separate accounting sys- 
tems for his private and for-hire car- 
rier operations and that he shall not at 


































the same time and in the same vehick } 





transport property both as a private car- | 
rier and as a carrier for hire. 






Texas (El. Paso)—MC-72227, Sub. 19, } 
Motor 





J. V. Braswell, dba Braswell 
Freight Lines, Alternate Routes in Texas 
Certificate proposed. General commodi- } 
ties, with exceptions, (1) between Hous- 
ton, Tex., and junction of U.S. Highway 
90 and Texas Farm Road 102, near Co- 
lumbus, Tex., and (2) between Dallas, 
and Fort Worth, Tex., over described al- 
— routes, for operating convenience 
only. 


Virginia (Richmond)—MC-114609, V 
G. Maxwell and James W. Wilcox, dba 
Richmond Trailer Exchange, Common 
Carrier. Denial proposed. Trailers or 
portable houses designed to be drawn by 
a passenger automobile or pickup trucks 
of limited capacities, in secondary move- 
ments, in driveaway or truckaway serv- 
ice, from Richmond, Va., and _ points 
within 55 miles of Richmond, to points 
in U.S., and rejected, damaged, or wreck- 
ed trailers or portable houses on re- 
turn, over irregular routes. 

Washington (Longview) — MC-52024, 
Sub. 4, Harry F. Martin and Anton J 
Martin, dba Martin Transfer Co., EXx- 
tension—Naselle, Wash. Certificate pro- 
posed. General commodities, with excep- 
tions, over a regular route, between speci- 
fied points in Washington, serving all in- 
termediate and off-route points. 

Washington (Seattle)—MC-7467. Sub. 
8, Pasco Salvino, Extension—Lidnosite. 
Denial of permit proposed. Lidnosite, 
from Bellingham, Wash., to Seattle, 
Wash., over a regular route via US. 
highway 99, and empty containers 0 
other such incidental facilities used in 
transporting such commodity on :etuln 
trips. 

Wisconsin (Milwaukee) — MC- 
Sub. 3, Schwerman Trucking Co. 
tract Carrier. Denial proposed. 
leum asphalt, tar, road oil and res 
fuel oils, in bulk, in tank vehicles, which 
are insulated or are equipped with 
heater coils, from points in the C!,icag® 
(Ill.) commercial zone and Cricag® 
Heights, Lockport and Lemont, !!l., © 
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ints in a described portion of Wiscon- 
_ and petroleum asphalt and tar, in 
._ in tank vehicles, which are insu- 
or equipped with heater coils, from 


points in the Minneapolis-St. Paul com- 
mercial zone to points in a described 
portion of -Wisconsin, over irregular 
routes. 


Hearings 


‘Secrecy’ of Contract Rates, ‘Quickie’ 


Section 22 Rates Scored at Hearing 


Opposing Views Aired at Consolidated Hearing on Proposed Rules 


To Relieve Contract Carriers From, and to Impose on Common 


Carriers, Requirement of 30 Days Notice on Government Rates. 


Contract motor carriers described 
the disadvantages they claimed to 
suffer in competing for government 
traffic because of the need to pub- 
lish their rate schedules 30 days be- 
fore they were effective, while com- 
mon carriers by motor vehicle and 
railroad said that the “secrecy” they 


} asserted marked the making of con- 
' tract rates should be eliminated, in 
fa hearing on rates for transporting 


government traffic. 


The hearing opened September 21, in 
Washington, D.C., before Examiner R. 
Edwin Brady, in Ex Parte No. 192, 
Reduced Rates Under Section 22—Special 
Filing Rule, and Ex Parte MC-47, Trans- 
portation of US. Government Freight 
by Contract Carriers by Motor Vehicle. 

In Ex Parte 192, the Commission in- 
stituted a rule-making proceeding to 
require common carriers by rail, motor 
vehicle, and water, and freight for- 
warders, to file with the Commission, 
30 days prior to their effective date, all 
quotations or tenders of rates, fares, 
and charges for the transportation, 
storage, or handling of property, or the 
transportation of persons, free or at 
reduced rates, with certain exceptions, 
for local or state governments or for 
the federal government, under section 
22 of the interstate commerce act. 


In Ex Parte MC-47, the Commission 
instituted a rule-making proceeding to 
determine whether contract motor car- 
riers should be granted relief from the 
requirement that they comply with the 
provisions of section 218(a) of the act 
under the ruling of the Commission in 
Baggett Transportation Co.—Petition for 
Exemption—Transportation for United 
States Government, 61 M.C.C. 771. Under 
that ruling, contract carriers must file 
rates with the Commission.30 days before 
they become effective (T.W., June 12, 
Pp. 3! The two proceedings were con- 
Solidc'ed for hearing. 


Dismissal Denied 


e opening of the hearing, Maurice 
‘eerald, appearing for the Depart- 
f Justice, moved dismissal of the 
ding in Ex Parte 192, on the 
that there was no jurisdiction 
Commission to issue the proposed 
Vhen John S. Burchmore, for the 
‘al Industrial Traffic League, 
for “the basis of the motion,” 
caer Brady said there would be 


no lengthy argument on the question, 
since he had no power to discontinue 
the hearing. He said that the depart- 
ment might later file justification for 
the motion, or rely on justification filed 
prior to the hearing. 

Mr. Burchmore asserted that the 
parties needed some clue from the De- 
partment of Justice, which, he said, 
“usually says that every department of 
government has all the power under 
the sun to do anything it wants to do, 
and now says you have no power.” 


Walter D. Matson, for the Secretary 
of Agriculture, referred to a motion filed 
on behalf of the Secretary, and again 
the examiner said ruling would be de- 
ferred as he had no power to discon- 
tinue the proceeding. 


Testimony in Ex Parte MC-47 


The first witness favoring the relief 
which was made the subject of the 
proceeding in Ex Parte MC-47, was 
William L. Wise, general manager, 
Miller Truck Lines, Ft. Worth, Tex., a 
contract carrier of packing house prod- 
ucts under contracts with Swift & Co., 
and Armour & Co., and between gov- 
ernment installations in Texas, Okla- 
homa and Arkansas, and some installa- 
tions in New Mexico; also to Barksdale 
Field, La. He said the company also 
operated intrastate within Texas. 


Mr. Wise asserted that the company 
had had difficulty since the Baggett 
decision, requiring the filing of contract 
rates, and that it had had no difficulty 
when operating under section 22 quota- 
tions. He said the difficulties started 
with negotiations with the Army for 
contracts, the carrier asserting that it 
ought to have a rate set up in order to 
file schedules, while the Army felt that 
the schedule of rates the carrier might 
be willing to offer should be filed, and 
that then the Army would “show us a 
contract to sign.” He described the 
process as “going all around the mul- 
berry bush.” When a method of han- 
dling the traffic had been agreed on, the 
witness said, the carrier filed its sched- 
ule on five days’ notice under special 
permission. He said that, 10 days later, 
“we received a contract.” 


In answer to a question by Clarence 
Todd, of Washington, Mr. Wise said 
that with schedules on file he felt that 
“we are almost ruled out from the 
standpoint of bidding on this govern- 
ment freight.” He said the Army re- 
quired bids on an “all-or-none basis” 
and also on portions of the traffic, and 
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that he could not bid under those cir- 
cumstances because “the Commission 
will not accept two sets of schedules, 
for ‘all-or-none’ and for part of the 
traffic.” 


Ruie Said to Be ‘Discriminatory’ 


He also asserted that, since his com- 
pany’s schedules had to be filed on 30 
days’ notice, “any common carrier can 
know what he has to bid to compete 
with us.” Mr. Wise said that the Army 
contract had provision for renegotiation, 
and that if it was found that the com- 
pany’s profit was excessive it would have 
to make a refund. 

Mr. Wise said that his position was 
that the filing rule was discriminatory 
against the contract carrier and would 
ultimately result in higher transporta- 
tion cost to the government. He said 
he asked, as a contract carrier to be 
given equal opportunity to bid “with the 
others.” 

It was agreed by Mr. Todd that he 
would furnish a copy of the Army con- 
tract, and with the Army’s invitation 
to bid on traffic. 

Robert E. Carrigan, representing Mc- 
Lain Co., Inc., and McLain Trucking, 
Inc., of Indiana, Muncie, Ind., testified 
in a similar vein. At one point he as- 
serted that as a contract carrier his 
company could not compete with com- 
mon carriers because “they can change 
rates under section 22 on one day’s no- 
tice, while we have to wait 30 days.” He 
added that it would take, in all, about 
45 days to change the company’s con- 
tract rates. 


He said his position in Ex Parte MC- 
47 was that “we would like to be in a 
position where we can compete fairly 
and equitably with the common car- 
rier.” He said that if both types of car- 
riers had to give 30 days’ notice “that 
would be O.K., and if not, that will 
be O.K.” 


Baggett Co. Witness 

A statement prepared by Charles O. 
Gillogly, Washington represenative of 
Baggett Transportation Co., was incor- 
porated into the record without read- 
ing as were statements prepared by 
other witnesses who appeared later. 
Among other things, Mr. Gillogly said: 

“T am authorized to state for Baggett 
Transportation Co. that they are not 
taking issue with the fact that they 
were required by the decision in MC- 
C-1419 to enter into written contracts 
with the U.S. government and/or its 
various military establishments in order 
to transport explosives and related com- 
modities for them. They received the 
full cooperation of the various military 
establishments in the negotiation of 
these contracts. They have been re- 
newed from time to time, and very 
substantial operations have resulted un- 
der these contracts. 


“The only relief that Baggett Trans- 
portation Co. seeks in this proceeding 
and under the amended order of July 
2, 1954, is under the proviso of section 
218(a) of the act that would relieve it 
from the necessity of filing with your 
Commission the schedule of minimum 
rates and charges which are the actual 
charges covered by the contracts ne- 
gotiated with the military establish- 
ments.” 

The witness asserted that the filing 
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requirement placed Baggett in “a very 
unequal position competitively with other 
common carriers who are participating 
in the government traffic.” He also 
contrasted the making of section 22 
quotations by the common carriers with 
the requirement that the contract car- 
rier’s contract and schedule of charges 
must be filed and not go into effect until 
30 days after the filing. He added: 

“A motor common carrier having 
notice of the filing of the reduced rate 
on inspection of the supplement to the 
minimum schedule, can, by telegraphic 
notice, meet or go below the proposed 
reduced rate of Baggett, receive and 
handle the movement during the 30 
days that it is necessary for Baggett’s 
rate to go into effect. 

“In the past year Baggett has lost 
numerous movements because of the 
inability to escape from the inflexible 
30-day filing rule for publication of the 
reduced rate in its minimum schedule 
of rates and charges.” 

He said that Baggett was not par- 
ticularly interested in the method fol- 
lowed, but that there should be equality 
of competition for common and con- 
tract carriers for government traffic. 

Carl Helmetag, Jr., representing east- 
ern railroads, said that to the extent 
that it might be possible to convert 
Baggett’s contract carrier authority to 
common carrier authority there would 
be “relief” available. Mr. Gillogly agreed, 
but added that would be so “assuming 
that the I1.C.C. would permit the con- 
version.” The witness agreed that Bag- 
gett could handle traffic for different 
shippers at different rates and Mr. 
Helmetag suggested that, in that respect, 
the carrier was “in a different situation 
than the common carrier.” 


Negotiation of Rates 


Mr. Burchmore asked Mr. Gillogly a 
series of questions about the meaning 
of “negotiating” with government offi- 
cials, to develop that the negotiations 
went beyond the details of the contract 
to the rate to be charged and the wit- 
ness finally agreed that the negotiation 
was “more or less” a pleasant inter- 
change ebout the details of drawing 
the contract. He said, referring to his 
remark that common carriers could, 
by telegraphic notice, go below the con- 
tract carrier’s rate, that this was done, 
and in certain territories, was done “quite 
frequently.” As to traffic lost, the wit- 
ness cited an instance in which a common 
carrier offered a reduced rate. Baggett 
supplemented its schedule to reduce its 
original rate, he said, to the common 
carrier level, but that before the new 
rate had gone through the 30-day period 
the rate had again been reduced by the 
common carrier. He said it was a “more 
or less isolated” instance. 

Mr. Burchmore then led the witness 
through the process by which a common 
carrier rate and the Baggett rate were 
reduced for a given movement, and Mr. 
Gillogly agreed at the end of the series 
of questicns that the government had 
paid very much less than the commer- 
cial shipper would have paid for the 
movement. 


Mr. Gillogly and Mr. Wise both indi- 
cated that they had had no experience 
in connection with traffic handled by the 
General Services Administration, which 
is responsible for traffic management 


of non-military 
traffic. 

C. E. Widdell, Nashville, Tenn., asked 
the witness if Baggett’s level of earn- 
ings would be a little higher if the “rule 
here were adopted.” The witness said 
it would be in this respect: “We would 
handle more business and make more 
money.” He said the company had an 
operating ratio of 92. 


Air Coach Association 


At this point in the hearing Warren 
Miller, of Washington, D.C., for the Air 
Coach Transport Association, Inc., which 
he said was an association of “some 40” 
independent air carriers whose principal 
source of income was derived from the 
transportation of military personnel for 
the Department of Defense, said he ap- 
peared in support of the proposed rule 
in Ex Parte 192. He asserted that en- 
actment of section 22 of the act was not 
intended for use in destructive competi- 
tive practices, adding that “it is being 
so used at the present time, particu- 
larly in the excessive unwarranted type 
of bidding which has the effect of mak- 
ing it impossible to compete with the 
bids offered under that section.” 

He said the association contended that 
the Commission had “full authority” to 
require those bids to be submitted and 
filed, as it had authority to require car- 
riers to have licenses to operate. He 
said the association felt that the present 
use of section 22 was contrary to the 
national transportation policy, adding 
that the section “does not authorize the 
railroads to subject interstate commerce 
to undue prejudice and burden as is be- 
ing done here, and, in short, that the 
adoption of this rule will eliminate the 
abuses that are associated with sec- 
tion 22.” 


National Traffic Committee 


F. G. Freund, secretary of the National 
Traffic Committee, made up of 100 repre- 
sentatives of the trucking industry to 
deal with classification and matters of 
general interest to the industry, offered 
a prepared statement, which was incor- 
porated into the record, as an exhibit, 
over objections of Mr. Todd. 


Among other things, Mr. Freund said: 

“The proposed rule in Ex Parte No. 192 
does not purport to cover contract car- 
riers. The National Traffic Committee 
believes similar provisions dealing with 
contract carrier minimum _§ schedules 
should be promulgated. The control of 
contract carrier charges in the motor 
carrier act of 1935 was primarily for the 
purpose of protecting common carriers 
because common carriers serve the gen- 
eral public.” 


He also asserted that the committee 
believed that the Commission had the 
power to issue regulations as proposed 
or as modified by the proposal of the 
committee. He said that section 22, 
when properly construed, “only permits 
carriers to handle government traffic at 
free or reduced rates,” and contended 
that the other provisions of the act were 
equally applicable to the carriers han- 
dling government traffic. 


‘Publicity’ for Reduced Rates 


Mr. Freund quoted from President 
Eisenhower’s statement in connection 
with his veto of S. 906, to “finalize” rates 
quoted to the government with 180 days 
given the government to question quoted 
rates in peace-time, and two years in 
times of emergency. The witness said 
it appeared that the President support- 
ed the view that government traffic 


federal government 





TRAFFIC Wor, 


should be under the same regul: 
and limitations as commercial t 
As to the proposed rule, he said: 


“The purpose of section 22 can » 


carried out within the rule sugg 
This rule will not stop free or re 
rates. It will only give full public 
the rates being paid by the gover 
for certain services. This full disc 
of the public’s business to the pul 
proper. If the tenders cannot stan 
scrutiny of the public, competing 
riers and interested suppliers, 
tenders do not deserve to exist. 


rule will not stop such tenders, however 
low, but will only disclose the carriey 


action to all interested parties in 


ficient time for the competing supplier 


or carriers to act to protect their 
rest.” 


Mr. Freund said that the changes sw. 
gested by his committee in connectin 


with other organizations were to 
the rule more nearly equivalent t 
rules governing commercial traffic 
that the rule should not interfere 


the original purpose of section 22 which 
he asserted, had to do with disaste 


situations and worthy charities. 
added: 


“We think that ‘the rule should & 
trafic 
handled by the myriad of government 


revised to cover only general 


agencies, municipalities, state and 
eral, which traffic is no different 


the general commercial traffic. This i 
particularly true of large movements 
of liquor by state agencies. The stata 
here, for the purpose of control, ar 
entering into business that has always 
been and is in most states still private 


business.” 


He said that the government agencies 
should be given the privilege of having 
rates become effective on less than 30 


days’ notice, as on commercial t 


when special conditions warranted it. 

Mr. Freund said it was felt that the 
only other provision needed was one that 
would allow carriers to meet a reduced 
rate in order to protect traffic moving 
by them or about to move by them by 
meeting a tendered rate on its effective 
date, even though the filing of that car- 


rier’s rate was on less than 30 
notice. He said the committee ha 


suggested a rule change to cover that 4 
it was a matter “clearly within the dis- 
cretion of the Commission under ou 
proposed rule and we feel that it cal 


be taken care of without a special 
vision.” 
Changed Conditions Cited 
In concluding his statement 


Freund said it was expected that 
licity would deter destructive pre 


in the negotiation of rates and ch 


on government traffic and that “ca 
will not care to publish unreas: 
low charges made to attract gove! 
traffic to the public inspection 0 
commercial customers.” 


acted, government traffic was re! 
small. Today, the government 
largest shipper and the ramifi 
through state and municipal 
ments into various businesses V 
thought of in 1887. As govel 
grow and enter into more differen 
the importance of the stabiliza 
charges on government traffic 
This is a step in that direction 
is long over-due. The Comm! 
should have instituted rules go 
the publication of rates and 
applicable to government traffic 
years ago.” 
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(in answer to a question by Mr. Hel- 
metag, Mr. Freund said that “we would 
like to see section 22 amended to knock 
out the ‘reduced or free’ phrase as 
applied to government traffic.” 

Mr. Burchmore, referring to Mr. 
Freund’s statements concerning disclo- 
sure of quotations, asked why there 
should be no secrecy between the carrier 
and the government, its customer. Mr. 
Freund replied that the government 
was the largest shipper in the country 
with a transportation bill in 1952-53 of 
$833 million. He added that “any one 
with a transportation bill as big as 
that is likely to get into the carriers’ 
revenue and effect the commercial ship- 
per’s rates.” He said he believed it 
would be in the public interest to have 
the rates to the government published 
and filed with the Commission. In 
answer to a later question, the witness 
said he did not think tenders to the 
government of rates should be secret 
except where security was involved, and 
that he knew of no reason why tenders 
should not be published on such traffic 
as grain, clay, bauxite, lead, etc. He 
agreed that the Army made available 
a file of section 22 rates and said that 
the Navy would show such rates if they 
were asked for. 

When Mr. Burchmore asked Mr. 
Freund if there had been destructive 
practices in connection with the negotia- 
tion of government rates, the latter said 
that anything he said would be “second- 
hand.” He added that he knew of in- 
stances where the going rate had been 
cut in an effort to obtain the traffic, 
and agreed that those instances had 
been called to his attention, not as a 
member of the public as “interesting 
gossip” but in the course of his duties 
with the committee. 

Asked if there had been any “exten- 

sive number” of carriers who had pub- 
lished unreasonably low rates to attract 
government traffic, Mr. Freund replied: 
“Yes, sir.” He agreed that it was his 
opinion that the situation had reached 
a stage where formal action was re- 
quired. 
After he had completed questioning 
Mr. Freund, Mr. Burchmore asserted 
that “since we have hearsay evidence 
of destructive practices,’ he thought 
there should be testimony from govern- 
ment departments, such as the General 
Services Administration, “so that we 
could get direct testimony.” He added 
that he would repeat his questions on 
the following day of the hearing. 


Common Carrier Conference 


Robert J. McBride, general manager, 
Re cular Common Carrier Conference of 
American Trucking Associations, Inc., in 
his prepared statement, said that the 
tri «ing industry as a whole had ex- 
pl ed its dissatisfaction with section 
4? and the practice thereunder “whereby 

ced rates are offered to governmen- 
agencies.” 
secause of its dissatisfaction,” Mr. 
Sride added, in part, “it seeks ulti- 
repeal of such reduced freight rate 
I ision of the section.” 

said that the proposed rule, while 
a solution of the problem created by 
on 22, “is a constructive step which 
id reduce evils existing under the 
b sent state of the law.” 

r. McBride also said that “in our 

the rate reductions given the gov- 
‘nent are of such magnitude as to 

6 Sincere concern for the general 
ci of rates and for the burden thus 
© on commercial shippers.” He said 


that was not to be interpreted as saying 
that every section 22 quotation was 
unreasonably low, or even that the first 
such quotation on a given movement 
invariably was too low, but that he did 
intend to say that “the tendency in- 
evitably is to gravitate and force the 
rates to a level below a zone of reason- 
ableness.” 

“Whatever the reason, or the justifica- 
tion,” Mr. McBride continued, “the very 
secrecy of section 22 quotations and the 
large volume of government traffic seem 
to combine to produce a bad result. 
Testimony to follow will illustrate the 
disparity between tariff rates charged 
the general public and section 22 quota- 
tions charged the government. It is 
believed that these will demonstrate the 
urgent need for the maximum improve- 
ment that can be achieved short of 
repeal.” 


Government ‘Urging’ of Low Rates 


Several times in his prepared state- 
ment, Mr. McBride repeated the thought 
that much of the competition under 
section 22 was conducted “in an atmos- 
phere of secrecy.” He said that while it 
was understood that it was not the 
policy of government agencies to seek re- 
duced rates it was understood that “from 
time to time government representatives 
approach carriers and urge upon them 
the importance of rate reductions in 
order to obtain the traffic and, fre- 
quently, the necessity of filing on the 
briefest possible notice.” Not infre- 
quently, he said, the request contained 
a “suggested maximum rate.” The ef- 
fect of such a practice, Mr. McBride 
said, created an unfortunate attitude to- 
ward the government and its traffic 
while working harmful effects on the 
revenue position of the carriers. 

Here Mr. McBride again raised a 
question as to the “propriety of secret 
relations between the sovereign and its 
citizens, except in matters involving the 
national security,” when coupled with 
the fact that the regulated transporta- 
tion companies had no secrets, and with 
the magnitude of the government’s 
traffic. 


Modifications of Rule 


He said that his conference was in 
favor of the 30-day notice requirement, 
although not committed to the precise 
wording of the rule. He referred to sug- 
gested modifications believed desirable 
as set out in a protest filed with the 
Commission in May, as follows: 

“The rule should not affect charity 
or disaster situations but be made to 
apply only to rates applicable to vari- 
ous governmental agencies. 

“The rule should be modified so as 
to cover all filings for the benefit of the 
federal, state or municipal governments 
or any branches thereof. 

“The Interstate Commerce Commis- 
sion should exercise discretion in decid- 
ing whether or not a filing on less than 
30 days’ notice should be made. 

“The authorized officials of the gov- 
ernmental agencies should be required 
to present reasons why filing on less 
than 30 days’ notice is necessary.” 


Downward Spiral’ of Rates 


Asked by Mr. Helmetag what was 
the basic evil which made Mr. McBride 
advocate adoption of the rule, the latter 
replied that it was the “downward 
spiral” which had taken place in rates 
in “the past few years.” Asked how 
bringing the situation into the light by 
publication would correct the downward 
spiral, Mr. McBride said that if the 
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Commission was fully informed about 
the situation under section 22 “out of 
that information would come some good 
thing that would supersede what we 
have today as a chaotic situation.” 
Later, in answer to a further similar 
question, Mr. McBride said that when 
the sovereign power stepped into the 
field of regulation and governed the 
right of those in that field to exist, 
laying down the “ground rules,” then 
“that sovereign power owes a duty to 
those regulated” so that there would 
not be created a “favored group” based 
on secrecy. He added that “if the con- 
tract carrier is going to perform ac- 
cessorial services free under fine print 
in the contract, we think we should 
know about it.” 

Harry C. Barron, for the western rail- 
roads, asked Mr. McBride if the situation 
would not be corrected if the govern- 
ment departments required the section 
22 quotations to be on file 30 days before 
they became effective. 

Mr. McBride replied that that would 
cure one situation. He added that, how- 
ever, “we find that very often section 
22 quotations that have been in effect - 
for a couple of years are suddenly 
changed and the new quotation made 
retroactive back to one or two years.” 

Answering questions by F. W. Dennis- 
ton, representing the General Services 
Administration, Mr. McBride said that 
the initial quotation was not the only one 
which caused the difficulty, but that “it 
is the continual spiraling downward.” 
He added that “we are to blame—we 
want the government traffic and are so 
anxious to get it that we cut each other’s 
throats.” 


Question of ‘Urging’ 

Mr. Burchmore, referring to Mr. Mc- 
Bride’s statement about “urging” by gov- 
ernment officials, asked if he had any 
instances illustrative of such urging. 
Mr. McBride read a letter, dated August 
27, 1954, from the United States Depart- 
ment of Commerce, Weather Bureau, 
signed by E. V. Schick, chief of procure- 
ment and supplies section, to an un- 
named carrier, in which a quotation un- 
der section 22 was asked on shipments 
of helium and return of empty cylinders. 
Mr. McBride, answering a query, said 
he thought it would have been better 
had the request been for a tariff quota- 
tion than for a section 22 quotation. 
He agreed to produce further illustra- 
tions on the second day of the hearing. 

Further ‘Urging’ 

Asked by Mr. Denniston if he had 
further illustrations of “urging” of car- 
riers by government officials to quote 
lower rates, Mr. McBride referred to a 
mimeographed circular which he said 
had been issued by the General Services 
Administration on July 21, 1954. Mr. 
McBride said he had not seen the circu- 
lar, but said he understood it covered 
all-commodity rates and was identified 
as “4-F-T,” and contained quotations 
on freight, all kinds, for movement from, 
Atlanta to points in the United States. 

Mr. McBride said that “we were re- 
quested to bid on different weight break 
brackets, for example, 5,000 pounds, 10,000 
pounds, 20,000 pounds and 30,000 pounds.” 
That, he said, was “very unusual” and 
that he thought it contrary to the prin- 
ciples of rate-making “we have observed 
in the past.” The witness also said it was 
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possible that the request had been with- 
drawn. 

Another illusrtation cited by Mr. Mc- 
Bride covered a movement of coins from 
Denver, Colo., to eastern points. He said 
he knew of nothing unusual in the 
transportation of the “minor coins”’— 
nickels and pennies—and that he 
thought it an illustration of what could 
happen in the “downward spiral when 
government agencies attempt to obtain 
lower rates.” 

He said he agreed that the people in 
traffic in government were directed to 
purchase transportation economically 
and that he thought “that is well.” 
But, he added, he thought there was a 
line—he said was pointed out by the 
Senate committtee on appropriations in 
connection with the supplemental appro- 
priation bill for fiscal year 1955—beyond 
which government agencies should not 
go in seeking further rate reductions. 

“T am just as critical of my own 
principals, about their reaching out in 
a competitive effort and, I believe, tak- 
ing steps that may ultimately destroy 
the entire rate pattern of the U.S.,” Mr. 
McBride added. “I think it is almost uni- 
versal that when they are told by a 
government representative that they 
cannot participate in business without 
forwarding a new section 22 quotation 
that they invariably satisfy themselves 
that this is the proper thing for them 
to do to get the business. I think we 
are equally at fault. I think we are 
pursuing a short-sighted policy.” 

Mr. McBride asserted that the rates 
had dropped “more than 50 per cent” 
to some of the destinations involved in 
his illustration. 


Mr. McBride said that his group would 
like to have the government quotations 
handled through the rate bureaus and 
added that it was being done in many 
instances. He said that many govern- 
ment agencies accepted such filings but 
that in many other agencies they were 
not recognized. Mr. McBride said that the 
Rocky Mountain Freight Bureau had 
filed in its government rate sheet No. 
50 a line of rates which “we believe 
should be used by all concerned.” He 
said he was informed that “the agency” 
had refused to honor those rates and 
had demanded that each carrier file 
its individual quotation, and had in- 
formed each carrier that it must not 


reveal to anyone the Ievel of its quota- 
tion. 


Mr. Denniston said that if the wit- 
ness would examine the G.S.A. files he 
would find many rates made by bureaus. 
The witness replied that he did not think 
they were being used, adding that “there 
is a prevailing opinion in our industry 
that there are many section 22 quota- 
tions that are not in those public files 
you people mention.” Mr. McBride said 
that it would be helpful “if your de- 
partment would assure us that there 
are no quotations you are honoring that 
are not made available.” 

, Examiner Brady asked Mr. Denniston 
to introduce evidence on that point. 


In a further series of questions having 
to do with the requirement of the pro- 
posed rule for a 30-day*notice on section 
22 quotations, Mr. McBride made a dis- 
tinction between the initiation of a rate 
and later reductions. He said it was his 
group’s suggestion that the 30 days ap- 
ply to the initiation of the rate. After a 


rate had become the going rate, he said, 
competitors should have the right to meet 
a change on an identical basis and that 
it should be so that there would be 
one effective date for the two rates. 
However, if the competing carrier re- 
duced the rate, he said, that would re- 
quire 30 days’ notice. 


G.S.A. Testimony Asked 


Mr. Burchmore asked a number of 
questions intended to develop the prac- 
tices of government departments, and 
after referring to the aforementioned 
statement of the Senate appropriations 
committee, containing such language as 
“playing one carrier off against another,” 
and “bargaining for rates.” The attorney 
asked Mr. McBride if he had illustrations 
he could give which might be character- 
ized by that language, or if he would hes- 
itate to give such examples. The witness 
replied that he would hesitate to give such 
examples. He agreed that he respected 
the government officials as men of in- 
tegrity and that the instant proceedings 
did not constitute an “investigation that 
is expected to develop some hush-hush 
material.” Mr. Burchmore then asked if 
there was apparent a “diligence on the 
part of government officials to keep down 
rates by playing one carrier off against 
another and bargaining for rates.” Mr. 
McBride replied that “that situation does 
exist.” 


Again reverting to the language of the 
Senate appropriations committee, Mr. 
Burchmore asked whether the govern- 
ment departments were now “going 
along with the national policy and not 
seeking” rates such as had resulted in the 
committee’s statement that the national 
transportation policy should be observed 
by the government agencies in negotiat- 
ing rates. Mr. McBride replied that he 
would have to be “general.” He said he 
thought the committee was “well in- 
formed,” and that “I think the views 
they expressed were well-grounded,” 
adding that he had had nothing to do 
with the statement and that it was 
“news to me” when it came out, but I 
subscribe to their view.” 


Mr. McBride said his conference 
would be unable to furnish information 
as to the number of section 22 quota- 
tions which had been requested by the 
G.S.A., and the number which had been 
offered by the carriers. He agreed that 
the carriers had been “pretty strong” in 
going after government traffic. 

Mr. Burchmore then referred to Mr. 
McBride’s remark about the prevailing 
opinion in the trucking industry and 
asked if he meant common knowledge, 
and if it was more than “a mere suspi- 
cion.” Mr. McBride replied that “it 
could be.” He said he did not like to 
use the word “auctioned” in connection 
with a question about obtaining traffic, 
and said that many in government were 
required by statute to observe the lowest 
charges. 

After Mr. McBride had testified as to 
the drop in motor carrier gross revenues 
and net income in the first seven months 
of 1954 as compared with the same period 
in 1953, and a rise in the operating ratio 
from 93.8 to 96.7, and had replied to 
Walter D. Matson, of the Department of 
Agriculture, that he had heard nothing 
from his carriers concerning the depart- 
ment, Mr. Denniston said that none of 
Mr. McBride’s examples had shown the 
“playing off” of carriers. 

Mr. Burchmore interjected the remark 
that the witness had said he would hesi- 





“Minerals Co. v. A. T. & S. F 


TRAFFIC Wor iD 


tate to give such examples. The «t- 
torney added: 

“We have General Services Adminis- 
tration here and there is a general know]- 
edge of such practices. When the Senate 
committee makes such a statement I 
think it would be well for the G.S.A. to 
come before you and clear themselves of 
any such charge. I think Mr. Barton is 
here and can tell what he has done.” 

Mr. Burchmore was referring to Frank 
L. Barton, director of G.S.A.’s_ traffic 
management division. 

Mr. Denniston then asked if it would 
embarrass Mr. McBride to “tell of some 
of the instances,” and the witness re- 
plied that he would prefer not to do so, 
“human nature being what it is.” He 
added that he would prefer to allow his 
prior statement to stand. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. 
grouped under separate -zadings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


“he assignments are 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6240, Eastbound Lumber 
—at New York Harbor, assigned September 
21, at New York, N.Y., canceled and re- 
assigned November 6&, at 45 Broadway, New 
York, N.Y., before Examiner Fuller. 

Hearing in I. & S. 6152, Sewer Pipe—Offi- 
cial Territory, 19886, Graff-Kittanning Clay 
Products Co. v. A. C., et al., 19975, Evans 
Pipe Co., et al. v. B. & O., et al., and 25120, 
American Vitrified Products Co., et al. Vv. 
A. & A., et al., assigned September 22, at 
Pittsburgh, Pa., canceled and reassigned 
October 26, at Hotel Roosevelt, Pittsburgh, 
Pa., before Examiner Gray. 

Hearing in I. & S. 6246, Sugar—South & 
Gulf Ports to Southeast, assigned September 
23, at Washington, D.C., canceled and re- 
assigned October 18, at Masonic Temple 


Bldg., New Orleans, La., before Examiner 
Barber. 
Hearing in 30762, California Industrial 


., et al., assigned 
September 27, at State Comm., Phoenix, 
Ariz., transferred to September 27, at West- 
ward Ho Hotel, Phoenix, Ariz., before Ex- 
aminer Fuller. 

Hearing in Finance 18582, Greyhound Corp. 
—Securities, assigned September 27, at San 
Francisco, Calif., canceled and reassigned 
November 15, at Flood Bldg., San Francisco, 
Calif., before Examiner Clifford. 

Hearing in 31047, A. Levy and J. Zentner 
Co., et al. v. S. P. Co., assigned September 
30, at Fed. Off. Bldg., San Francisco, Calif., 
transferred to September 30, at Flood Bidg., 
San Francisco, Calif., before Examiner Fuller. 

Hearing in 29107. Patterson Foundry and 
Machine Co. v. C. B. & Q., et al., assigned 
October 1, at Pittsburgh, Pa., postponed 
indefinitely. 

Hearing in 31547, William Volker & Co. of 
Tex., Inc., et al. v. C. R.R. Co. of Pa., et al., 
31547, Sub. 1, Readers Wholesale Distributors, 
Inc. v. Same, 31547, Sub. 2, Brinton & Cc. V. 
Same, and 31547, Sub. 3. Paul Collins Co. V. 
Same, assigned October 4, at Houston, Tex., 
postponed indefinitely. 


Hearing in I. & S. 6216, Power Pum))s— 
Los Angeles to Oreg. and Wash., I. & S. 6221, 
Drugs—Los Angeles to Oreg. and Wash. 
I. & S. 6224, Forwarder Rates—Los Angeles 
to Oreg. and Wash., and I. & S. 6242, P.sa- 
dena, Calif., Pick-Up and Delivery Limits, 
assigned October 4, at San Francisco, C«'if., 
postponed indefinitely. 

Hearing in I. & S. 6226, Printing Pap -'— 
Northwest to Calif., assigned October 4. at 
San Francisvo, Calif.. canceled and reassig 2ed 
October 18, at Hotel Multnomah, Port): nd, 
Oreg., before Examiner Fuller. 


Hearing in I. & S. 6229, Petroleum Prod cts 
—Mobile, Ala., to Miss., assigned Octobe 11, 
at Jackson, Miss., canceled. 

Hearing in 31414, New York Shipbuil ‘ing 
Corp. v. B. & O., et al., assigned September 
21, at Washington, D.C., canceled and ~ °as- 
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A SHIPPER 
ASKS QUESTIONS: 


**Tell me about M. & St. L. Service and 
how the Peoria Gateway saves time on 
Freight.”’ 


M. & ST. L. TRAFFIC 
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“Eastbound, for example, our fast Train No. 

olny 20 departs Minneapolis at 3:45 A.M. Daily 


vans and arrives Peoria at 8:40 P.M., same day. 


. v. At Peoria, cars are delivered quickly to 
A. Eastern Lines, in ample time to connect with 
irgh, their eastbound trains, leaving at 1:00 A.M. 


h& and 2:30 A.M. That means earlier arrival at 
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Vest- ANSWER: ‘Westbound freight, inter- 
= changed from Eastern Connections as late 
Dorp. as 11:00 P.M., leaves Peoria Daily on Train 
ao No. 19 at 1:30 A.M. and arrives Minneapolis 
“isco, at 6:30 P.M., same day. Cars are switched 


1tner promptly to Western Connections at Minne- 
1 apolis, while placement early next morning 
31dg.., is assured for receivers in the Twin Cities 
— area.” 
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eastern destinations. 
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R. W. NELSON, Vice President—Traffic 


For information, 


ask any M. & St. L. Traffic Representative 
Offices in 33 Key Cities 
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signed November 30, at Washington, D.C., 
before Examiner Dunn. 

Hearing in I. & S. 6245, Forwarder Com- 
modity Rates—Chicago to Milwaukee, as- 
signed September 27, at Chicago, Ill., can- 
celed. 


New Assignments 


October 25—Helena, 

Examiner Fuller: 

31620—Montana Intrastate Freight Rates 
and Charges. 


Mont.—State Comm.— 


WATER 


Changes in Assignments 


Hearing in FF-137, Sub. 3, Central States 
Freight Service, Inc., Extension—New Or- 
leans, assigned September 29, at Chicago, 
Tll.. canceled and reassigned October 11, at 
U.S. Custom Hse., Chicago, Ill., before Ex- 
aminer Russell. 


MOTOR 


Changes in Assignments 


Hearings in MC-7746, Subs, 65 and 66, 
United Truck Lines, Inc., Spokane, Wash., 
common carrier applications, assigned Sep- 
tember 16 and 17, respectively, at Seattie, 
Wash., canceled. 

Hearing in MC-114398, Midtown Trucking 
Corp., New York, N.Y., assigned September 
17, at Washington, D.C., canceled and re- 
assigned October 1, at Washington, DC., 
before Examiner Dahan. 

Hearing in MC-98539, Sub. 1, B. & F. 
Transfer Line, Cedar Rapids, Iowa, common 
carrier application, assigned September 20, 
at Des Moines, Ia., canceled. 

Hearing in MC-C-1677, Sugar—New Orleans 
to Birmingham, assigned September. 23, at 
Washington, D.C., canceled and reassigned 
October 18, at Masonic Temple Bidg., New 
Orleans, La., before Examiner Barber. 

Hearing in MC-64994, Sub. 15, Hennis 
Freight Lines, Inc., Winston-Salem, N.C., 
common carrier application, assigned Sep- 
tember 27, at Washington, D.C., canceled. 

Hearing in MC-106213, Sub. 6, Fox-Smythe 
Transportation Co., Oklahoma City, Okla., 
contract carrier application, assigned Sep- 
tember 28, at Oklahoma City, Okla., canceled 
and reassizned October 4, at Fed. Bidg., 
Oklahoma City, Okla.. before Jt. Bd. 371. 

Hearing in MC-109482, Sub. 8, Bestway 
Freight Lines, Inc., Oklahoma City, Okla., 
common carrier application, assigned Sep- 
tember 30, ut Oklahoma City, Okla., canceled 
and reassigned October 5, at Fed. Bldg., 
Oklahoma City, Okla., before Jt. Bd. 16. 

Hearing in MC-61396, Sub. 41, Herman 
Bros., Inc., Omaha, Nebr., common carrier 
application, assigned September 30, at 
Omaha, Nebr.. canceled. 

Hearing in MC-29988, Sub. 53, Denver Chi- 
cago Trucking Co., Inc., Denver, Colo., com- 
mon carrier application, assigned September 
17, at Denver. Colo., transferred from Jt. Bd. 
306 to Jt. Bd. 129. 

Hearing in MC-62538, Sub. 4, Monte Vista 
Transport, Monte Vista. Colo., contract car- 
rier application, assigned September 20, at 
Denver, Colo., canceled. 

Hearing in MC-85543, Sub. 2, Watson 
Transport Co., Loveland, Colo., common car- 
rier application, assigned September 21, at 
Denver, Colo., canceled. 

Hearing in MC-109742,. Sub. 3, Powder River 
Bus Lines, Miles City, Mont., common car- 
rier application, assigned September 21. 
at Pierre, S.Dak., canceled and reassigned 
September 23, at State Comm., Pierre, S.Dak., 
before Jt. Bd. 230. 

Hearing in MC-F-5688, Russell DeVries— 
Purchase (Portion)—Nicholas Maat, Jr., as- 
— September 20, at New York, N.Y., can- 
celed. 

Hearing in MC-114636, Surprise Valley 
Trucking Co., Cedarville, Calif.. common 
carrier application, assigned September 20, 
at Reno, Nev., canceled and reassigned Sep- 
tember 30, at Chamber of Commerce, Reno, 
Nev., before Jt. Bd. 78. 

Hearing in MC-40007, Sub. 36, Reliable 
Transportation Co., Los Angeles, Calif., com- 
mon carrier application, assigned September 
21, at Phoenix, Ariz., canceled. 

Hearing in MC-F-5733, Greyhound Corp.— 
Merger—Pacific Grevhound Lines; Control— 
California Parlor Car Tours Co., assigned 
September 27. at San Francisco, Calif., can- 
celed and reassigned November 15, at Flood 


Bldg., San Francisco, Calif., before Examiner 
Clifford. 

Hearing in MC-F-5671, Lester A. Wilsey— 
Control; Indianhead Truck Line, Ince.— 
Purchase (Portion)—Arnt Wedul, assigned 
September 27, at St. Paul, Minn., canceled. 

Hearing in MC-C-1484, Minsmum Class 
Rates—Central and South, and MC-C-1509, 
Minimum Class Rates and Arbitraries From 
& To South, assigned September 28, at At- 
lanta, Ga., canceled and reassigned Novem- 
ber 2, at Peachtree-Seventh Bidg., Atlanta, 
Ga., before Examiner Naftalin. 

Hearing in MC-88905, Sub. 10, C. R. Van 
Dyke, Montgomery, N.Y., common carrier 
application, assigned September 29, at Wash- 
ington, D.C., canceled and reassigned Oc- 
tober 4, at 346 Broadway, New York, N.Y., 
before Examiner Lee. 

Hearing in MC-36436, Sub. 26, Moland Bros. 
Trucking Co., Duluth, Minn., common carrier 
application, assigned October 1, at Madison, 
Wis., canceled. 

Hearing in MC-19300, Sub. 2, Santini Mov- 
ing Corp., New York, N.Y., common carrier 
application, assigned October 4, at New York, 
N.Y., canceled. 

Hearing in MC-C-1618, Associated Freight 
Bureaus, Inc., et al. v. Associated Transport, 
Inc., et al., assigned October 6, at Atlanta, 
Ga., canceled. 

Hearing in MC-2135, Sub. 8, Dennis J. Mc- 
Nichol, Philadelphia, Pa., contract carrier 
application, assigned October 6, at Wash- 
ington, D.C., canceled. 

Hearing in MC-F-5673, Joint Northeastern 
Motor Carrier Association, Inc. v. Marine 
Forwarding, Inc., et al., assigned September 
27, at Washington, D.C., canceled and re- 
assigned October 13, at Washington, D.C., 
before Examiner Crowley. 

Hearing in MC-C-1567, Central States Mo- 
tor Freight Bureau, Inc. v. George F. Alger 
Co., et al., assigned September 21, at Chi- 
cago, Ill., canceled. 

Hearing in MC-28439, Sub. 59, Daily Motor 
Express, Inc., Carlisle. Pa., common carrier 
application, assigned September 22, at Wash- 
ington, D.C., canceled. 

Hearing in MC-114457 and Sub. 1, Dart 
Transit Co., St. Paul, Minn., common car- 
rier applications, assigned September 27, at 
St, Paul, Minn., canceled. 

Hearing in MC-FC-55951, Boston Inter- 
change, Inc., Boston, Mass., Transferee, and 
G. C. Wellington, Boston, Mass., Transferor, 
assigned September 28, at Boston, Mass., 
canceled. 

Hearing in MC-95540, Sub. 239, Watkins 
Motor Lines, Inc., Thomasville, Ga., common 
carrier application, assigned October 11, at 
Dallas. Tex., canceled. 

Hearing in MC-86779, Sub. 14, Illinois 
Central R.R. Co., Chicago, Ill., Extension— 
Gulfport, Miss., common carrier application, 
assigned October 11, at Jackson, Miss., post- 
poned to a date to be fixed. 

Hearing in MC-114750, Harvey and Harri- 
son, Long Island, N.Y., contract carrier ap- 
plication, assigned October 12, at New York, 
N.Y., canceled. 

Hearing in I. & S. M-5646, Alcoholic Liq- 
uors—Chicago to N.Dak. Points, assigned 
October 12, at St. Paul, Minn., canceled and 
reassigned November 2, at Uptown Station 
& Fed. Cts. Bldg., St. Paul, Minn., before 
Examiner Dahan. 

Hearings in MC-C-1594, Middlewest Motor 
Freight Bureau v. Ace Lines, Inc., et al., 
and I. & S. M-5659, Class Rates—Twin Cities, 
Minn. to Chicago, assigned October 13, at 
St. Paul, Minn., canceled and reassigned 
November 3, at Uptown Station & Fed. Cts. 
Bldg., St. Paul, Minn., before Examiner 
Dahan. 

Hearing in MC-111472, Sub. 21, Diamond 
Transportation System, Inc., Racine, Wis., 
Extension—Farm Tractors, assigned Septem- 
ber 22, at Chicago, Ill., canceled. 

Hearing in MC-59894, Sub. 10, Texas-Ari- 
zona Motor Freight, Inc., El Paso, Tex., com- 
mon carrier application, assigned September 
22, at Phoenix, Ariz., canceled. 

Hearings in MC-106456, Sub. 19, Super 
Service Motor Freight Co., Inc., Nashville, 
Tenn., common carrier application, and 
MC-61265, Sub. 41, Southeastern Motor Truck 
Lines, Inc., Nashville, Tenn., common carrier 
application, assigned September 27, at Nash- 
ville, Tenn., canceled and reassigned Sep- 
tember 29, ut Dinkler-Andrew Jackson Hotel, 
Nashville, Tenn., before Examiner Hanson. 

Hearing in MC-104960, Sub. 17, Motor Fuel 
Carriers, Inc., Panama City, Fla., common 
carrier application, assigned September 28, 
at Atlanta, Ga., canceled and reassigned 
September 29, at Peachtree-Seventh Bldg., 
Atlanta, Ga., before Jt. Bd. 99. 

Hearing in MC-105303, Sub. 1, Gerald P. 
Williams, Rushford, N.Y., common carrier 
application, assigned September 29, at Buf- 
falo, N.Y., canceled. 

Hearing in MC-F-5704, L. R. Strickland— 
Control; Strickiand Transportation Co., Inc. 
—Purchase—Dumont Cartage Co. (C. Wylie 
Allen, Trustee), assigned September 29, at 
Chicago, Ill., canceled and reassigned Sep- 
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tember 27, at U.S. Custom Hse., Chic..go, 
Ill., before Examiner Pettis. 

Hearings in MC-30837, Subs. 164 and i68, 
Kenosha Auto Transport Corp., Keno: ha. 
Wis., common carrier applications, assigned 
September 29 and 30, respectively, at Los 
Angeles, Caiif., canceled and reassigned No. 
vember 9 and 10, respectively, at Flood 
poy San Francisco, Calif., before Examiner 

nn. 

Hearing in MC-114715, Thurman’s Garage, 
Beckley, W.Va., contract carrier application, 
assigned October 1, at Charleston, W Va, 
canceled. 

Hearing in MC-200, Sub. 168, Riss & Co, 
Inc., Kansas City, Mo., common carrier ap- 
plication, assigned October 4, at Washing. 
ton, D.C., canceled. 

Hearing in MC-78786, Sub. 187, Pacific Mo- 
tor Trucking Co., San Francisco, Calif,, 
common carrier application, assigned No- 
vember 1, at San Francisco, Calif., canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World, 


September 20—Houston, Tex.—Fed. Off. Bldg. 
Examiner Van Dyke: 

MC-58311, Sub. 12—Ball Bros. Trucking Co., 
Inc., Fort Worth, Tex., common carrier 
application. 

MC-103066, Sub. 7—Stone Trucking Co, 
Tulsa, Okla., common carrier application, 


MC-106497, Sub. %7—Parkhill Truck Co. 
= Okla., common carrier applica- 
tion. 


New Assignments 


September 29—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Cts. Bldg.—Examiner Bur- 
roughs: 

MC-103654, Sub. 31—Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn., common 
carrier application. 

MC-113419, Sub 1—Dahlen Transport, Inc., 
— Paul, Minn., common carrier applica- 

on. 

September 29—St. Paul. Minn.—Uptown Sta- 
tion & Fed. Cts. Bldg.—Examiner Bur- 
roughs: 

MC-108449, Sub. 29—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

September 30—Omaha, Neb.—Rome Hotel— 


Jt. Bd. 138: 

MC-61396, Sub. 46—Herman Bros., Inc., 
— Neb:, common carrier applica- 
on. 

October 1—Louisville, Ky.—Fed. Bldg.—4Jt. 

Bd. 25: 

MC-112446, Sub. 11—Refiners Transport, 
Inc., Nashville, Tenn., common carrier 
application. 


October 1—Louisville, Ky.—Fed. Bldg.—Ex- 
aminer Smith: 
MC-113551, Sub. 3—L. A. Hilpp, Louisville, 


Ky., common carrier application. 
October — Neb.—Rome Hotel—1Jt. 
Bd. ; 


MC-114821—William J. Van Dyke, Archer, 
Ia., contract carrier application. 
October 11—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Examiner Smith: 
MC-110698, Sub. 43—Miller Motor Line of 
N. C., Inc., J. Frank Dickson, Trustee, 
Greensboro, N.C., common carrier ap- 
plication. 
October 12—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Examiner Smith: 
MC-104819, Sub. 86—Colonial Fast Freight 
Lines, Birmingham, Ala., common carrier 
application. 
October 13—Dallas. Tex.—Baker Hotel—=x- 
aminer Saltzman: 
MC-113514, Sub. 8—Chemical Transports, 
Inc., Dallas, Tex., common carrier appli- 
cation. 


October 14—New York, N.Y.—346 Broadway 
—Examiner Colfer: 

MC-89369, Sub. 6—Joart Trucking Co., New 

Brunswick, N.J., common carrier ap»li- 
cation. (Corrected.) 


October 14—Seattle, Wash.—Olympic Hotel 


—Jt. Bd. 5: 

MC-25643, Sub. 28—Everts’ Commervial 
Transport, Eugene, Ore., common carrier 
application. 

October 14—Washington, D.C.—-Examiner 
Kassel: 

I. & S. M-6150—Can Openers, etc.—Mo_ to 

Trunk Line. 


October 14—Washington, D.C.—Examiner !.0- 
bernusz: 

MC-111402, Sub. 7—Fawley Motor Lir°s, 
Inc., Broadway, Va., common carrier | p- 
plication. 

October 14—Wichita, Kans.—Hotel Lasse — 
Examiner Angle: 

MC-113824, Sub. 3—Lain Transport, OF 4- 
homa City, Okla., common carrier « °- 
plication. 
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Smart Shippers Choose 


the Port of Long Beach 


ys. 
nH» vi gt TONNAGE THROUGH THE PORT OF LONG BEACH 


y T \ 


-—  —S—S~SsLsCst9as5 | =81950 | 1953 
PETROLEUM | 

NEWSPRINT | 1,214 210,981 285,455 
CITRUS FRUIT ii 14,274 | 47,597 


COKE SG 83,164 157,517 


COTTON 108,236 125,062 


COMPARE THEGE ADVANTAGES 


All berths 10-20 minutes from the open sea... 
Frequent sailings to all points... Bulk loading 
facilities... Clear-span, steel and concrete tran- 
sit sheds... Shore based radar... Continuous 
program of construction and development. 








74 


October 15—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Lee: 

MC-113350, Sub. 1—Walt’s Trailer Sales, 
East Greenwich, R.I., common carrier ap- 
plication. 

October 15—Columbus, Ohio—Old P. O. Bldg. 
—Examiner Carr: 

MC-31438, Sub. 5—R. O. Wetz Transporta- 
tion, Marietta, Ohio, common carrier ap- 
plication. 

MC-114795—Edgar W. Long, Cumberland, 
Ohio, centract carrier application. 

October 15—New York, N.Y.—346 Broadway 
—Examiner Colfer: 

MC-114727, Sub. 1—Vim Trucking Corp., 
Long Island City, N.Y., contract carrier 
application. 

October 15—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 207: 

MC-42487, Sub. 282—Consolidated Freight- 
ways, Inc., Portland, Ore., common Car- 
rier application. 

October 15—Santa Fe, N.Mex.—State Comm. 
—Examiner Angle: 

MC-114664—Fred Rogers, Albuquerque, N. 

Mex., common carrier application 
October 15—Washington, D.C.—Examiner Ko- 
bernusz: 

MC-48479, Sub. 3—Frigidways, Inc., Mem- 
phis, Tenn., common carrier application. 

October 15—Washington, D.C.—-Examiner 
Kassel: 

MC-C-1672—Motor Freight Express v. Gar- 
ford Trucking, Inc. 

October 18—Columbus, Ohio—Old P. O. Bldg. 
—Examiner Carr: 

MC-114859 EX—C. E. Molesworth Co., 
Uhrichsville, Ohio, contract carrier appli- 
cation. 

October 18—New Orleans, La.—Masonic Tem- 
ple Bldy.—Examiner Barber: 

MC-C-1677, Ist Sup.—Sugar—New Orleans 
to Birmingham. 

October 18—New York, N.Y.—346 Broadway— 
Examiner Colfer: 

MC-52658. Sub. 9—Jersey Central Trans- 
portation Co., Jersey City, N.J., common 
carrier application. 

MC-114726—Payne’s Express, 
Island, N.Y., common carrier applica- 
tion. 

October 18—Salt Lake City, 
Comm.—Jt. Bd. 241: 

MC-112046, Sub. 29—Collett Tank Lines, 
Salt Lake City, Utah, common carrier 
application. 

October 18—Santa Fe, N.Mex.—State Comm. 
—Examiner Angle: 

MC-107698, Sub. 12—Tri-State Refrigerated 
Lines, Inc., Albuquerque, N.Mex., com- 
mon carrier application. 

October 18—Washington, D.C.—Examiner Mc- 
Carthy: 

MC-106398, Sub. 16—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

October 1$—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Carr: 

MC-103993, Sub. 41—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
Plication. 

October 19—Hartford, Conn.—U.S. Ct. Rms. 
—Examiner Lee: 

MC-43676, Sub. 1—Darcey 
Co., Inc., Waterbury, 
carrier application. 

October 19—New York, N.Y.—346 Broadway 
—Examiner Colfer: 


Inc., Staten 


Utah—State 


Transportation 
Conn., common 


MC-71530, Sub. 11—W. Earl Applegate, 
Cranbury, N.J., common carrier applica- 
tion. 


MC-114768—Ronald Hauling Co., Jersey 

City, N.J., common carrier application. 

October 19—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 402: . 

MC-109689, Sub. 18—W. S. Hatch Co., Wood 
Cross, Utah, common carrier application. 

October 19—Washington, D.C.—Examiner 
Kobernusz: 

MC-85037, Sub. 7—Interstate Van Service, 
Inc., Washington, D.C., common carrier 
application. 

October 20—Cincinnati, 
Examiner Carr: 

MC-89778, Sub. 63—Baggett Transportation 
Co., Birmingham, Ala., contract carrier 
application. 


October 20—Hartford, Conn.—U.S. Ct. Rms. 
—Examiner Lee: 

MC-114772—Dunbar Armored Service, Inc., 
Hartford, Conn., contract carrier applica- 
tion. 

October 20—Helena, Mont.—State Comm.— 
Jt. Bd. §&3: 

MC-110252, Sub. 28—James J. Williams, 
Inc., Spokane, Wash., common carrier 
application. 

October 20—New York, N.Y.—346 Broadway 
—Examiner Colfer: 


Ohio—Fed. Bldg.— 


MC-95045, Sub. 2—Douglas Express, Mt. 
— N.Y., common carrier applica- 
on. . 


October 21—Charleston, W.Va.—U.S. Ct. Hse. 
—Examiner Carr: 
MC-52565, Sub. 5—Myers Transfer & Stor- 


age Co.. Huntington, W.Va., 
carrier application. 

October 21—-Denver, Colo.—New Custom Hse. 
—Examiner Angle: 

MC-113490, Sub. 2—Lee Trucking Co., 
epee, Wyo., common carrier applica- 
tion. 

October 21—Helena, Mont.—State Comm.— 
Jt. Bd. 79: 

MC-111039, Sub. 7—Taber Tank Lines, Inc., 
Great Falls, Mont., common carrier ap- 
Plication. 

October 21—Montpelier, Vt.—U.S. Ct. Rms. 
—Examiner Lee: 

MC-58813, Sub. 33—Selman’s Express, Inc., 

New York, N.Y., common carrier applica- 


tion. 
22—Boise, 


common 


October 
Bd. 6: 

MC-11459, Sub. 1—Chet Base Transporta- 
tion Co., Boise, Ida., common carrier 
application. 

October 22—Denver, Colo.—New Custom Hse. 
—Examiner Angle: 

MC-114364, Subs. 9 & 10—Wright Motor 
Lines, Inc., Rocky Ford, Colo., common 
carrier applications. 

October 22—Montpelier, Vt.—U.S. Ct. Rms. 
—Examiner Lee: 

MC-106748. Sub. 3—Goddard’s Transporta- 
tion, Hydeville, Vt., common carrier ap- 
plication. 

October 22—New York, N.Y.—346 Broadway 
—Examiner Colfer: 

MC-112729, Sub. 3—Anker Transportation 
Co., Brooklyn, N.Y., contract carrier ap- 
plication. 

October 22—Washington, D.C.—Examiner 
McCarthy: 

MC-1658, Subs. 36 & 37—Shirks Motor Ex- 
press Corp., Lancaster, Pa., common car- 
rier applications. 

eee oe Ida.—State Comm.—4Jt. 
d. 83: 

MC-109734, Sub. 61—System Tank Lines, 
Inc., Los Angeles, Calif.. common carrier 
application. 

October 25—Portland, Ore.—Multnomah 
Hotel—Jt. Bd. 172: 

MC-114694—Stiles Truck Line, Hillsboro, 

Ore., common carrier application. 


October 26—Portland, Ore.—Multnomah 
Hotel—Jt. Bd. 5: 
MC-114720—John N. Nelson & Roy D. 
Wright, Portland, Ore., common carrier 
application. 


October 27—Spokane, 
Hotel—Jt. Bd. 80: 
MC-63562, Sub. 18—Northern Pacific Trans- 
port Co., St. Paul, Minn., common Car- 
rier application. 
October 28—Spokane, 
Hotel—Jt. Bd. 79: 
MC-105207, Sub. 5—Jim’s Transfer, Inc., 
Spokane, Wash., common carrier appli- 
cation. 
October 29—Spokane, 
Hotel—Jt. Bd. 79: 


Ida.—State Comm.—ZJt. 


Wash.—Davenport 


Wash.—Davenport 


Wash.—Davenport 


MC-110252, Sub. 27—James J. Williams, 
Inc., Spokane. Wash., common carrier 
application. 


November 1—Seattle, Wash.—U.S. Ct. Hse.— 
Jt. Bd. 80: 
MC-89693, Sub. 24—Harms Pacific Trans- 


port, Bellevue, Wash., common carrier 
application. 

November 1—Seattle, Wash.—U.S. Ct. Hse.— 
Jt. Bd. 237: 


MC-114809—Davey Cartage Co., Ltd., Van- 
couver, B.C., Canada, common carrier 
application. 


November 2—Seattle, Wash.—U.S. Ct. Hse.— 
Jt. Bd. 80: 
MC-55905, Sub. 71—West 
Freight, Inc., Seattle, 
carrier application. 


November 3—Seattle, Wash.—U.S. Ct. Hse.— 


Fast 
common 


Coast 
Wash., 


Jt. Bd. 5: 
MC-55905, Sub. 73—West Coast Fast 
Freight, Inc., Seattle, Wash., common 


carrier application. 


STATE 
COMMISSION NEWS 





S.P. Explains Fare Request 


When the Southern Pacific recently 
decided to .ask the California Public 
Utilities Commission for an increase in 
fares on its San Francisco Peninsula 


commuter trains, commuters read about. 


the request, and the reasons behind it, 
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in circulars distributed on the trains be. 
fore the newspapers published the story, 

Claude E. Peterson, vice-president fo; 
passenger traffic, in a statement in the 
circular explained to commuters that 
the railroad’s losses in providing the 
service have been exceeding $1 million 
annually because of rising costs during 
the nearly four years since commutation 
fares were last increased in 1950. Costs 


soared 37 per cent in this period, he 
said. 





Florida State Rail Rate 


Cut on Cement Approved 


The Florida Railroad and Public Util- 
ities Commission, by an order, has 
granted a petition of the Southem 
Freight Tariff Bureau for reduced in- 
trastate rates on cement, carload lots, 

The commission said that the proposed 
reduced rates constituted a “substantial 
reduction over the present rates and 
eliminates the so-called Florida arbi- 
traries which have served to increase the 
rates on cement traffic to destinations 
in peninsular Florida.” 

“If the proposed reductions are made 
effective,” it continued, “as requested 
by the applicant, then the same rates 
will be applicable on intrastate ship- 
ments of cement in Alabama, Florida, 
Georgia, Kentucky, Mississippi, “North 
Carolina, South Carolina, Tennessee, 
Virginia, and that part of Louisiana 
lying east of the Mississippi River. Like- 
wise, these intrastate state rates will 
then be on the same level as correspond- 
ing interstate rates.” 


The order was in the Florida commis- 
sion’s docket No. 4112-R.R. 





Rates Prescribed in Florida 


On Plaster and Plasterboard 


The Florida Railroad and _ Public 
Utilities Commission has issued an order 
prescribing railroad rates on plaster, 
plasterboard, and related articles, in 
carloads, from Jacksonville, Fla., to 
points in Broward County, Fla. 


The order was entered in docket No. 
1736, Broward County Traffic Associ- 
ation, et al. v. Florida East Coast Rail- 
way Co. and Seaboard Air Line Rail- 
road Co., after reopening of the pro- 
ceeding. 


Rates of 30 cents a 100 pounds on 
plaster and plaster blocks, straight or 
mixed carloads, and 33 cents a_ 100 
pounds on plaster-board, gypsum back- 
ing board, laminated or not laminated, 
and gypsum lath, in straight or mixed 
carloads, were ordered made effective 
not later than 75 days from September 
16. 


According to the commission, an order 
was first issued in that case in Jilly, 
1952, and the railroads were required to 
establish new rates on the commodi'ies 
involved. 


The railroads appealed the case to he 
Florida courts and the commissicn’s 
order was made void in September, 1!'52. 
Later, the commission reopened he 
docket and complied with the order of 
the court, but the railroads again «p- 
pealed. 


That appeal was still at issue when ¢ 
commission reopened the case id 
entered the instant order. 
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NEW 
RESERVED SPACE 
° Al R FRE { G HT Know in advance when shipments will move in and out. It’s the 


ard sure way to keep things running smoothly and your customers happy. 
i PLAN 


United Air Lines—with the nation’s greatest, high-speed air freight 


sen capacity — introduces a new Reserved Air Freight Plan that pro- 
vides air freight shippers and receivers with guaranteed air freight 
space. Reserved Air Freight moves on most United flights; is offered 
= after consideration of space requirements for air mail and air ex- 
= press. Only United offers service like this in the U.S. 
an All you do is contact your local United Office or Air Freight rep- 
; on resentative. Give them the facts about weight, size, destination and 
| - the shipping schedules you wish to meet. 
ack- United’s New DC-7s Have 
wi 9,000 Ibs. Cargo Capacity! You’re guaranteed Reserved space for direct service between 80 
tive U.S. cities coast-to-coast, border-to-border and Hawaii. 
_ Large or small, crated or uncrated items 
rder ... there’s plenty of room in a United DC-7. Get the facts today! Phone or 
, ~ Two compartments (longer than a freight write your nearest UNITED AIR LINES office 
ities car!) that’ll move your product coast-to- for full information. 
he coast in less than 8 hrs. No other DC-7 in 
icn’s 





the world can equal this capacity for air- 


i al aad 

3 | | ailand part pot, sirexpres nd ir | UY AUTED AIR LINES 
p- freight. And, of course, no other airline can 

ail equal United for service and dependability. ex 


THE NATION’S NUMBER ONE COAST-TO-COAST AIRLINE 





FEDERAL MARITIME 
BOARD NEWS 





Trade Route 17 Subsidy, 
Unsubsidized Services 
Approved for A.P.L. 


The Federal Maritime Board, deal- 
ing with an application of American 
President Lines, Ltd., for an operat- 
ing-differential subsidy on trade 
route No. 7 with C-2 ships, and with 
another application to continue au- 
thority to operate without subsidy 
on that trade route, have found no 
bar to an award of subsidy, and 
has permitted certain additional 
service with unsubsidized vessels. 


The board, however, found in §-33, 
American President Lines, Ltd.—Appli- 
cation for Operating-Differential Sub- 
sidy, Trade Route No. 17, Service C-2, 
and S-17, Sub 1, Same. Application 
for Extension of Existing Authority to 
Operate Without Subsidy on Trade Route 
No. 17, Service C-2, that A.P.L. was not 
in bona-fide operation as a common 
carrier in domestic, intercoastal, or coast- 
wise trade in 1935 in the trades for 
which it applied for permission to oper- 
ate in the westbound intercoastal leg of 
its Trade Route No. 17. 


The board also found that operation 
by A.P.L. of its C-2 vessels in the west- 
bound intercoastal service would, except 
for carriage of refrigerated cargoes, re- 
sult in unfair competition to those oper- 
ating exclusively in the coastwise or 
intercoastal service. 


It found that operation by A.P.L. in 
the eastbound intercoastal service would 
result in unfair competition to those 
exclusively in coastwise or intercoastal 
service, except to the extent that its 
C-2 vessels might carry cargoes east- 
bound from Los Angeles, Calif. 


In the unsubsidized service, A.P.L. was 
authorized by the board to call at Guam 
westbound, and was permitted to serve 
Manila and two Philippine outports east- 
bound, with the proviso that Indonesia- 
Malaya cargoes might not under any 
circumstances be sacrificed for Philippine 
cargoes. The board said that the mari- 
time administrator would review the re- 
sults of that operation after one year, 
and, if circumstances warranted, a fur- 
ther report would be made to the board. 

As to services at San Francisco, Calif., 
the A.P.L. C-2 vessels were permitted to 
call eastbound at San Francisco Bay 
ports, but not to lift eastbound inter- 
coastal cargo at such ports. 





F.M.B. Dismisses Complaints 


The Federal Maritime Board, on 
motion of the complainant, has dismissed 
the complaints in No. 754, Gulf Shipside 
Storage Corporation v. Cunard Steam- 
Ship Co., Ltd., et al., and No. 757, Same 
v. Thos. & Jno. Brocklebank, Ltd., et al. 
In moving for dismissal of the proceed- 
ings, growing out of absorption of 
charges at New Orleans, La., the com- 


plainant indicated, said the board, that 
the alleged discrimination would be 
corrected. 





F.M.B. Forwards Record 
In ‘Misclassification’ 


Case to Justice Dep’t 


The Federal Maritime Board has 
decided to send the entire record 
in No. 741, Misclassification of Tissue 
Paper as Newsprint Paper, to the 
Department of Justice “for appropri- 
ate action,” after finding that a ship- 
per had “falsely classified” a ship- 
ment, but that a forwarder had not 
been guilty of that charge. 


The board found that the respondent, 
R. Stone & Co., Inc., a shipper, had 
“falsely classified, knowingly and will- 
fully, a shipment of paper to obtain 
transportation by water therefore at less 
than the rate or charge which would 
otherwise be applicable, in violation of 
section 16 of the shipping act, 1916, as 
amended.” 

The board found the _ respondent, 
Tidewater Forwarding Co. Inc, a 
forwarder, “not to have falsely classified, 
knowingly and willfully, a shipment of 
paper to obtain transportation by water 
therefor at less than the rate or charge 
which would otherwise be applicable.” 

Section 16 of the shipping act of 1916, 
as amended, provides in part as follows: 


“That it shall be unlawful for any 
shipper, consignor, consignee, forwarder, 
broker, or other person, or any officer, 
agent, or employe thereof, knowingly and 
willfully, directly or indirectly, by means 
of false billing, false classification, false 
weighing, false report of weight, or by 
any other unjust or unfair device or 
means to obtain or attempt to obtain 
transportation by water for property at 
less than the rates or charges which 
would otherwise be applicable.” 


The board said that, although a hear- 
ing had been convened by one of its 
examiners, no witnesses had appeared 
before him and that no counsel appeared 
except public counsel, an official of the 
board. The case, said the board, was 
presented to the examiner on two stipu- 
lations, both signed by attorneys for 
Stone and Tidewater, and by public 
counsel. 

In May, 1953, the board said, Stone, 
as shipper, caused certain paper to be 
prepared for export to the Philippine 
Islands and engaged Tidewater as its 
freight forwarder. The forwarder, it 
said, was advised of the shipment by 
a telephone call to one of Tidewater’s 
officers from a clerk in the office of 
Arthur Doniger Paper Co., Inc. It said 
there was nothing more in the record 
about that company. 

From the telephone conversation, the 
board said, Tidewater understood that 
the paper being shipped was brown kraft 
wrapping paper. After Tidewater had 
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prepared the necessary documents re- 
ferring to the shipment as brown kraft 
wrapping paper, the board said, it re- 
ceived written shipping instructions from 
Stone in which the paper was descri)eqd 
as newsprint, on the same day receiving 
a call from the steamship company’s 
office to the effect that the cartons in 
which the paper was being shipped were 
marked “blenched semi-crepe napkin 
tissue. . .” Tidewater informed the ship- 
per of the information it had received 
the board said, and that the forwarder 
was advised by an officer of Stone that 
“it was impossible, because of the size of 
the sheets, to use the merchandise for 
any other purpose than for printing.” 
The Stone official also asserted that this 
was a newspaper residue and therefore 
should be shipped as newsprint, and 
later directed Tidewater to proceed to 
ship the paper and, by written instruc- 
tion, to ship it as newsprint, the board 
said. On the basis of the foregoing, the 
board added Tidewater arranged to have 
the paper shipped as newsprint via a ship 
of American President Lines, Ltd. 

The board said that Stone “concedes 
that it knowingly and willfully misclas- 
sified the paper” with respect to which 
the proceeding was instituted, and in 
view of that concession and of the fact 
that the paper was classified as news- 
print, “the lowest rate for paper of the 
rates available to Stone—we conclude 
that Stone has violated section 16 of the 
act.” 

The board said that disposition of the 
case as to Tidewater turned on the con- 
struction to be placed on that section, 
and especially on the meaning of the 
phrase “knowingly and willfully.” It said 
its public counsel had urged that the 
board find Tidewater in violation of the 
act. After discussing the meaning of the 
words “knowingly and willfully,’ the 
board said: 

“We are unable to find in this case, 
however, that Tidewater’s action was 
purposeful, obstinate, indifferent, or lack- 
ing in diligence. A freight forwarder, 
in our judgement, is not required to be 
an expert on the uses to which the cargo 
he is handling may be put. Tidewater 
appears, on the basis of the record in 
this case, to have used reasonable means 
in the exercise of ordinary diligence to 
determine the proper classification for 
the paper involved in this case... .” 

The board discontinued the proceeding 
as to Tidewater. 





F.M.B. Requires Advance 


Data on Alaska Services 


In connection with a hearing to be 
held by the Federal Maritime Board in 
Nos. 747 and 749, Increased Rates, 1954— 
Alaska Steamship Co.—Coastwise Line, 
the board has called for the submission 
of certain information in advance of the 
hearing concerning the lawfulness o! 4 
general freight rate increase of 7% per 
cent made effective March 15 by Alaska 
Steamship Co. and Coastwise Line. 

The board required, within 30 dys 
of the date of its order, September 16, 
that the respondents furnish a descr p- 
tion of the service operated, giving eech 
voyage in 1952 and 1953, with the to al 
revenue for each voyage to show reve! ue 
earned in Alaskan service and in nc.- 
Alaskan service. The respondents re 
also to furnish balance sheets show 1g 
their position at the end of 1952 « 1d 
1953, with profit and loss stateme ‘ts 
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reflecting operations for those years, 
with income and expenses segregated 
between Alaskan operations and non- 
Alaskan operations. 


S.P. Dropped From Probe 


At the request of Southern Pacific Co., 
the Federal Maritime Board, by an order 
in No. 744, Terminal Rate Structure— 


Pacific Northwest Ports has granted a 
motion to dismiss the proceeding as to 
that company. The board said the re- 
spondent had asked dismissal on the 
ground that it did not now operate 
marine terminal facilities in connection 
with a common carrier by water at 
Pacific Northwest ports, and had given 
assurance that it would file promptly a 
supplement to its terminal tariff No. 230- 
K to reflect that fact. 


CIVIL AERONAUTICS 
BOARD NEWS 





Flying Tiger and Slick Drop Merger Plan; 
Plea to Modify Labor Conditions Rejected 


Air Freight Lines File New Petition for Sale and Leasing of Planes; 
909 Employes Laid Off By Carriers Since March, 1953; C.A.B. 
Holds Modifications So Drastic as to Require Full Hearing. 


The Flying Tiger Line and Slick 
Airways asked the Civil Aeronautics 
Board for permission to drop plans 
for their proposed merger on Sep- 
tember 21, following refusal of the 
board to set up a summary proce- 
dure looking to modification of the 
labor-protective provisions on which 
the board had conditioned approval 
of the merger. 


The board’s order denying the petition 
of the two carriers was issued in its 
Docket No. 6047, Flying Tiger-Slick 
Merger Case, in which it took the stand 
that a full hearing should be required 
for the “radical scaling down in the li- 
ability of the merged companies,” pro- 
posed in the petition. 


In a new petition, the two air freight 
lines asked that Slick be permitted to 
sell its two DC-6 air cargo planes to Fly- 
ing Tiger for $600,000 each, with Flying 
Tiger withdrawing from air freight 
service and leasing its planes to Slick. 


Referring to assertions of the two com- 
panies that the labor protective condi- 
tions it had prescribed might expose the 
companies to claims ranging from $3,- 
219,800 to $6,219,220, and that the con- 
tingent liability would ruin the surviv- 
ing company and jeopardize credit, the 
board commented: 


“Under the proposed modifications in 
the protective conditions, the carriers 
believe their exposure to claims would 
range from $200,000 to $500,000. It is al- 
leged that if the proposed modifications 
are not made an accomplished fact 
within a few weeks the merger must be 
abandoned.” 


The board showed that one of the 
modifications proposed by the carriers 
was that the period for payment of dis- 
placement allowances be reduced from 
four years to four months, and that 
another was for reduction of dismissal 
pay from a maximum of 36 months’ pay 
to a maximum of one month’s pay. The 
carriers, the board said, recognized that, 


if the merger was effected, the final cost 
of claims would be much less than the 


total amount of “exposure” to such 
claims. 


The board said that there had been a 
“drastic” reduction in the available busi- 
ness of Flying Tiger and Slick, as a result 
of, among other things, “phasing out of 
the Korean airlift” and a sharp reduc- 
tion in civilian air freight business. Be- 
cause of the sizable drop in gross business 
of the carriers, said the board, there were 
909 fewer employes employed by the two 
carriers than there were on their com- 
bined payrolls in March, 1953, when the 
merger agreement came into existence. 
Virtually all of those former employes 
would assert claims against the surviving 
company if the merger was effected, it 
added. 


In their joint petition, the board said, 
the companies said that gross business in 
air freight had turned upward again, and 
that the surviving corporation would 
show a profitable operation if the merger 
could be effected on a reasonable basis 
in terms of labor protective conditions. 

“As pointed out by several parties,” 
the board said, “the proposed changes in 
the conditions are based upon many con- 
clusions and statements of alleged facts 
which can only be tested adequately by 
an evidentiary hearing wherein all in- 
terested parties may participate. The 
mere fact that the companies may be ad- 
versely affected by the delay required in 
a full hearing would not justify the 
board in dispensing with such a hearing, 
to the prejudice of the other parties to 
the proceeding.” 

The board said it would not order a 
full hearing “in the .ight of the carriers’ 
allegations that such proceedings would 
be of no avail in saving the merger.” 


The petition was opposed by the In- 
ternational Association of Machinists, 
the Air Line Pilots Association, the Slick 
pilots and the Air Freight Labor Asso- 
ciation. The Tiger pilots urged modifi- 
cation if the protective conditions so 
burdened the surviving company as to 
cause abandonment of the merger. 
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Flight Service Suspended 


In view of a seasonal decline in trans. 
Atlantic air travel, the Civil Aeronautics 
Board has authorized Trans World Air. 
lines, Inc., to suspend service at Chicago 
and Detroit as co-terminal points of its 
foreign air flights from September 2 
to June 1, 1955. Similar authority was 
given in the past, the board said in an- 
nouncing its decision on September 17, 


Air Application Dismissed 


The application of the Great Lakes 
Storage & Moving Co. for a permanent 
certificate of* public convenience and 
necessity was dismissed by the Civil 
Aeronautics Board, in Docket No. 903, 
on September 20, on the company’s 
statement that it did not wish to proceed 
with its application. The application 
had been consolidated in the Air Freight 
Certificate Renewal Case, Docket 4770. 


Jackson Service Suspended 


The Civil Aeronautics Board has given 
Western Air Lines, Inc., the customary 
permission to suspend service for sea- 
sonal traffic reasons at Jackson, Wyo. 
from September 26, to next June 15, in 
an order issued on September 17, desig- 
nated as No. E-8639. 


COURT NEWS 


A.T.A. Supports Ruling by 
1.C.C. on ‘Exempt’ Farm 


Products Haulage, in Court 


Consent to 
cases in the United States district 
court at Houston, Tex., in which a 


intervene in two 


determination by the _ Interstate 
Commerce Commission involving 
definition of “exempt agricultural 
commodities” was being challenged, 
would be sought within a few days 
by the American Trucking Associa- 
tions, Inc., the legal department of 
the A.T.A. announced, September 22. 


“In the first of the two cases, both 
titled ‘Frozen Food Express v. United 
States and I.C.C.,’ it is charged,” the 
A.T.A. department said, “that the Com- 
mission’s order of 1951 classifying various 
agricultural commodities, in their dif- 
ferent stages of production, as being 
exempt under the motor carrier acl 
(part II of the interstate commerce act), 
regulating interstate trucking, was un- 
lawful. The A.T.A. is seeking to inter- 
vene in support of the I.C.C. in the de- 
fense of its order; the U.S. Department 
of Agriculture has moved to intervene 0” 
the side of the complainant. 

“In the companion case, the compialn- 
ant is seeking to review the Commis- 
sion’s order of last July requiring com- 
plainant to discontinue transporting 
fresh and frozen meat and fresh and 
frozen dressed poultry except as S| scifi- 
cally authorized by the Commissic:. 

“Section 203(b) (6) of the motor car- 
rier act exempts from most Comm ssi0n 
regulations those motor vehicles eM™- 








Sept 















RLD § September 25, 1954 






CUD 
; =) 





what’s on the 
CONDUCTOR’S mind? 


at 7:18 p. m. 


two 
strict 
ich a 
‘state 
ving 
[tural 
nged, 
days 
socia- 
nt of 
er 22. 
. both 
United 
’ the 


on the C&EI—the conductor 
has the SHIPPER in mind 
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ployed in transporting ‘agricultural com- 
modities (not including manufactured 
products thereof).’ In its order in 
Docket No. MC-C-968, ‘Determination of 
Exempt Agricultural Commodities,’ dated 
April 13, 1951, the Commission pro- 
mulgated a substantial list of com- 
modities to be exempt. Not included, 
however, were fresh and frozen meat and 
dressed poultry, raw shelled . peanuts, 
chopped hay, frozen milk, and several 
other processed farm products that the 
complainant and the Department of 
Agriculture are contending should have 
been included. 


“A.T.A. will reply that the Commis- 
sion’s order was properly issued, and 
that the inclusion of the products listed 
within the exemption of section 203(b) (6) 
would have been contrary to the intent 
of Congress.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


Texas western district, San Antonio 
district, at San Antonio. Gebhardt Chili 
Powder Co., San Antonio, was fined $600 
September 8, following its plea of guilty 
to separate informations charging it with 
aiding and abetting James J. San Marco 
and Joe San Marco, partners, doing 
business as San Marco Produce Co., and 
Ray Gaiser, all of San Antonio, in oper- 
ating as common carriers without au- 
thority from the Commission. The fine 
was required to be paid. 


* * % 


Louisiana western district, Shreveport 
division, at Shreveport. J. B. Moore, 
doing business as J. B. “Bonnie” Moore 
Trucking Co., Bossier City, La., was fined 
$1,800 September 16, following his plea 
of guilty to charges contained in an in- 
formation charging him with failing to 
have on file doctor’s certificates for 
certain of his drivers, with failing to re- 
quire drivers to keep drivers’ logs, with 
permitting drivers to exceed the maxi- 
mum weekly hours, with failing to re- 
quire drivers to keep logs in the form 
and manner prescribed by the Commis- 
sion, and with failing to require drivers 
to submit vehicle condition reports. 

* * * 


Iowa northern district, eastern division, 
at Dubuque. Rowley Interstate Transpor- 
tation Co., Inc., Dubuque, was fined $300 
September 9 following its plea of nolo 
contendere to an information charging 
it with failing to require drivers in its 
employ to make and keep daily drivers’ 
logs. The fine was required to be paid. 

* - * 

Kansas district, at Kansas City. Wag- 
ner Freight Lines, Inc., St. Joseph, Mo., 
was fined $200 September 2 following its 
plea of nolo contendere to an information 
charging it with operating as a common 
carrier of property’ without authority 
from the Commission. The fine and costs 
were required to be paid. 

* * + 

Georgia northern district, Atlanta di- 
vision, at Atlanta. Atlanta Paper Co., 
Atlanta, was fined $2,000 September 7, 
following its plea of nolo contendere to 
an information charging it with failing 
to require its drivers to make and keep 
drivers’ daily logs in the manner and 


form prescribed by the Commission. The 
fine was required to be paid. 
* * * 


New York southern district, at New 
York. Mundy Motor Lines, Roanoke, Va., 
was fined $600 July 30 following its plea 
of guilty to an information charging it 
with transporting flammable liquids with- 
out the motor vehicle used by it being 
marked and placarded to show that it 
was -carrying such dangerous articles, 
and in failing to provide its driver and 
its connecting carrier with proper ship- 
ping documents showing the prescribed 
label applied to the containers of such 
flammable liquids. The fine was re- 
quired to be paid. 


ae * 


Colorado district, at Denver. Denver 


Albuquerque Motor Transport, Inc., Den- 
ver, was fined $450 June 9, following its 
plea of guiity to an information charg- 
ing it with failing to require drivers to 


keep driver’s logs, with failing to have in 
its files certificates of physical examina- 
tion for drivers, and with transporting 
property without a certificate from the 
Commission. The fine was paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, S.D. 
New York. 


Consolidated action in admiralty in- 
volving claims for fire damage to cargo 
on board a vessel. On trial to the court, 
the District Court, Murphy, J., held that 
the facts that fire occurred in two holds 
of the vessel and that 100 steel drums of 
calcium hypochlorite, a strong oxidizing 
agent, had been stowed in one of these 
holds in proximity to wood, paper and 
burlap, did not establish the storage of 
the drums as negligence or as a proxi- 
mate cause of the fire. 

Libels dismissed. 


Generally, a common carrier as in- 
surer is prima facie liable to the owner 
of cargo for its nondelivery or damage 
in carriage. 

Damage by fire is an exception to the 
general rule that a common carrier as 
insurer is prima facie liable to the owner 
of cargo for its nondelivery or damage 
in carriage. 46 U.S.C.A. Sec. 182; Car- 
riage of Goods by Sea Act, Secs. 4(2) (b), 
1304(2) (b). 


Bareboat charterer which operated 
merchant vessel in common carriage of 
merchandise for hire was an owner of 
the vessel within meaning of statute 
relating to liability for embezzlement, 


loss or destruction of goods. 46 U.S.C.A. 
Sec. 186. 


Failure of charter owner of vessel to 
have on board “dangerous cargo mani- 
fest” or “list” as perhaps required was 
not proximate cause of fire on board. 
46 U.S.C.A. Sec. 170. 


That agents of charter owner of vessel 
stored 100 steel drums of calcium hypo- 
chlorite, a strong oxidizing agent, in con- 
tact with wooden dunnage and battens 
was not, in itself, negligence. 


In admiralty action against charter 
owner of vessel for fire damage to cargo, 
evidence failed to establish that storage 
of 100 steel drums of calcium hypochlo- 
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rite, a strong oxidizing agent, in coniact 
with wooden dunnage and battens, was 
proximate cause of fire in same and ad- 
joining holds. (Automobile Co. of Hart- 
ford v. United Fruit Co., 122 F.Supp. 
238). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, D. New 
Jersey. 


Action by consignee against carrier for 
overcharges. ‘The District Court, Mo- 
darelli, J., held that where there had 
been no applicable published through 
commodity rate and the carrier had com- 
puted its charges by applying a combina- 
tion of aggregate intermediate published 
rates from point of origin to destina- 
tion, District Court did not have primary 
jurisdiction of action based on such 
carrier’s allegedly excessive freight 
charges. 

Action dismissed. 


District Court has primary jurisdiction 
over issues involving the legal construc- 
tion of a tariff. 

It is the exclusive duty of the Inter- 
state Commerce Commission to establish 
tariffs. Interstate Commerce Act, Sec. 1 
et seq., 49 U.S.C.A. Sec. 1 et seq. 

Where there was no applicable pub- 
lished through commodity rate and the 
carrier computed its charges by applying 
a combination of aggregate intermediate 
published rates from point of origin to 
destination, District Court did not have 
primary jurisdiction of action based on 
such carrier’s allegedly excessive freight 
charges. 


A shipper seeking reparation based on 
unreasonableness of freight rate must 
seek redress through the Interstate Com- 
merce Commission. Interstate Commerce 
Act, Sec. 16(3) (b), 49 U.S.C.A. Sec. 16(3) 
(b). (Theobald Industries v. Delaware, 
L. & W. R. Corp., 122 F.Supp. 235). 


TRANSPORTATION 
STATISTICS 








878 New Locomotive Units 
Installed in Eight Months 


Class I railroads placed 878 new !0C0- 
motives units in service in the first eight 
months of 1954, the Association of AmerI- 


ican Railroads has announced. Of that 
number, it said, 866 were diesel-electr 
units and the other 12 were gas turvine 
electric units. In the same period 
1953, they put in service 1,565 new 1000- 
motive units of which 1,550 were c ese! 
electric, 11 steam and four gas tw ine 
electric, the A.A.R. said, adding: 


“Class I railroads installed 36 nev 10- 
comotive units in August this yesr, 
which all were diesel-electric, exce;t fo 
two gas turbine-electric units. In A gust 
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Savings 
Speed 
Dependability 


SAVANNAH STATE DOCKS AND WAREHOUSES TRUCK AND RAIL SERVICE 


Check these important advantages of the 


“avannak [tate Docks 


International gateway to the expanding Southeast and Midwest. 





Mild climate assuring year ‘round service. 
Concrete marginal wharf with 46-ft. apron, shipside rail trackage. Also T-head oil pier. 


Modern cargo-handling equipment, including two 35-ton diesel-electric powered gantry cranes 
with combined lift of 70 tons, and 25-ton mobile crane.” 


Streamlined transit sheds with up-to-date truck and rail loading facilities. 


More than 2,000,000 square feet of dry storage in concrete-floored, fully-protected buildings— 
plus unlimited open storage. 


New vacuum-type fumigating plant to fumigate commodities such as cotton, seeds, grain, 
tobacco, etc. 


High-density cotton compress. 


Savannah State Docks Railroad, ICC-certified for switching operations on 15 miles of trackage 
at the docks. 


Five railroads and 26 truck lines serving docks and warehouses. (Railroads are Atlantic Coast 
Line, Central of Georgia, Savannah and Atlanta, Seaboard Air Line, and Southern Railway.) 


. 4 S45 4S ASS 


First-class industrial sites, adjoining docks, with paved streets, spur tracks, electric power, plen- 
tiful water, oil, natural gas, fire and police protection. Attractive lease arrangements offered. 


Complete processing and packaging service at dockside for export shippers. 


Write today for illustrated folder 
eT To) to iF We cola t- me Velialel aia 


OFFICES 
SAVANNAH, GA. ATLANTA, GA. NEW YORK, N.Y. 
P.O. Box 1039 1413 Healey Bidg. 233 Broadway 





FMB 417 


@ Low Insurance Rates 


ONE CALL DOES ALL 


when 
you ship 


@ Prompt Cargo Space Bookings 

@ Complete Documentation 

@ Comprehensive Marine Insurance 

@ Accurate Consular Invoicing 

@ Thorough Import Customs 
Brokerage Service 

@ Collections against Letters of Credit 

@ Field Warehousing Service 


plus these “EXTRAS” 


@ Immediate information on most effi- 
cient, most economical routings sup- 
plied by our own Traffic Department 

@ World-wide chain of offices 

@ import-Export Personalized 
Service 


For complete details write our nearest 
office and ask for booklet TW-2 


AMERICAN EXPRESS 


BOSTON—177 Milk Street 

*®} CHICAGO—18 So. Michigon Avenue 
LOS ANGELES—603-5 W. 7th Street 
NEW ORLEANS—Maritime Building 
SAN FRANCISCO—244 California St. 
MONTREAL—410 St. Nicholas St. 
TORONTO—23 Melinda Street 


Foreign Freight Service 
65 Broadway, New York 6 

Whitehall 4-2000 

ALWAYS USE 

AMERICAN EXPRESS TRAVELERS CHEQUES 


IDLEWILD AIRPORT, N.Y.—Air Cargo Building (Also serving La Guardia Field) 
@ OFFICES IN ALL IMPORTANT COMMERCIAL CITIES ABROAD 


PORT OF 
OAKLAND 


@ Steel and Concrete Sprinklered Transit Sheds 


@ Central Location on Truck and Rail Routes 


@ Shipside Warehousing 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 
Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER— OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 


President, H. W. ESTEP; Vice Presidents, COLONEL DUNLAP C. 
CLARK and JOHN F. TULLOCH; Commissioners, NAT LEVY and 


JAMES F. GALLIANO; Port Manager, DUDLEY W. FROST. 
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1953, they installed 156 locomotive units 
of which all were diesel-electric except 
one steam and two gas turbine-electric, 


“Class I railroads on September 1, 1954 
had 99 new locomotive units on order 
These included 86 diesel-electric, 1) 
electric, and three gas _ turbine-electri 
units. Class I railroads on September | 
1953, had 409 new locomotive units 
order, which included 380 diesel-electric 
four steam, 10 electric, and 15 gas tw. 
bine-electric.” 


New Rail Car Deliveries 
Totaled 2,297 in August 


Deliveries of new domestic freight 
cars in August, 1954, totaled 2,297 conm- 
pared with 1,801 in July and 5,557 in 
August 1953, the Association of Americay 
Railroads and the American Railway Car 
Institute announced jointly. 


Orders for 2,425 freight cars were 
placed by the railroads in August. The 
backlog of cars on order as of September 
1, 1954, was 13,013 compared with 12,839 
on August 1. 


A breakdown by types of cars orderei 
and delivered in August and of cars on 
order as of September 1 follows: 


_ Month of Aug. As of Sept.! 

On Order & 

Type Ordered Delivered Undelivered 
Box—Plain 1,542 960 8 

Box—Auto 





Cov. Hopper 
Refrigerator 


Car Builders . 
Railroad and Pri- 
vate Car Line 


Canadian Carloadings Off 
9.5 Per Cent From 1953 


Canadian carloadings for 1954, up to 
and including the seven-day period ended 
September 17, totaled 2,458,432 cars as 
compared with 2,716,497 in the same 
period of 1953, a decline of 258,065 cars, 
or 9.5 per cent, according to the Domin- 
ion Bureau of Statistics, Ottawa, Canada. 
Cars received from connections amounted 
to 979,414 in the 1954 period as compared 
with 1,130,372 cars in 1953 period, down 
150,958 cars, or 13.4 per cent, the bureall 
reported. It continued: 

“Loadings during the period ended 
September 7, 1954, amounted to 64,77) 
cars aS compared with 68,703 one year 
earlier, down 3,933 or 5.7 per cent. Cals 
received from connections were off from 
27,700 to 24,905, a drop of 2,795 cars oF 
10.1 per cent. 

“Grain loadings totaled 5,967 cars ™ 
contrast to 7,734 for the same period 
in 1953, off 1,767. Also moving in reduced 
volume were: iron ore at 1,130 cars 
against 1,508, down 378; gasoline ‘illed 
2,454 cars, down from 2,763; automobiles, 
auto trucks and parts at 825 dropped 
558 cars; miscellaneous carloads fell 
4.039 from 4,426; and L.C.L. amounied t 
12,096 against 13.869. Commodities s10W- 
ing an increase were: coal with 4,438 
cars, up 431 from 4,007; non-ferrous ores 
and concentrates increased 470 cars ” 
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“Kid glove” handling is an established B&O custom 


When you place a shipment in our hands, you can be 
sure it will receive every care by men with ‘“‘know 
how’. Backing them is a continuing B&O program 
which also contributes to the safe, speedy, and eco- 
nomical movement of your freight. For instance: 


up 1. B&O “trouble shooters” make regular visits to 
ended stations and yards to solve handling problems. 
TS as 


-_ 2. B&O’s freight service inspectors work with ship- 


omin- pers to advise on loading and stowing. 
nada. 


— 3. B&O makes “impact-register’”’ tests in its yards 


down and on the road to determine safe switching speeds 
— and to evaluate loading and stowing methods. 


ended 


64.710 4. Through posters, bulletins, charts, and motion 

> year pictures, B&O personnel are constantly educated 

| — in good shipping. 

ania 5. Latest developments in freight handling are 
brought to B&O operating and traffic people 


through frequent local and regional meetings. 


Careful handling is everyone’s business on the B&O. 
B&O people are interested in getting your goods through 
in perfect condition. Ask our man! 


Baltimore @ Ohio Railroad 


The Line of Sentinel Service 
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3,050; and pulpwood was up from 3,33 as a 
to 3,849 cars. a sh 

Shipments in the eastern divisio, § daily 
totaled 41,810 cars in contrast to 4431) ber 4 


los angeles down 2,508 or 5.7 per cent, and revents sion | 
cars received from connections droppy § road: 
2,867 to 21,888. Iron ore, gasoline, auto. Th 


mobiles, auto trucks and parts, mi. sistec 


San francisco cellaneous carloads and L.C.L. loading ered 
: - were down during this period while coa| up a 
non-ferrous ores and concentrates, build. 432; 
ing sand, 


gravel and crushed stone, anj clude 
pulpwood were carried in increased vo] 1,562 





when you ship 


oakland - alameda ume. ; oy 
“Loadings in the western division stooi 
at 22,960 versus 24,385, down 1,425 or 5 


per cent and, conversely, receipts from 


po rtla nd connections increased from 2,945 to 3,01" 
call cars. Grain and L.C.L. carloads wer 
down while non-ferrous ores and cop. 


centrates were up. 


Weyerhaeuser 


seattle 
first (ae Ore and Coal Shipments NI 


On Lakes Drop; Grain Up ]| w; 


Cargoes of iron ore, coal and grain 
moved by the Great Lakes fleet in Av. Ad: 
San Francisco: 141 Battery St. gust fell to a total of 17,663,055 net tons 


W EYE R A 7 U S if R from 24,281,469 tons shipped in Augus, Be. 
Pics a r 
New York: 21-24 State St. | — _ Lake Carriers’ Association re- Carl 
: : : been 
Los Angeles: 612 South Flower St. Steamship Company an ee ee ne 
? THE PACIFIC COAST DIRECT LINE month last year, rising to 1,393,995 tong ‘atic 
Rerttends Goard of Wade Gilg. d re : from 1,187,117 tons, according to Olivey % 4 
Represented by Hinkins Steamship Agency, Inc., at T. Burnham, association vice-president. — 
Philadelphia, Chester, Baltimore, Norfolk, Rochester oe i — up _s com “son 
: rf, 
Seattle: White Henry Stuart Bldg. and Pittsburgh 2 ln aypnenaen Mc Fmerigh ine a Ur 
month,” said Mr. Burnham. gran 
Cumulative tonnage of the three com-| educ 
modities moved this year to September§ the 
1, he stated, amounted to 77,837,281 tons, I Sh 
down from 111,679,556 tons in 1953, ang tion 
compared to 77,037,747 tons in 1952. spen 


' SHIP VIA SAS _ Fiscal 1953 Record Year leun 
at N 

| Reported for Panama Canal 

Wy ss Use of the Panama Canal by ocean- 

going vessels in the year ended June 3), 

1953 set new records for transits, vessel 

& wee and cargo tonnage and tolls, the Panama 

Canal Co. and the Canal Zone Govern- 





Tacoma: Tacoma Bldg. 











ment stated in their second annual re- 
port published as House Document 41}, 


Eighty-third Congress, second session 
for to The report said there were 4,372 trans- 
its from the Atlantic to the Pacific, 4,10 


from the Pacific to the Atlantic, a tot 


of 8,474, and an increase of 16.1 pe 
Overnight to: For rates, schedules, cargo cent over the previous year. Tolls 


reservations and information amounted to $19,562,000 from the Atlantid 
GLASGOW . HAMBURG . BREMEN call your cargo agent or | to the Pacific, $17,882,000 from the Pa 


COPENH AGEN F OSLO E STOCKHOLM Circle 6 4 0 0 0 cific to the Atlantic, and totaled $37,444 


000, an increase of 23.6 per cent ove 


— th ious ; 
New 48-hour service to: ns ere rae . | 
AS: There were 7,410 commercial vesse 
TEHERAN and all > Cies and 1,064 government vessels whic 


. | made the transit in the year, the repor 
Near East points said. Commercial traffic produced $31, 


917,515, and the government trafid 

rely on L4F amounted to $5,526,038 in toll credits 

tly for a total of $37,443,553, of which com 
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as against a surplus of 75,979 cars and 
a shortage of 749 cars, on an average 
daily basis, for the week ended Septem- 
ber 4, according to the car service divi- 
sion of the Association of American Rail- 
roads. 

The shortage for the latest period con- 
sisted of 598 plain box cars and 13 cov- 
ered hopper cars. The surplus was made 
up as follows: Plain box, 9,282; auto box, 
432; gondola, 24,421; hopper, 30,827 (in- 
cludes 232 covered); stock, 919: flat, 
1,562; refrigerator, 5,612, and miscellane- 
ous, 1,079. 


TRANSPORTATION 
EDUCATION 


N.D.T.A. ‘54 Scholarship 
Winner Will Enroll in 
Advanced Traffic Academy 


John R. Brown, head of the accounts 
receivable department of the Republic 
Carloading Co., of New York, who has 
been selected as the winner of the 
second annual scholarship in transpor- 
tation offered by the New York Chapter 
of the National Defense Transportation 
Association, will enter the Academy of 
Advanced Traffic, New York, in the fall 
term. 


Under the chapter’s scholarship pro- 
gram, $800 is contributed toward the 
education of the candidate selected on 
the basis of a written thesis on “Why 
I Should Like to Enter the Transporta- 
tion Field.” The winning candidate may 
spend the $800 at New York University 
or the Academy of Advanced Traffic. 
Last year’s winner of the scholarship, 
Edward Kishkill, of the Asiatic Petro- 
leum traffic department, is now studying 
at N.Y.U. Anyone may enter the competi- 


tion as long as he is endorsed by the 
chapter, but he must have a high school 
diploma or the equivalent. The contests 
are held in June of each year. 


Papers submitted are judged by a 
board of review composed of Arthur 
Arsham, transportation counsel; Dr. 
Frank Asher, vice-president and traffic 
manager of Schupper Motor Lines, and 
Clinton H. Vescelius, general traffic 
manager, Otis Elevator Co. Members of 
the board of review are not members 
of the chapter. 


Much of the spade work for the 
chapter’s scholarship program was done 
by H. A. Rice, assistant traffic manager 
of J. C. Penney Co., who was chairman 
of the committee last year. The scholar- 
ship committee was headed this year 
by William P. Wagner, assistant to the 
vice-president in charge of sales and 
traffic of Associated Transport. Mem- 
bers of the committee are Henry E. 
Giese, general traffic manager, Federal 
Telephone and Radio; Arthur Caprio, 
Joseph Paonessa and J. V. Tuccio, all 
traffic managers located at the Naval 
Central Freight Control Depot, Bayonne, 
N.J. 


Foreign Scholarships 


Fifteen highway engineers from 13 
countries will begin graduate studies at 
universities in the United States in Sep- 
tember, under fellowship awards of the 
International Road Federation, accord- 
ing to an announcement by Robert O. 
Swain, executive director. 


Nine of the students will be enrolled 
at Ohio State University, five at Yale 
and one at Purdue University. Two of 
the students are from Brazil, two from 
Iraq, and one each from El Salvador, 
Colombia, Panama, Argentina, Canada, 
Australia, Germany, Switzerland, 
Sweden, Denmark and Japan. 


The fellowship awards provide for 
travel, board and room, tuition and in- 


Jchn R. Brown, winner of the second annual scholarship award of the New York Chapter of the 

National Defense Transportation Association, who will study at the Academy of Advanced Traffic, 

is shown in this group photo, fourth from left. Others pictured, left to right, are E. Albert Ovens, 

vice-president and dean of the academy; Mr. Giese; Louis J. Byrne, president of the New York 
Chapter of N.D.T.A., and Messrs. Wagner, Tuccio and Paonessa. 
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Industrial Traffic 
Management 


By G. Lloyd Wilson 


Practical and authoritative informa- 
tion that you need to meet the every 


day problems of traffic management. 
36 Chapters Include 


Traffic Management in Modern Industry 
—Shipping Documents—Supervision of 
Receiving—Plant Transportation Man- 
agement—Management of Marine Facil- 
ities—Local Motor Transportation Man- 
agement—Rates and Traffic Manage- 
ment—Rate Adjustment Procedure—Tar- 
iff Supervision—Freight Bill Auditing— 
Routing Freight Shipments—Tracing 
Freight Shipments—Expediting Freight 
Shipments—Payment of Freight Char 

—Loss and Damage Claims—Concealed 
Loss and Damage Prevention—Over- 
charge and Undercharge Claims— 
Claims for Reparation—Express Service 
and Rates—Procedure Before Rate and 
Classification Committees—Procedure Be- 
fore State Commissions—Organization 
of Commission—Informal Procedure Be- 
fore the 1.C.C.—Shortened Procedure 
Before the Commission—Shipper and 
<< Cooperation—Shippers’ Advisory 


315 pages, 52 x 734, $4.00 
The Traffic Service Corp. 
Washington Bidg., Washington 5, D.C. 
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Moving your per- 
sonnel long dis- 
tance is a family 
matter. The man 
you move... and 
his wife...will ap- 
preciate the many 
advantages of 
United’s Pre- 
Planned service. 


U nited Van Lines, Inc. 


Moving with Care 
Everywhere! 
Headquarters: 
St. Lovis 17, Mo. 
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FROM GULF PORTS TO GLOBE 
UNDER THE U.S. FLAG 


Many of America’s leading exporters 
and importers use LYKES world trade 
routes as their standard shipping fa- 
cility. Dependability, frequent and 
regular sailings and experience are 
why they route shipments “Via Gulf 
Ports and LYKES!” 


MODERN 
PASSENGER ACCOMMODATIONS, 
TOO! 


For passenger, freight or trade develop- 
ment ‘information, please write: Lykes 
Bros. Steamship Co., Inc., Dept. D, New 
Orleans, La. 


Ly Kes 
LIES 


Lykes Bros. Steamship Co., Inc. 
General Offices: NEW ORLEANS, HOUS- 
TON, GALVESTON, NEW YORK, Beav- 
mont, Brownsville, Chicago, Corpus 
Christi, Dallas, Kansas City, Lake 
Charles, Memphis, Mobile, Port Arthur, 
St. Louis, Tampa, Washington, D. C. 


OFFICES AND AGENTS IN PRINCIPAL 
S WORLD PORTS 
AFRICA + ORIENT « CARIBBEAN | | 
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cidental expenses in the United States. 
The students are given a chance to ob- 
serve administrative procedures of state 
highway departments and road con- 
struction and maintenance practices. 


Motor Fleet Supervisor 


Training Schedule Issued 


The schedule for the balance of the 
year for the cooperative program be- 
tween colleges and universities and the 
National Advisory Committee for Motor 
Fleet Supervisor Training has been an- 
nounced by the Institute of Public 
Safety of Pennsylvania State University. 

Among the changes involved, is the 
University of Tennessee’s postponement 
of its dates from October 11 through 15 
up to November 1 to 5, and the postpone- 
ment of North Carolina’s program to the 
spring of 1955. The program follows: 

September 28 to 30, University of Wis- 
consin; October 4 to 8, University of Ala- 
bama; October 25 to 29, Northeastern 
University; November 1 to 3, Oregon 
State College; November 1 to 5, Univer- 
sity of Tennessee; November 8 to 12, 
Rutgers University. 


Courses in Arizona 


Two organizations concerned with ad- 
vancing traffic educational opportunities 
have helped bring about transportation 
courses at two institutions in Phoenix, 
Ariz. Arizona Alpha Chapter 73 of Delta 
Nu Alpha Transportation Fraternity co- 
operated with Phoenix College in ar- 
ranging for a two-semester course 
starting this fall in economics of trans- 
portation. At Phoenix Technical College, 
a traffic clinic covering 18 sessions in 
nine weeks, beginning October 5, was 
scheduled after the Arizona Motor 
Transport Association stimulated in- 
terest. 


Louisiana Traffic Course 


The Monroe-West Monroe (La.) Chap- 
ter (No. 107) of Delta Nu Alpha Trans- 
portation Fraternity is sponsoring a 
traffic study course at Northeast State 
College, Monroe. Classes began Septem- 
ber 20. Materials will be supplied by 
the College of Advanced Traffic of Chi- 
cago. Twenty students have been en- 
rolled in the course, with Professor J. 
H. Rust in charge. Arrangements were 
made by President Henry Few Easter- 
ling, traffic manager of the Brown Paper 
Mills, Monroe, and H. E. Dixon, Jr., a 
director of the chapter. 


Buffalo Club to Give Courses 


The Buffalo Traffic Club has an- 
nounced that it will conduct two free 
evening classes in traffic and transporta- 
tion at the Downtown Public Library. 
Both classes will run for approximately 
20 weeks. The elementary course, begin- 
ning October 7, will be held on Thurs- 
days under the direction of Harry 
Conrad, rate clerk of the Baltimore & 
Ohio Railroad, who has previously taught 
courses for the club. 

John Madsen, rate analyst in the 
transportation department of the Na- 
tional Gypsum Co., will instruct the 
advanced class, which will meet on 
Mondays, beginning October 4. An I.C.C. 
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Avoid Delay! 
ship McNamara way 


TERMINALS 
Battle Creek 
Chicago 
Decatur 
Detroit 
Grand Rapids 
Kalamazoo 
Kankakee 
Milwaukee 
St. Louis 
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Springfield 


PHONE 
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Victory 2-7471 
6500 


TYler 4-3850 
9-0141 

3-1371 

2-7935 

Mitchell 5-0075 
CHestnut 4585 
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2-4439 


Call our nearest terminal for 
fast, safe service. 


McNAMARA MOTOR 
EXPRESS, INC. 


2312 S. LaSalle St., Chicago 16, Ill. ° 
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practitioner, Mr. Madsen completed the 
LC.C. law course of the College of Ad- 
yanced Traffic of Chicago. 


Cincinnati Scholarships 


The Cincinnati Traffic Club again is 
offering scholarships in transportation 
and traffic management at the Uni- 


versity of Cincinnati and Xavier Uni- 
versity, J. S. Birsinger, chairman of the 
club’s educational committee, has an- 
nounced. The University of Cincinnati 
is offering four courses in general traf- 
fic management, a course in motor fleet 
management, and a course in the eco- 
nomics of transportation. Xavier will 
offer courses in general traffic manage- 
ment, rates and tariffs, and interstate 
commerce law. 
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L.& N., N. C. & St. L. 
Dedicate New Rail Yard 


Dedication of a $15 million combina- 
tion receiving, classification and de- 
parture yard at Radnor, Tenn., near 
Nashville, September 22, was the high- 
light of a tour of financiers and indus- 
trialists of the north, east and midwest, 
of the territory served by the Louisville 
& Nashville. 


Ceremonies at the new yard at Radnor, 
joint product of the L. & N. and the 
Nashville, Chattanooga & St. Louis, were 
under the direction of John E. Tilford, 
president of the L. & N. Presentation 
of the yard was made by A. L. M. 
Wiggins, chairman of the L. & N.’s board 
of directors. It was accepted on behalf 
of the public by Hammond Fowler, 
chairman, Tennessee Railroad and 
Public Utilities Commission, and by E. 
C. Tompkins, manager, Neuhoff Pack- 
ing Co., on behalf of shippers. 


A special 15-car train bearing the 
touring party left Cincinnati September 
21, and visits were made at Corbin, Ky., 
and at Louisville, prior to the dedica- 
tion ceremonies at Radnor. The guests 
later were taken to Birmingham, Fair- 
field, and Mobile, Ala., and the tour was 


AND PR 


completed on September 24 with an 
inspection of the new $25 million union 
passenger terminal at New Orleans. 


Airline Sets Traffic Records 


Northwest Orient Airlines carried 127,- 
713 revenue passengers a total of 101,- 
320,000 revenue passenger miles in Au- 
gust, the airline announced. According 
to James W. Mariner, vice-president- 
sales, both figures were all-time traffic 
records. The company also announced 
establishment of “a pay-later” plan, un- 
der which the public could pay for 
travel services on an installment-plan 
basis. 


Sailings to Guiana Increased 


The Alcoa Steamship Co. has an- 
nounced increased service between U.S. 
Gulf and Atlantic ports and British 
Guiana, “because of resurgent trade be- 
tween British Guiana and the United 
States.” 


Service had been improved from 
monthly to fortnightly, the company 
said, with transit time approximating 


The classification yard in the Radnor facilities of the L. & N. and N. C. & St. L., pictured here, 
has 56 tracks comprising seven groups of eight tracks each. 
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to and from Gulf 
and Inland Ports ! 


Serving ports and intermediate 
pointson Gulf Intracoastal Water- 
ways, Warrior and Tombigbee 
Rivers, and their connecting 
waterways in Texas, Louisiana, 
Mississippi, Alabama, Florida. 
Also principal ports and inter- 
mediate points on the Mississippi, 
Ohio, Illinois, Missouri, Tennes- 
see and Cumberland Rivers and 
their tributaries. 


GENERAL OFFICES: 
P. O. Box 6056 
Station A 
New Orleans 14, La. 


BRANCH OFFICE: 


Houston 2, Texas 


©@ INCORPORATED @ ESTABLISHED 1865 


 Wilingness to seve | 10 serve 


As the polo pony puts every ounce of 
his intelligence, strength and heart into 
serving his master, so the Monon’s per- 
sonnel are trained to leave no stone 
unturned to give you, our masters, 
service-with-a-plus on any shipment, 
large or small. Specify Monon. A trial 
will convince you 
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THE HOOSIER LINE 


City National Bank Bldg. 





12 days. The “Lamyra” was to begin 
the schedule, sailing from Mobile Sep- 
tember 21‘and from New Orleans Sep- 
tember 24. The “Alcoa Partner” was 


scheduled to sail from Norfolk on Sep- 
tember 24, from Baltimore on September 
27, and from New York October 1. 


Corrugated Skid Box 


The Palmer-Shile Co., Detroit, has an- 
nounced a corrugated skid box which it 
says is “excellent for easy selection of 


stock through accessible drop doors” and 
provides for quick, convenient pickup by 
fork truck. 

The new box is of all-welded construc- 
tion and can be manufactured to any 
size and load weight. 


Roomette Service to Toronto 


The Lehigh Valley Railroad has an- 
nounced the inauguration of roomette- 
equipped sleeping cars on September 19 
on the “Maple Leaf” from New York- 
Philadelphia to Toronto. The cars, 
which also have bedrooms and open sec- 
tions leave Pennsylvania Station, New 
York City, at 8:10 P.M., and Reading 
Terminal, Philadelphia, at 8:20 P.M., ar- 
riving at Union Station, Toronto, at 9 
A.M., DST. 


‘Accident Facts’ 


The National Safety Council has an- 
nounced that its 1954 edition of “Ac- 
cident Facts,” a _ statistical yearbook 
containing facts and figures on all types 
of accidents—industrial, traffic, home, 
farm and school—, is now off the press. 
The yearbook may be obtained for 75 
cents a copy from the council at 425 N. 
Michigan Avenue, Chicago 11, Il. 


U.A.L. Flight Additions 


Establishment of DC-7 “Mainliner” 
service between Los Angeles, Calif., and 
Seattle and Tacoma, Wash., has been 
announced by United Air Lines. The 
new DC-7 service, the first to be estab- 
lished by the company on the Pacific 
coastline, will be launched October 25, 
B. B. Gragg, general manager of sales, 
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said. The airline also announced that 
it would add a non-stop flight between 
Chicago and Omaha, Neb., on September 
26. 


Southern Pacific Tests TV 
Giving View of Entire Yard 


Use of industrial television as “extra 
eyes” to aid railroad officers in waitch- 
ing freight car movements and general 
switching operations over a large area 
is the aim of TV tests now being con- 
ducted by the Southern Pacific in one of 
its yards at Los Angeles. 

D. J. Russell, president of the com- 
pany, said the R.C.A. technicians who 
supervised installation of the equip- 
ment believed it to be the first for 
viewing an entire railroad yard. 

He explained that the experimental 
TV setup included two cameras—a wide 
lens and a telescopic lens mounted on 
a special structure atop the general 
yardmaster’s large-windowed tower, 60 
feet above track level—and also a TV 
viewer installed at the desk of the termi- 
nal superintendent. 

“Over the TV viewer the terminal 
superintendent or general yardmaster 
gets a wide picture of yard activities in 
a 40-track area where freight trains are 
made up,” said Mr. Russell. “Pressing 
a button brings in a picture from the 
telescopic lens, giving him a close-up 
of yard operations 2,000 feet away. He 
can see obstructions, or defects on cars, 
and spot safety violations or vandalism.” 

Five or six cameras in a permanent 
installation would cover a two-mile long 
railroad yard from every angle, he said. 
Cameras housed in all-weather boxes 
fitted with automatic temperature con- 
trols and windshield wipers would be 
remotely controlled, from a panel beside 
the 10-inch viewer, to swing from side 
to side or focus on chosen areas, it was 
explained. 


Materials-Handling Truck 


The new, double-deck materials han- 
dling truck developed by Ironbound Box 
and Lumber Co., can be hauled by a sin- 


gle prime mover as units in a train, ac- 
cording to the company. 

The trucks have semi-automatic cou- 
plers and are available in any size to 
meet individual requirements, the com- 
pany says. They are made of plywood 
shelves and semi-steel, rubber-tired, or 
molded plastic wheels can be provided. 


Steel Shipping Containers 


Vulcan Containers, Ltd., Toronto, Can- 
ada, has now begun the manufacture of 
steel shipping containers at its new!y- 
established plant, the company has an- 
nounced. 
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Union Pacific Railroad shares 
civic responsibilities in the 
communities it serves. Our 
locally paid taxes help build 
and keep up schools, streets, 
fic other civic needs. 
















SPECTOR 


Your customers are demand- 
ing more service. Spector 
helps you give it to them, 
Spector’s fast, safe, econom- 
ical service is real customer 
insurance. 


Terminals at: 
Boston Peoria 





Bridgeport Philadelphia 
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Decatur Racine-Kenosha 
Indianapolis St. Lovis 
Milwaukee Springfield 
Newark (Mass.) 

New Britain Trenton 
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A U. S. Custom Bonded Common Carrier 
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SPECTOR home office: 
3100 S. Wolcott,Chicago, 8 
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Dependable 
Freight Transportation 


Everywhere West 


CHICAGO, BURLINGTON & QUINCY RAILROAD 





































The steel shipping containers have been 
used by ink manufacturers, the com- 
pany says, adding that “as an independ- 
ent manufacturer of containers ... we 
are able to work closely with users of our 
products and to supply that flexibility of 
service which meets their requirements.” 





New Equipment 


The Milwaukee Road will replace all 
of its remaining steam locomotives with 
diesel power early next year, according 
to John P. Kiley, president. Speaking 
in Seattle, Wash., September 16, Mr. 
Kiley stated that the change would be 
accomplished with acquisition of 74 ad- 
ditional diesel units recently authorized 
by the railroad’s board of directors. 


% * 


The Union Pacific Railroad Co. has 
announced that it has ordered 35 new 
sleeping cars, costing $7 million. De- 
livery is expected to begin in the summer 
of 1955. 


The Chicago, Rock Island & Pacific 
Railroad Co. has purchased 100 fifty-foot 
“DF” (damage-free) box cars, J. D. 
Farrington, president, has announced. 
Delivery will begin in October. 


ADDITIONAL 
TRANSPORT ITEMS 


Ship Conferences Hold 
Joint Meeting at Banff 


The Far East Conference and the 
Pacific Westbound Conference held a 
series of meetings at Banff, Canada, 
this month, to discuss mutual traffic 
problems, under the authority of a joint 
agreement of the two conferences, ap- 
proved by the Federal Maritime Board 
as agreement No. 8200. 


The meetings comprised the third an- 
nual convening of the two conferences, 
which represent berth line steamship 
companies operating from the Atlantic, 
Gulf and Pacific coasts of the United 
States and western Canada to Far East 
ports. The joint agreement provides that 
the conference shall meet at least once 
a year to discuss traffic problems and to 
plan for stability of rates and improved 
trade conditions. 


K. H. Finnesy, of American President 
Lines, acted as joint chairman. Winston 
I. Jones spoke for the Pacific Westbound 
Conference, and J. A. Dennean was 
spokesman for the Far East Conference. 
Representatives of the 34 steamship com- 
panies comprising the two conferences 
were in attendance. 





Truck Drivers Get Awards 


Twelve truck drivers have been awarded 
Arthur Godfrey citations in recognition 
of acts of heroism and outstanding rec- 
ords of saie and courteous driving, the 
American Trucking Associations, Inc., 
has announced. 


The radio and television performer 
made presentations to the following: 
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Donald Behnke, Appleton, Wis.; Vincent 
Prue, Green Bay, Wis.; Warren Clark, 
Des Moines, Ia.; Noble C. Cruise, Wich- 
ita, Kan.; Richard Frisbie, Morley, Mich.; 
Robert Hecker, Green Bay, Wis.; Harley 
J. Lee, Baldwin Park, Calif.; Jesse Moses, 
Houston, Tex.; Cullen H. Newsome, Win- 
ston-Salem, N.C.; Reynolds Robertson, 
Spokane, Wash.; Fletcher Sullins, Phoe- 
nix, Ariz.; and Sidney West, North St. 
Paul, Minn. 


Stamp Cuts Tape for Airlines 


Delta-C. & S. Air Line, of Atlanta, 
Ga., has put in force a system by which 
customers pay their freight bills to the 
carrier with a validating stamp instead 
of with a check, according to John R. 
Pogue, director of cargo. 


Developed by the Citizens & Southern 
National Bank, the plan has 270 Atlanta 
companies participating. It provides that 
on delivery of a freight shipment, the 
customer validates his bill of lading or 
freight bill with a special stamp. The 
validated bills are deposited like checks 
by the carrier and are charged to the 
shipper’s freight account. Advantages 
include elimination of check writing, 
simplification of operating procedures 
and reduction of bookkeeping costs, ac- 
cording to Mr. Pogue. 


U.A.L. Rate Reduction 


A 20 per cent rate reduction ‘on air 
freight shipments of greeting cards to 
Chicago from San Francisco, Calif., has 
been put into effect by United Air Lines. 
Under the revision, shipments of 100- 
pound minimum weight now cost $11.30. 


PERSONAL 


The Ocean Freight Agents Association 
of Chicago will sponsor a _ testimonial 
dinner for Otis A. Green, who recently 
retired as western freight traffic man- 
ager of United States Lines, at the 
Union League Club, Chicago, October 4. 
W. C. Dalzell, of the Holland America 
Line, is chairman of the committee in 
charge. George A. Blair, retired general 
traffic manager of Wilson & Co., will be 
toastmaster. 


* * * 


Frank Shaughnessy has been ap- 
pointed a senior industrial packaging 
consultant for the Frank W. Green Co., 
industrial consultants, of Springfield, 
Mass. Mr. Shaughnessy has been chief 
of the packaging branch, Boston Ord- 
nance District. He is a national direc- 
tor of the Society of Industrial Pack- 
aging and Materials Handling Engineers. 


* * * 


Friends and associates of Robert E. 
Shylin, past president of the Chicago 
Transportation Club, who was recently 
appointed district manager for Mid- 
States Freight Lines at Indianapolis, 
Ind., will entertain him at a luncheon, 
at Como Inn, Chicago, October 4. Peter 
Kroeker, traffic manager, Curtiss Candy 
Co., is chairman of the committee in 


Similar 20 per cent reductions, the air- 
line said, applied on shipments of 1,000, 
2,000, 3,000, 5,000 and 10,000 pounds. 


Vancouver ‘Aviation Day’ 


Kenneth C. Gordon, manager of com- 
mercial sales for Boeing Aircraft, Se- 
attle, Wash., will speak on “Coming 
Trends in Commercial Aircraft” at an 
“international aviation day” luncheon 
sponsored by the transportation and 
customs bureau of the Vancouver Board 
of Trade on October 1 in the Vancouver 
hotel, Vancouver, British Columbia. Ex- 
hibits of airlines serving Vancouver will 
be on display in the hotel lounge. There 
will be a tour of airport facilities after 
the luncheon. 


Japan-U.S. Non-Stop Flights 


“Two-way, non-stop flights across the 
Pacific that would bring Japan within 
12% hours of the United States are a 
distinct possibility for the near future,” 
Colonel Clarence M. Young, vice-presi- 
dent, Pacific-Alaska division, Pan Ameri- 
can World Airways, said in Chicago, on 
September 21. 


“With the new Douglas DC-7C air- 
planes now on order by P.A.A. for 1956 
delivery,” he asserted, “we can fly the 
Pacific non-stop between Japan and the 
United States west coast on a regular 
basis by using the short ‘great circle’ 
course. Our plans await only delivery of 
the airplanes and action by the Civil 
Aeronautics Board and the President on 
our pending application for removal of 
the obsolete provision in our certificate 
requiring P.A.A. to stop at a mid-Pacific 
island on its way to the Orient.” 


charge. P. D. Walsh, general traffic 
manager, Celotex Corporation, will be 
master of ceremonies. 

* * * 


The Western Electric Co., manufactur- 
ing unit of the Bell Telephone System, 
has announced the election of Gus F. 
Raymond as vice- 
president, purchas- 
ing and traffic. He 
will assume his new 
duties on October 1. 
Mr.Raymond,a 
resident of Little 
Silver, NJ., has 
been personnel di- 
rector for the past 
year. Mr. Raymond 
began work with 
Western Electric at 
the Hawthorne 
works in Chicago as 
an instrument 
maker in 1924, becoming department 
chief in 1928, and in 1943 superintendent 
of the special apparatus products and 
inspection branch. After holding other 
operational positions, he became manu- 
facturing division comptroller in New 
York in 1952. 


G. F. Raymond 
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Donald W. Nyrop, former head of the 
Civil Aeronautics Administration and the 
Civil Aeronautics Board, will assume his 

duties as president 
of Northwest Air- 
lines on October 16. 
He will succeed 
Harold R. Harris 
who resigned last 
March 4. Mr. Nyrop 
was appointed head 
of the C.A.A. in 
September, 1950, 
and served in that 
post until May, 
1951, when he be- 
came chairman of 
the C.A.B. He re- 
signed as chairman 
of the C.A.B. in October, 1952, to enter 
private law practice. He has_ been 
Washington counsel for the Conference 
of Local Airlines since 1953. Prior to 
heading the two air agencies, Mr. Nyrop 
served for two years as deputy adminis- 
trator of the C.A.A. and in legal and 
administrative capacities dating from 
1939 with that agency and the C.AB. 


* * * 


D. W. Nyrop 


Hal Henry has been appointed na- 
tional accounts sales executive of the 
Denver-Chicago Trucking Co., George J. 
Kolowich, Jr., president, has announced. 
He has been serving as traffic and sales 
manager for the Interstate Motor 
Freight System at Chicago. Over three 
periods, Mr. Henry was identified with 
Riss & Co., since 1933. He also served 
with Wheelock Brothers Trucking Co. 
Inc., and Henry & Pick. 


* a % 


The Central of Georgia Railroad has 
announced appointment of five com- 
mercial agents, effective September 16. 
L. J. Hamilton will serve at New York 
City; T. L. Deason at Savannah, Ga.; 
H. C. Culbreth at Birmingham, Ala. 
succeeding Mr. Hamilton; R. E. Sum- 
merell at Savannah; and J. H. Tison 
at Jacksonville, Fla., succeeding Mr. 
Summerell. The railroad also announced 
that W. C. Hurst, Jr., has been ap- 
pointed general agent at Cincinnati, O., 
and O. V. Frischkorn has been named 
freight traffic representative at St. Louis, 
Mo. 


cod * * 


Roy Brandenberger has been appointed 
executive vice-president and _ general 
manager of Best Motor Lines of Dallas, 
Tex., according to 
an announcement 
by Leonard B. 
Brown, president. 
Mr. Brandenberger 
will be in charge of 
operations, coordi- 
nate the sales pro- 
gram and assist Mr. 
Brown in adminis- 
trative affairs. Mr. 
Brandenberger be- 
gan his motor 
transport career in 
1942 with the Brown 
Express of San An- 
tonio. Thereafter he served with Mer- 
chants Fast Freight Lines of San Angelo, 
and was executive vice-president at the 
time of his. appointment by Best Motor 
Lines. 


Roy Brandenberger 


* * * 


The Southern Pacific Company has 
announced appointment of E. J. Larson, 
M. P. Sayles and F. J. Zika as assistant 
freight traffic managers at San Fran- 
cisco. R. C. Hudson and W. H. Schulze 
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have been named acting assistant cep. 
eral freight agents. 
* * a 

The Seaboard Air Line Railroad Co, 
has announced appointment of W. H, 
Higginbotham as assistant general freight 
agent at Raleigh, N.C. 

* * 

Elmer Burkhardt, who has served as 
Chicago representative for Spector Motor 
Service, Inc., has been appointed Chicagy 
terminal sales manager, according to Val 
Williams, vice president. 

* me * 


George W. Wood, who recently retired 
as freight traffic manager for the Chesg- 
peake & Ohio Railroad, has been ap- 
pointed to the sales staff at Cincinnati, 
O., of Security Cartage Co., Inc., of Fort 
Wayne, Ind., effective September 1, 
E. W. Krause, president, has announced, 
Mr. Wood is a founder member of the 
American Society of Traffic and Trans- 
portation. 





* * 





















The Chesapeake & Ohio Railway Co, 
has announced the retirement, effective 
September 30, of M. C. Cureton, com- 
mercial agent at Miami, Fla., after 22 
years of service. He will be succeeded by 
C. C. Hoover, and W. V. Carlton will be- 
come freight service representative at 
Jacksonville, Fla. 
ok a 
R. W. Corns, executive vice-president 
of Roadway Express, Inc., of Akron, 0O., 
has announced the promotion of George 
A. Leach from Chicago terminal man- 
ager to superintendent of terminals at 
Akron, effective September 15. His suc- 
cessor is Robert W. Weber. 
ok ad a 


Michigan Express, Inc., of Grand Rap- 
ids, Mich., has announced the appoint- 
ment of Richard A. LaFond as general 
agent of its heavy hauling division at 
Lansing, Mich. 






* a 


O. C. Weber has been appointed gen- 
eral freight agent for the Missouri Pa- 
cific at St. Louis, succeeding the late 
E. B. Herrington. 

ok * ": 

Braniff International Airways has ap- 
pointed W. H. Lightner as district sales 
manager at Minneapolis, effective Sep- 
tember 1. He was formerly Braniff's 
district sales manager at St. Louis. 

e * a 

Charles T. Lannon, former assistant 
treasurer of the Milwaukee Road, Chi- 
cago, has been elected treasurer, effec- 
tive September 16, the railroad has 
announced. Mr. Lannon, who has been 
with the Milwaukee 37 years, succeeds 
Fred H. Jeffrey, who retired August 31. 
James M. Hazelton, former transfer 
agent in the treasurer’s office, has been 
named assistant treasurer. 

oa oe * 


Joseph W. Hawley has been named 
chairman of the Colorado Public Utili- 
ties Commission and John P. Thompson 
has been appointed commissioner, t0 
replace I.C.C. Commissioner Winchell. 

* * * 

H. L. Huffman has been appointed 
eastern traffic manager at New York 
City for the United States Gypsum ©o., 
according to an announcement by R. C. 
Berrey, vice-president in charge of 
traffic. 



















ae * x 


C. C. Mallory, president of Grace Line, 
Inc., has announced that the board of 
directors has elected Henry M. Ticde- 
mann as assistant vice-president. Mr. 
Tiedemann, who joined Grace last May, 













































Th 
trans 
that 
semt 
purc 
whe 
plac 


Th 
estir 
deci: 
garc 
imp 



















eptember 25, 1954 


AY \ ! 


ati me-Saving S 







a. Travel Treat 
1Cago 
0 Val rico 





>tired 
hesa- 


| ap- . 
nati, 
ww Streamliner Fleet 
Tr 1 *,¢ . . . 
need, | ... serving important cities in Illinois, 
f the Wisconsin, Minnesota, Upper 
rans- ‘ Michigan and South Dakota. \ 
y Co, / \ 
ective 
com- 
er 22 
ed by 
ll be- 
je Marketing and 
Traffic Management 
sident 
n, O,, . 
eorge By G. Lloyd Wilson 
man- oe 
Is at This book shows the relationship of 
: suc- transportation to marketing and the role 
that traffic management plays in the as- 
sembly, transportation,. storage, sale and 
Rap- purchase of goods from the time and place 
yoint- where they are produced to the time and 
neral place where they are consumed. 
on at The last two chapters include an inter- 
esting discussion of the Supreme Court's 
decision in the Cement Institute Case re- 
gen- garding the basing point system and its 
i Pa- impact upon pricing practices. 
. jate $3.00 
The Traffic Service Corp. 
om 815 Washington Bldg. 
Sep- Washington 5, D. C. 
iniff’s 


istant 
Chi- 
effec- 
| has 
been 
ceeds / 
st 31. 
ansfer 
been 


When you spec- 
1amed fy T.P.&W.. pass- 
Utili- fhg reports from 

eoria keep you 

ell informed.” 


Toledo, Peoria & Western 
- Railroad Company 








Tec Poo Willic 











will continue to be identified with plans 
for the design and construction of the 
two new passenger ships to be built for 
the line. 

a * * 

The Union Pacific Railroad Company 
has announced that Ernst G. Hayes has 
been appointed general agent at Santa 
Ana, Calif., effective September 16. 

m % + 


Robert Collins has been appointed 
controller, and Earl D. Wood general 
manager for operations of the Keeshin 
Freight Lines, Inc., of Chicago, accord- 
ing to William F. Drohan, president. 

ae te * 

The Lehigh Valley Railroad has an- 
nounced that George T. McCleary, 
manager-transportation, with headquar- 
ters at New York City, will retire on 
October 1, and will be succeeded by 
Charles A. Kling, who will have the 
title of superintendent-transportation. 

* at th 


B. A. Springrose has been appointed 
general traffic manager of Cargo Car- 
riers, Inc., of Minneapolis, Minn., ef- 
fective September 15, according to an 
announcement by L. L. Crosby, execu- 
tive vice-president. Mr. Springrose has 
been identified since 1937 with Cargill, 
Inc., of which Cargo Carriers is an 
affiliate, and for five years has been 
regional traffic manager of Cargill at 
St. Louis. His previous business ex- 
perience was in traffic work. 

* * * 


Lee A. Hyde, chairman of the Regular 
Common Carrier Conference of the 
American Trucking Associations, Inc., 
has been appointed assistant to J. A. 
Ryder, president of the Great Southern 
Trucking Co. Mr. Hyde organized 
Highway Express, Inc., and after its 
sale in 1951 to Campbell “66” Express, 
Inc., he served as assistant to President 
Frank G. Campbell until last spring. 


The Great Northern Railway has an- 
nounced the promotion of P. F. Connelly 
from assistant to the general freight 
agent at Seattle, Wash., to assistant 
general freight agent, rates and divi- 
sions at Seattle, and of A. N. Tein, com- 
merce agent at St. Paul, Minn., to assist- 
ant general freight agent, commerce 
section at St. Paul. 

Be a * 


A. D. Englund, traffic manager of Great 
American Transport, Inc., of Detroit 
Mich., has been appointed assistant gen- 
eral manager of that company and its 
affiliate, Freightways Equipment Cor- 
poration, effective September 10, accord- 
ing to an announcement by James B. 
Godfrey, Jr., president of both companies. 
Previously, he had been freight agent at 
Detroit for the Detroit & Cleveland Navi- 
gation Co. He will be succeeded as traf- 
fic manager by Jack C. Peet. Ralph B. 
Hesselbaum, has been appointed district 
manager for northern Illinois for the 
company. 

os * a 

Morris Shipley has been elected an as- 
sistant vice-president of American Air- 
lines and will be in charge of the com- 
pany’s Washington office, it has been 
announced Miss Carlene Roberts, who 
had been vice-president in charge of the 
Washington office, resigned to marry Lo- 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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thair Teetor, Assistant Secretary of 
Commerce for Domestic Affairs. 
ok a ae 

Southworth Lancaster, of Cambridge, 
Mass., former traffic manager for the 
Port of Boston Commission, has become 
a lecturer in transportation at Boston 
University’s College of Business Adminis- 
tration. A former lecturer at Harvard 
Business School, Mr. Lancaster served in 
the freight traffic department of the 
Boston & Albany Railroad. 


NEWS OF TRAFFIC CLUBS 





A “truckers night” program will be 
presented by the Valley Traffic Club at 
San Bernardino, Calif., on October 6. 
Don Hughes, traffic representative of 
Pacific Intermountain Express, Los An- 
geles, will be chairman. For the “veep- 
night-Hunter Douglas night” planned 
for November 3, O. D. Smith, assistant 
manager of production planning for the 
Hunter Douglas Corporation of River- 
side, will be chairman. An “air line 
night” is planned for December 1, with 
H. G. MacKenzie, agency representative 
of American Airlines, Inc., of Los An- 
geles, as chairman. 

* * BS 

A dinner and dance at the Sheraton- 
Biltmore hotel will mark the “ladies 
night” program of the Traffic Club of 
the Providence Chamber of Commerce, 
on October 11. 

te a * 

Sergeant Pete Lehman of the safety 
division of the Montana Highway Patrol 
was the speaker at a meeting of the 
Traffic Club of Billings, Mont., on Sep- 
tember 15. Commissioner Owen Clarke, 
of the Interstate Commerce Commission, 
will address the club at a dinner meeting 
at the Northern hotel, Billings, on Octo- 
ber 20. 


* ok 


The water committee of the Traffic 
Club of Greater Los Angeles will meet 
on October 6. Edward T. Burke will 
speak on marine insurance. 


a oe * 


The West Towns Traffic Club of Bell- 
wood, Ill., will have its election of officers 
and an “air and express” night on Oc- 
tober 12. 

* ah a 

The Women’s Traffic Club of Wilming- 
ton, Del., has arranged a series of lectures 
to be given at the Delaware State Cham- 
ber of Commerce. The first lecture sched- 
uled was for September 21, with E. F. 
Kane, assistant general traffic manager 
of Publiker Industries, Philadelphia, 
speaking on “Industrial and Commercial 
Traffic.” Others are scheduled as follows: 
October 5, “Shipping and Receiving,” by 
R. K. Fillingame, vice-president, Wooley- 
han Transport Co., Wilmington; October 
19, “Tariffs, Routings, Rates,” by J. F. 
Curren, Delaware State Chamber of 
Commerce; November 2, “Loss, Damage 
and Delay Claims,” by J. D. Flagg, E. 
I. duPont de Nemours & Co., Inc., Wil- 
mington; November 16, “The I.C.C. Or- 
ganization,” by Paul J. Lowry, Interstate 
Commerce Commission, Salisbury, Md.; 
November 30, “Foreign Trade and Ex- 
port,” by H. W. Jervis, director of traffic, 
Hercules Powder Co., Wilmington; and 
December 14 “Shipper and Carrier Coop- 
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ration,” by W. L. Travis, assistant man- 
yer, Atlantic Refining Co.; B. Gray 
istrict sales manager, Flying Tiger 
ines; Mr. Childe, manager, Isthmian 
teamship Co., and R. F. Meyer, district 
eight agent, Pennsylvania Railroad. 
7: os co 
Events planned by the Worcester 
ass.) Traffic Association include “Port 
* New York Night” on October 4, and 
fall meeting on October 18. The Wor- 
ester Chamber of Commerce and the 
ew York Port Authority are cooperat- 
ng to provide a cocktail party and 
inner at the Worcester Municipal Air- 
ort for the October 4 event, at which 
e speaker will be Robert F. Unrath, 
ade promotion manager for the au- 
ority. The October 18 meeting will be 
eld at the Wachusett Country Club, 
est Boylston, and a nominating com- 
hittee will be chosen. 
* * * 

Joseph G. Regis, traffic manager of 
e Victor Manufacturing and Gasket 
0., was elected president at the annual 
heeting of the Stock Yards District Traf- 


¢ Club of Chicago on September 16. | 


thers elected were: vice-president, 
obert H. McNalley, Rock Island Rail- 
pad; treasurer, Fred W. Reitze Santa 
e Railroad; secretary, Charles A. Cleve- 
nd, assistant traffic manager, Camp- 
ell Soup Co. Directors reelected were: 
. A. Malone, New York Central; H. J. 
wens, Wilson & Co., and W. J. Heer- 


han, Wabash Railroad. 
7 . * 


C. F. Holbrook, assistant traffic man- 
ger, Gerber Food Products, and vice- 
resident, Michigan Industrial Traffic 
eague, Will be principal speaker at a 
eeting of the league, on October 6, in 
e Whitcomb hotel, St. Joseph, Mich., 
has been announced by Tom Godbold, 
eneral traffic manager, Fabricon Prod- 
cts Co., and president of the league. 
r. Holbrook will speak on “Traffic Re- 
orts to Management.” 


NEWS OF OTHER 
TRAFFIC GROUPS 


The New York University Chapter of 
Delta Nu Alpha Transportation Frater- 
ity conducted a planning session at the 
Hotel Biltmore on September 10. It was 
ecided that beginning next year, the 
nnual dinner meeting would be held in 


une rather than in November. 
a * ” 


Officers were installed at a meeting of 
€ Lehigh Valley Chapter of Delta Nu 
Ipha Transportation Fraternity, in Al- 
pntown, Pa. on September 13. James 
. Holtzer, regional vice-president, was 
e installing officer. A film, “Drama of 
ement,’ was shown, with Andrew J. 
allata of the Lehigh Portland Cement 


0. aS narrator. 
¥ a : 


The Syracuse Alpha Chapter of Delta 
u Alpha Transportation Fraternity will 
lan the program for the coming year at 
meeting on September 27. 
~ * * 

James K. Knudson, former I.C.C. mem- 
er and Defense Transport Administra- 
br, how director of a passenger traffic 
anagement study in the Defense De- 
artment for the so-called Hoover Com- 
ission, will address members of the 
ashington (D.C.) Chapter of the Delta 
u Alpha Transportation Fraternity in 








their first fall meeting, at 8 p.m., Sep- 
tember 28, in the conference room of the 
Southern Railway Building, Washington, 
according to Henry Heck, new president 
of the chapter and general agent of the 
Erie Railroad in Washington. “Govern- 
ment in the Transportation Business” 
will be Mr. Knudson’s subject. 


* * 

W. O. Moore, treasurer of the St. Louis, 
San Francisco & Texas Railway Co., 
spoke on credit with the railroads under 
the interstate commerce act at a meeting 
of Fort Worth Chapter of the Delta Nu 
Alpha Transportation Fraternity on Sep- 
tember 16. Edward A. Starr, president, 
conducted the meeting. 

* * me 


The Chicago Chapter (No. 40) of the 
Delta Nu Alpha Transportation Frater- 
nity, heard an address by Professor B. 
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Stanley Berge, head of the transporta- 
tion department of Northwestern Uni- 
versity School of Commerce on Sep- 
tember 23. His subject was “The Place 
of Traffic Education in the Transporta- 
tion Picture.” Gene Nowacki, chapter 
president, conducted the meeting. Mau- 
rice Evans, a founder of “Democracy in 
Action,” will speak at the October 28 
meeting of the chapter. 
- * * 

“Current Problems Facing Practi- 
tioners” was the topic of James F. Pink- 
ney, general counsel of the American 
Trucking Associations, Inc., and presi- 
dent of the Association of Interstate 
Commerce Commission Practitioners, at 
a meeting of the Metropolitan New York 
Chapter, Association of Interstate Com- 
merce Commission Practitioners, at the 
Hotel Biltmore on September 21. 








CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 




















Help Wanted 


FREIGHT BILL AUDITOR, to manage estab- 
lished Service Bureau in Pennsylvania. An 
outstanding proposition to a real producer. 
Investment required. Box 643. 








CLAIM INVESTIGATORS, Loss and Damage. 
2 men for St. Louis office. Must be familiar 
with rules of Freight Claim Div. of Amer. 
R.R. Assoc., with knowledge of bills of lad- 
ing, freight bills, waybills, indemnity agree- 
ments, account sales. Able to establish legal 
liability and process claim to conclusion. 
Willing to travel if necessary. Seeking young 


| men—but experience more important than 


age. Salary commensurate with ability and 
experience. Write, stating background, ex- 
perience, age, and name of last or present 
employer for quick reference. Personnel Di- 
rector, Federal Barge Lines, 1350 Boatmen’s 
Bank Bldg., St. Louis, Mo. 








Situations Wanted 
PRACTITIONER 33 years of age, 14 yrs. rail 
experience, desires position as Traffic Man- 


og or Assistant. Will relocate. Write Box 
644. 





TRAFFIC MGR. OR ASST. AAT and Col- 
lege Grad (B.S.). Graduate Courses Transp. 
and Trf. Mgt. Member AST&T. ICC Prac- 
titioner. 23 years excellent carrier, indus- 
trial, administrative experience all phases 
domestic and export transp. Age 38 married. 
Will relocate anywhere. Write Box 645. 


TRAFFIC SUPERVISOR with seventeen years 
common carrier and industrial traffic ex- 
perience desires position eastern upstate 
New York. College graduate. Write Box 646. 











TRAFFIC EXECUTIVE, 25 years experience 


all phases traffic—industrial, rail, motor 
truck, rate exper. Age 50. Desires connec- 
tion any location. Write Box 640. 





TRAFFIC MANAGER or Assistant: Now rate 
analyst~ large industry. Handle rate pro- 
posals, claims, routing, tracings and general 
traffic work. 18 years industrial and rail 
experience. Traffic school graduate and 
practitioner. Age 43. Write Box 641. 


TRAFFIC SPECIALIST, and I.C.C. Prac- 

titioner with outstanding ability and talent 

is considering offers from industrial firms or 

carriers. Unusual background and experi- 

ence. Position must require top executive 

—t. Minimum salary $18,000.00. Write 
x A 








Educational Books and Courses 





I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 








LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Preight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 





AIR FREIGHT TRANSPORTATION by G. 
LLOYD WILSON, 50 CENTS 

This booklet describes the developments 

and problems of air freight from its be- 

ginnings. The Traffic Service Corp., 815 


Washington Bldg., Washington 5, D. C, 
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How Mueh | 





is a 


watchdog | 
worth ? 


Our watchdog eats up about sixty dollars 
worth of food every year and he’s so 
busy playing with the children that he 
doesn’t do much watching... . 


BUT here’s a watchdog who's really worth 
his weight in gold, noibn — the Traffic | 
Service Corporation’s Service Department. 


This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 
minute they are submitted to the ICC; its 
sleuths untangle for you the maze of gov- 





ernment regulations surrounding your 


transportation problem. 


SAVINGS ...7? It’s money in the bank! 
Often a timely knowledge of what is 
about to happen in your field will enable 
you to step in and reap the profits. 


IT’S TAILOR-MADE — the Service Depart- 
ment can develop a program especially 
adapted to the requirements of your 
operation — at a price determined reason- 
ably by the type and amount of service 
you may require. 


WRITE TODAY, without obligation and 
in complete confidence. 





1 
| Mr. R. R. Lethem, Manager | 
| Service Department 
Traffic Service Corporation | 
| 815 Washington Building | 
| Washington 5, D.C. | 
Please tell me how your Service Depart- 
| ment can develop a program io my | 
| firm. | understand that there is no ob- | 
| rage py 4 part and that no sales- | 
men will call. 
| | 
| RE Re he eee eee en See ee | 
| i ag a a | 
| gel ES RESET, See cee eee OI Re Ee | 
Add | | 
| IE :\g sch ahs iceman nemiaaaisediaipmalinnseniipennstiaeainiithtiaiiamsabiabants | 
| City ID: sicscssoiotnns | | 
SD 5 | 





TRAFFIC Wo 


TRAFFIC DATES 








SEPTEMBER 


27-29—Associated Traffic Clubs of America (thirty- 
first annual meeting), Louisville, Ky. 

28-30—Ninth National Industrial Packaging and 
Materials Handling Exposition and An- 
nual Technical Short Course, Chicago, Ill. 

29-30—Atlantic States Shippers Advisory Board, 
Rochester, N.Y. 


OCTOBER 


10-11—Intracoastal Canal Association of Louisi- 
ana and Texas (annual convention), New 
Orleans, La. 

12-13—Middlewest Shipper-Motor Carrier Con- 
ference (second annual meeting), Chi- 
cago, Ill. 

12-14—National Association of Shippers Advisory 
Boards, Louisville, Ky. 


13-15—Naticnal Traffic Committee of the Truck- 
ing Industry, Washington, D.C. 

16-17—Delta Nu Alpha Transportation Fra- 
ternity, Inc. (annual meeting), Wilming- 
ton, Del. 


19-20—American Short Line Railroad Associa- 


tion (forty-first annual meeting), New 
York, N.Y. 

20-21—Mid-West Shippers Advisory Board, Ft. 
Wayne, Ind. 


21—New Jersey Industrial Traffic League (an- 
nual dinner), Newark, N.J. 


21-22—Northeastern Motor Carrier Claim Confer- 
ence (fall meeting), New York, N.Y. 





25-29—American 


27-28—Northwest 


24-27—National Defense Transportation Asso. 


tion (annual convention), Pittsburgh, ?, 
Trucking Associations, 
(twenty-first annual convention), \y 


York, N.Y. 


25-29—American Association of Port Authorits 


(forty-third annual convention), San fre 

cisco, Calif. 

Shippers Advisory Boo 
Fargo, N.D. 

28—Ontorio Division of Canadian Indus; 
Traffic League, Inc. (annual 
London, Ontario, Canada. 


29~-American Society of Traffic and Transp 


Meeting 





tation (annual meeting), Washington, Df 


NOVEMBER 


1-5—Second International Port and Ho 
Conference, Los Angeles, Calif. 

8—National Association of Railroad 
Utilities Commissioners (annual con 
tion), Chicago, Ill. 

8-9—Central Western Shippers Advisory Bo 
Lincoln, Neb. 

18—Railway Business Association (forty: 
annval dinner), New York City. 


18-19—Naticnal !ndustrial Traffic League (fo 


seventh annual meeting), New York, 


18-19—Association of American Railroads 


nual meeting), New York, N.Y. 


DECEMBER 


5-9—Propeller Club of the United States 
nual convention), Miami, Fla. 





Annual Dinner Dates of Traffic Clubs 


OCTOBER 


5—Transportation Club of Des Moines, Des 
Moines, la. 

5—Women’s Traffic Association of Jackson- 
ville, Jacksonville, Fla. 


6—Women’s Traffic Club of Ft. Wayne, Ft. 


Wayne, Ind. 

12—Rarvitan Traffic Club, New Brunswick, 
N.J. 

13—Women’s Traffic Club of Omaha, Omaha, 
Neb. , 


16—Women’s Transportation Club of Long 
Beach, Long Beach, Calif. 


19—Traffic Club of Baton Rouge, Baton 
Rouge, La. 

20—Transportation Club of Evansville, Evans- 
ville, Ind. 

NOVEMBER 

1—Queens County Traffic Club, Long Island 
City, N.Y. 

2—Albuquerque Traffic Club, Albuquerque, 
N.M. ; 

4—Indianapolis Traffic Club, Indianapolis, 
Ind. 


8—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 


9—Transportation Club of Decatur, Decatur, 


ll. 
16—El Poso Traffic Club, El Paso, Tex. 


17—Waterloo Transportation Club, Waterloo, 
la. 

17—Transportation 
Bloomington, Ill. 


Club of 


Bloomington, 


18—Transportation Club of Winona, Wind 
Mian. 


18—Women’s Traffic Club of Chicago, » 
cago, Ill. 


23—Traffic Club of Memphis, Memphis, 1 


23—Women’s Traffic Club of Pittsburgh, ° 
burgh, Pa. 


DECEMBER 


2—Traffic Club of Minneapolis, Minneopt! 
Mina. 


2—Transportation Club of Peoria, Peoria 
7—Traffic Club of Tulsa, Tulsa, Okla. 


7—Pacific Traffic Association of San fr 
cisco, San Francisco, Calif. 


7—Transportation Club of Louisville, Low! 
ville, Ky. 


7—Appalachian Traffic Club, Kingsport, Te" 
7—Traffic Club of Detroit, Detroit, Mich 
7—Canton Traffic Club, Canton, O 


8—Mid-Hudson Traffic Club, Poughkeepi 
N.Y. 


9—Oklahoma City Transportation Club, 9 
lahoma City, Okla. 


10—Knoxville Traffic & Transportation ("4 
Knoxville, Tenn. 


11—Piedmont Traffic Club, Greenville, S.C 


14—Traffic Club of Fort Smith, Fort Sm 
Ark. 


14—Green Bay Traffic Club, Green Bay, Wi 


15—Traffic Club of Fort Worth, Fort Wot 
Tex. 
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-thru-way- THRU-TRAILER SERVICE. One trailer -thru-way- RELAY. Coordinated dispatching and 
moves your shipment from coast to coast. driver relays keep freight on the move from 
(Service also to intermediate points.) pickup to delivery, including fast trailer 


interchange at Chicago. 
SINGLE THRU BILLING. One bill takes 
-thru-way- your shipment to its destination when mov- 
So ing thru-way. INSURANCE. Protection all the way 
against loss and damage. 


-thru-way- 


THRU MANIFESTS AND TRACING. 
With thru manifests and integrated tele- — 32. 
\inneor Sth rye . type and record systems, prompt and ac- .#hry-way- 
wey curate information on location of thru-way 7 7 eS — 
Peoria shipments is readily available. “s oo a a 
Ikla. 
San fr 


PHONE FOR A PICKUP TODAY ... WRITE FOR A THRU-WAY POINT LIST 
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Iwo Jima heroes of Mt. 
Suribachi flag-raising, 
now immortalized in 
bronze, roll on rubber 
over Delaware River 
Bridge toward Arling- 
ton Cemetery. 







RES A RM te 


Photos: Washington (D.C.) Star 
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Tight squeeze! Huge ‘‘Marine’s’’ shoulder nearly 


touches low span. All bridges en route were checked 
for clearances. 





Truck convoy delivers world’s largest 
cast bronze memorial to site 


Your shipment will get the same care 
as this $850,000 worth of statue! 


If you put nearly a million dollars into a 100-ton 
statue to be cast in a Brooklyn foundry and as- 
sembled more than 200 miles away, you’d be choosy, 
too, about the transportation medium employed! 
Safe delivery of works of art is in itself a work 
of art! 


That’s why trucks got the job of delivering the 
Marine Corps War Memorial Foundation’s heroic- 
sized figures of the Iwo Jima flag-raisers, made 
famous by one of World War II’s most dramatic 
pictures. 


Only trucks could deliver the giant bronze cast- 
ings, one of which weighed 20 tons, from the foundry 
to the site at Arlington, Va. And delivery was ac- 
complished without a scratch! 


Safe, dock-to-door delivery is only one of man) 
advantages you gain by trusting your shipments to 
trucks. Ask your local motor carriers for help with 
any shipment, unusual or routine. 








American Trucking Industry 


American Trucking Associations, Washington 6, D.C. 
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